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Bills to Assure 
Peace in Mines 


To Be Revived 


Houes Committee to Take Up 
Plans to Avert Strikes 
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Next Session. | 
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Cause of Smuggling 


Fruits and Vegetables of 
Natal Lands Superior. 


| 
cies | 
Foreign-Born Said to Believe | 


Fond recollections of the fruits and veg- 





etables which used to grow “back home” 
are a prolific cause of plant smuggling, it | 
was announced on July 22 at the Depart- | 


ment of Agriculture. 

According to Peter Bisset, in charge of | 
plant inspection for the Federal Hortictl- 
tural Board, many efforts evade the | 


to 
United States quarantine regulations de- 


signed to prevent the entry of damaging 
insects and plant diseases into this coun- | 
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Custodian Denies 
British Contract 


Predecessor Made No Agree- | 
ment, Says Mr. Sutherland, 
and No German Securi- | 
ties Were Turned Over. 
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Howard Sutheriand, Alien Property’ Cus- 
todian, has replied to Senator Borah’s let- 


ter of July 16 asking for information in re- 


gard to an alleged contract between 








Report Not Required 
On Radio Station Sales 





Officials of Department of Com- 
merce Explain Limitations of 
Control on Broadcasting. 


No obligation exists on the part 


of radio | 


broadcasters ‘to advise the Department of 
Commerce of the sale or transfer of their | 
properties, officials Of the department ex- | 
plained on July 22 When informed (by 


press reports) ofthe sale of Station WEAF, 
New York city, by the American Telephone 
and Telegraph Company to tl 
of America. 
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Radio Cor- 


poration Reports from New 


York said the transfer of the station, one 
of the largest in the world, would be made 
before January 1, 1927 








New Dry Order 
Made to Trace 
Resold Spirits 


Record of All Consignments 
Must Be Kept by Purchas- 
ers, Says Ruling by 
Treasury. 





The Bureau of Internal Revenue has 


drafted regulations Which it is believe 


will enable it to trace to final disposition 


all forfeited or abandoned distilled spirits 
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Patent Office Upholds Registry 
of Word as Title for Brand 


of Cigars. 


} The United States Patent Office, in a 


decision just made public, has declined 


of the Ford Motor Company 
A. Me 


Carolina, 


| the application 
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registration by John 


to cancel the 
Adoo, of Charlotte, North 


' 
| the ‘“*Ford”’ 


of 


word as a trade mark for 


| cigars, cheroots and stogies. 


The decision held that a cofporate name 





may be registered as a trade mark when 
used on goods of different descriptive prop- 


erties from 
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Limitation Urged 
On Speculations 
In Grain Futures 


Report by Secretary Jardine to 
Senate Attributes Price Flue- 
tuations to Dealings of 

Big Operators. 


Curb Held Necessary 
‘To Promote Stability 


Statements Based on Information 
Gathered by Departments 
of Commerce, Justice 
and Agriculture, 


Based™on a cooperative intensive inves- 


tigation by the Departments of Agricul- 
ture, Commerce and Justice, a report on 
in Wheat sub- 


mitted to the Senate by Secretary of Ag- 


“Fluctuations Futures.” 


riculturre Jardine, not made public by the 


Department of Agriculture and rushed 
through the Senate on June 26 with only 
an order to print, has just been published 
“Senate Document No. 135, 69th Con- 
First Session.” 


as 
gress, 

It calls attention to ‘‘the grave danger” 
of large ‘speculative operations, either on 
the long or short side, and says effective 
limitations on trading operations of large 
speculators are necessary in the interest 
of “greater stability of prices and more 
orderly price movements.’” “This will be 
necessary,’’ the report says, “if the future 
market shall best serve hedgers and others 
who have need of itin the process of mov- 


ing grain from the farms of this country 
to the consumers of this and other coun- 
tries.’’ 


The investigation, 
not disclose evidence 


“the report says,”’ did 

of any concerted ac- 
tion for the purpose of manipulating the 
market which would serve as a basis for 
the initiation of proceedings looking to the 
revocation of the designation of the board 
of trade as contract market, as pro- 
vided in the Grain Future Act. It was 
evident, however, from a careful analysis 
of the transactions, that the heavy trad- 
ing by a few large professievnal specu'a- 
tors,“ aided by the reckless participation 
the general public, was primarily re- 
sponsible for wide price fluctuations which 
were detrimental legitimate grain in- 
terests.”’ 


by 


to 


The report refers to the conference of 
representatives of the contract markets, 
called by the Secretary of Agriculture 


[Continued on Page 35, Column 3.] 


Peril to Child Seen 


In Whooping Cough 


Public Health Service Officials 
Say Little Progress Has Been 
Made in Controlling Disease. 


Whooping cough, despite efforts to ac- 
cumulate information on it can be 
averted, still constitutes ‘‘a very serious 
factor in the deaths of children,” accord- 
ing to information in the hands of the 
United States Public Health Service. 

In the last quarter of a century, Service 
declare, litthe progress has been 
in the control of whooping cough. 
Its prevalence also has been veryrerratic, 
reports. to the Service from States in- 


how 


made 


cluded in the health registration area dis- 
close. Since 1920 deaths occurring from 


this disease in some years have been dou- 
ble or treble those for the preceding year. 

Whooping cough, it was said, is essen- 
tially * of infants and children 
under five years of age. Of the 42,655 
deaths from the disease which occurred 
in the United States from 1918 to 1922, 
inclusive, 22,914, per cent, were 
children under one year of age, and ap- 
proximately 94 per cent were of children 


‘a slayer 


re 7s 
vo. be 


or 


under five years of age. 
This significant information, Public 


Service officials said, should teach 
parents the importance of safeguarding 
the young child from ‘whooping cough. 
It was suggested that the most important 
means of combating the disease is through 


o 


CContinued on Page 2, Col. 5.] 





Capture Argentine Bandits 
Who Killed Two Americans 


The Argentine authorities have reported 
the cupture of three members of the bandit 
gang which held up, robbed and murdered 


two Americans in the remote province of 
Salta on April 27. 

The news, carried in press disptaches, 
| refers to the deaths of William Louis 


Theisner and Carl Jesse Hettman, details 
of which have just been received at the 
Department of State from American Am- 
Peter Jay at Buenos Aires and 
Waldo E. Bailey at 
Argentina. Both official dis- 
patches speak of the prompt action of the 
Argentine officials in getting on the trail 
of the bandits, and Ambassador Jay re- 
that he called om the Minuister, of 
Foreign Affairs to express his gratification 
at the action taken and to express his 
confidence that the local authorities would 
energetic measures to protect Ameri- 
can life and property in the province of 
Salta, which is in the extreme northwest 
of the republic, 


bassador 


take 
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Banishes 3 Former To England, Say Says Mr. Sutherland| To Trace Movement North Carolina Abandons Record; For Counterfeiting 
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Formed Cabinet Made Up Records Under Ruling of tions Referred to Finance 


. [Continued from Page 1.] P The birth registration area of 1925 in- fant mortality statistics for cities of the ° 
Mostly of Roy- “Washington, D. C. ernment relevant to alien property. I Internal Rev enue cludes 33 States and the District of Co- | United States of 10,000 population or more. Committee to Draw 


alists. “Dear Senator Borah: | should be pleased to have any information Bureau. lumbia, according to the Children's Bureau | The report includes figures for 697 cities, Up Plan. 
which you may give me in regard to these of the Department. The most recent ad- | 632 of which were included in the birth- 


——————— |} “In reply to your letter of July 16 in es ‘ , r : : ' 
dition to the group is West Virginia, ac registration area. Uniform penalties for counterfeiting 


Three former prime ministers of Greece | which you ask for information concerning | Negotiations, if they are pending or have [Continued from Page 1.J | 1 : = 
are included in the decree of banishment | an agreement or contract deposited with been under consideration. chat South ‘Caroline was dropped during The rate for the 632 cities of the birth- | another nation’s currency were proposed 





= alcohol plant for denaturation, or redistil- at & Yaroli ‘as dr > +4 bets 4 
the Alien Property Custodian, entered into Very respectfully, : that South Carolina was dropped during registration area was 72.6, which was | by Aristide Briand to the League of Na- 


ORAH.” lation and denaturation, without the pay- the past year. ; . : ; din Coane dank a 
BORAFE + a ieee sia sieesinaae ia bei : : bation slightly higher than last year’s average tions at a meeting of ra ' a ia Fd r 
1e Britis ‘ “nm - Britis *ublic epee seinen a ment o 1e internal-revenue Wis erec The infant mortality rate for the birth- . . aes uccording to a copy of the ouncils min- 
; =F. es ao the British Government or British Public ; ie as on ia 442 1998. © apt of 72.2 for the 629 cities of the area from accion he Department sf 
to the Department of State July 20 by the | Trustee. Procedure Is Outlined. registration area is 71.5 in 1925, compared utes, forwarded to the epartme 


; : a : * | with 71.0 94 ¢ ae 923. accord- which reports were received. The lowest a 

American charge d’affaires in Athens, “L beg to inform you that there is no Panama Expt esses Pursuant to this statute, distilled spirits with 71.0 in 1924 and J ne 19 an accord vbte of all, 02, was reaches by. Stonington State. ; ja 
i f i i ; 8 statistics E i ee Saat ; riand’s propos ‘ as a res 

Herbert J. Goold. | such contract in the offices of the Alien ing to the Bureau's Statistical information. M. Briand’s proposal came as 4 


issued by the president of the Hellenic ae : 
: ; | by Thomas W. Miller, as custodian, and WILLIAM E. 
Republic, General Pangalos, and reported | 


é 10 « he nite é i a, Mi 9 rhic : . 
forfeited or abandoned to the United Conn., and Winona, Minn., both of which of the recent counterfeiting of French cur- 


0 . Property Custodian, nor was any such ' j wei Data on infant mortality rates in 1925, tee on ae * 
aM. Michalacopoulos, who headed the sana cult cess tts Seek ae | ‘on O ence a €@a States and ordered sold by the Court as prepared by the Children’s Bureau, are in the 10,000 to 25,000 population class. rency in Hungary. In supporting the pro- 
short-lived “business cabinet’ which was ; ; ; through the U. S. Marshal, or sold by a Among cities with population between posal, M. Paul-Boncour said that public 


Alien Property Custodian and the British follows 100,000 and 250,000, Salt Lake City had 
: te ns <a) P ‘ ieee : { - " ' ee . tor - , = Oy, a : ini £ s ciently reassured 
eee Vien General Pangtlee and Ad: | Government. Of John W . W eeks collector of Internal Revenue, collector of The order of the States in regard to the | tH lowest rate, 45, Norfolk, Va., the high- a ; ne Se ae at the Hungarian 
ie a ee BS / s s s ; p y sentences giv’ ’ sarié 
miral Hadjikiriakos carried out their coup | «There has been no delivery of property | customs, or other officer, may be pur- |.maghitude of the infant mortality rates | est, 97; among those of over 250,000 pop- yy the sentences g 


a i ‘ trial. M. Benes, foreign minister of Czecho- 
June 25, 1925, has been sent to the island | by the Alien Property Custodian to the | a chased witho ) sent of the internal | remains much the same as in 1924. Mary- | ulation, Seattle had the lowest rate, 45, _ ss . 
" pert) ithout payn . ol cg ‘Mahan te (90.4) 4 slovakia, who also supported the proposal, 
> a Tay . or 2 aris ritis D> i rus > rary . T 7 - s "$s > s ate 90. € S , ‘ a : 7 
of Naxos. Former Premier Xaphandaris | British lore p Trustee. On the contrary | Official Note of Charge d Af- | revenue tax thereon by the proprietor of land shows t as te rate an and Washington, D. C., the highest, 87. said that the Hungarian forgers had 
M the British® Public Trustee has returned & ‘ Oregon the lowest (51.2). Washington and Norfolk show relatively : : “iotic bef th 
MM. ‘ 2 ; : 4 a S any industrial alcohol plant for denatura- 2 boasted of their patriotic intent before e 
to the Alien Property Custodian certificates | faires Is Acknowledged by ; , mie The report also shows infant mortality | low rates for the white population alone. Court, and that in certain cases, the coun- 
of American corporations of the approxi- | _ tion, if 160 proof or more, and otherwise data for the registration cities. The 1925 | In Norfolk, the rates were 60 for the white : 


Ss cabi : | ‘ . tatt 7 terfeiting of currency was regarded as a 
oulos cabinet. mate value of $125,000,000 where the Alien Secretary of suitable for denaturation, or for redistil- | pate for New York City is 62.4; for Chi- | population and 157 for the Negro; and in wilitent daheth 
Former Premier Papanastassiou is in| Property Custodian had seized the right, | State. lation prior to denaturation if the proof | cago, 74.8; for Philadelphia, 76.8; for Pitts- | Washington the rate for the white pop- Mr. Briand proposed that through the 


hiding. M. Kyrou, manager of an oppo: | ttle a maaveLeeviin a Same. AS ‘ a maine or quality is not suitable burgh, 81.5; for San Francisco, 55.5, and | ulation — = and ae the a initiative of the League of Nations the 
; i ter o ac n nar -ates 2 yr Pirate *¢ sas City. 87.3 rr str o é € s . 9 ,? 
sition newspaper, who was included in the |] ee ee a see The death of John W. Weeks, former On purchase of any distilled spirits so sig caps nc sas fetes = ge e ee ae eee penalties for counterfeiting a country’s 
ween by, ts. Alen Property Cuedian Agateial ‘at The American Child Health Association | having 250,000 population have a com- | 0.) currency should be made equal to the 
. Secretary of War ag cas P i - of e s 0- : - y § é al 3 
; have been released or forwarded to the | Secretary of War, was made the occasion sold the proprietor of the indu Ne ete 1370 Seventh Avenue, New York), has is- | posite rate of 71.2, whereas those between ‘ ates fei her 
hol plant will apply to the Prohibition nek! senatl 10,000 and 26.000 have a rata of 76 penalties for counterfeiting another na- 
Administrator on Form 1410 for permit, sued for 1925 its annual tabulation of in- , a 25, é € 76. tion's currency. He also proposed that the '» 
Form 1410-A, to cover the transportation League should establish an international 


has also been sent to Naxos, aS has 


Papandreu, a minister of the Michalacop- 





. 
decree of banishment recently left for 


Europe. | British Public Trustee. | for the expression of official condolences 
The Department of State has received no “The decisions to which you refer re- | by the Government of Panama to the Gov 
reports that these men were implicated in] sulted in the British Public Trustee re- 


, a : . " . +. ‘ oi a 

ernment of the United States. The mes- | of the spirits aming the U. S. Marshal : office to keep in touch with currency au- 

ir > ific: ¥ ; ” é spirits, naming the . S. Marshal, t e - t 

any plot against General Pangalos’ life, ae” St ae ace a oe ae | sage was conveyed to the Department of | collector of Internal Revenue, collector, roug In an uan, X 0 ie c en ence thorities in various countries and collect 
a atin voli S i Minne sheg | Wheih certificates were in ritish terri- ; 5 , Pavena th ‘ igi ° 

as was reported in some press dispatches ac s ; . rie ee State on July 13 by Juan B. Chevalier, | of customs, or other officer as the vendor. | | information as to the origin of forged 

from Athens tory at the beginning of the World War 


. 
J 8, 8 . , WV | es and tl hods of forgers. 
The Hellenic Republic was established “The Alien Property Custodian holds all | charge d'affaires of Panama in Washing- On receipt. of the spirits at the indus: | Army Carries ater. To Atlanta Prison ae i ao ss ppg a 


hol f i to be of suit An ifternational understandjng could be 
“tif ° >} i } Secr “ht é é t ic ( oO « . imi 
AEG Fesult of the pleviscite of Aprit 12, | “tiicates of sock demanded and seized | top. and was acknowledged by ne oat an soy ae t ok, ete aback "amt —_———- arranged, M. Briand suggested. similar to 
; ni i by him in Canadian corporations; the right tary of State. Frank B. Kellogg, on July 21, | able proot for denaturation, entry z ee . ‘ 9 fegar 
ee ee See COND OFer Ty ms 5 : rR ace, ey , ba ‘ . , ° * ° . ‘ the agreements of 1904 and 1910 regard- 
gs +] « Smtarec > . } . & “e ‘ c - ia _" é hn oe 3-R lumns 1 to 8, nice ; , o e ny 8 ; . ) ; 
threw the government and establichea | ttl@ and interest in which was aiso de- | As Secretary of War, Mr. Weeks had su- be made in Form 1443-B. coh Trucks Conveying Supplies in Jacques M. Morrell Convicted of inet tise superetion of is White tare UE 


r le rt “¢ i ‘ust " rvisi { the Ps a Canal : As ziving é and address of the U. ’ . ° y Taki . 
Gdneral Panzalos as dictator | mande d by the Canadian Custodian of | pervision of the Panama Canal and was in ape ne oa = 5s — wing wish Continual Operation, W ar Taking More than $18.000 fic and of obscene publications 
“ , . enemy property, except that which has / close relations with the Panaman govern- | 5. Marshal, collector ot nterné . ’ . - i. \ ‘ i 4 ‘zechoslo- 
d ele as > a icta- : . S H M. Benes pointed out that Czechoslo 
An lection was held, under the dicta rien) collector of cuistoms. or other officer from Department States. of Army I unds. p 
torship. General Pangalos was chosen ; | ilscleaacadaDesiteeiis vakia also had suffered from the work of 
resi 0k > 08 of ice = ‘ , ni 3 s The rE , igati we pnatione -ounterfeiters. More than 
Sees: wo took the oath of office as Canedhiin <untelian e oe gallons received will be stated separately The part played by the United States The Bureau of Investigation of the De eaceuae cs cou ae ns enue 
president April 18. —— us é was as follows: . ar ia F . f stice < > Julv 22 ),000,000 crowns ha been counter e 
’ . } “Tt ee, sine eh , . \ : in the summary of the form at a special | recently in alleviatimg the serious water partment of Justice announced on July iv a laced 
The full text of the announcement of appears that the recognition of the Washington, July 13, 1926 tine entitled “Eaeaived from U. S. Mar- ; j Bar in a that Jacques M. Morrell charged with the | and six millions had been put in cireula- 
. 7. +. ee — | standin ‘ertific: . P atonk ines . i e ! vec ea } ns ee shortage in San Juan, Porto Rico, 1s de- . > a : metals ; ; ‘ume . ; 999 923 
the Department of State is as follows: " — & of certificates of stock, issued by “Mr. Secretary: I beg your Excellency | shal. collector of Internal Revdnue, col- ; : | -.abezzlement of more than $18,000 of goy- | tion in Czec hoslovakia in 1922 and 192 
The Department of State received word | Canadian corporations as to whether cer- | tg accept the expression of since condol- | lector of customs, or other anak scribed in a statement of the Department | ernment funds at Camp Sheridan, Ala- M. Benes suggested that the question be 
today from Herbert S. Goold, charge d’af. | Ufcates of stock are considered property | ence which I tender to Your Excellency’s : of War just received. The action of Colonel | bama, in May, 1918, has just been con- | referred to the Financial Committee of the 


aires ¢< : , — : in themselves. or w as , a : Must Report Purchases. . . ih tied’ a : : ‘ wees Ate Wet ‘hich, after drawi soner 
faires at Athens, that former Prime Min- el es on whethe! they are evi- | Government in the name of the Govern: | Pp G. H. Estes, commanding officer of the | Victed and sentenced at Montgomery, Ala., League, which, after drawing up concrete 
isters Naphandaris and Michalacopoulos, dences of ownership in the corporations | 


ment of the .Republic of Panama and in Any distilled spirits so purchased by the 63th Infantry, in filling 15 Army trucks to two years at the Atlanta penitentiary. | proposals, would submit them to a Legal 
and Mr. Papandreau, a minister in the | issuing the same, has not been determined | my own, on the occasion of the deplora- proprietor of an industrial alcohol plant os e a ; : bi At the time of the commission of the | Committee appointed by the Secretary Gen- 
last Michalacopoulos cabinet, have been | bY the Canadian Courts. | ble death of the eminent American citi- | Which require redistillation will be re- | with water tanks for distribution among | oyjme, Department of Justice officials | eral. This was approved. 

sent to Naxos | “At a conference held in Washington j zen, the Honorable John W. Weeks. for- | ported by the officer in charge of the in- | the inhabitants of the city, elicited a news- | stated, it was supposed that the War De- Sir Austen Chamberlain said that he ac- 
The order of banishment includes former | between the Canadian officials and the | mer Secretary of War of the United States, | dustrial alcohol plant in the “Remarks” paper editorial highly commending the | partment would prosecute Morrell by | cepted both proposals, and gladly supported 
Prime Minister _Papanastassiou and Mr. | Department of State. the Treasury De- | Tho Panaman Government sincerely de ;} column, of Form. 1452 _ ha — Army for its humanitarian effort. piers punarng gps ee ee ae i ne 
and address of the U. 8. Marshal, collector ; was droppe rom the army rolls in 1920 1¢ m 3 n al ri rt Oo 1 
paper. - ainsi is in hiding, and | the Alien Property (usv.odian, it was con- | man who of Internal Revenue, collector of customs, | The department explained that the water | and, consequently, War Department offi- | Financial and Legal Committée had been 
Kyrou went to Europe a few days ago. cluded that suits should be brought in | by the sacred principles of justice and | ° other officer from whom purchased, the | Situation in San Juan recently became S90 | cials had no jurisdiction to prosecute him. }| received. 


This action has been taken by General | Canada, to which the Alien Property Cus- | brotherhood. amount received and the number and de- | acute that there was a serious danger According to the Department of Justice See 


| been returned to the actual owners under 
| ) 


| olai 2 ’ ; bs » nate Dah a : 3 " “Ot 
claims, by and with the consent of the The text of the note from Mr. Chevalier whom purehased in column 2. The proof ; 


IKWyrou, manager of an opposition news. | partment, the Department of Justice and | plores the taking off of that great public 


throughout his life, was inspired | 





Pangalos following the policy of nonrecog- | todian should be a party, tu determine Ll beg Your Excellency kindly to accept scription of the packages. of the city being absolutely without water | Morrell surrendered to the Los Angeles 
c 4 ( c Ee 


e e 
nition directed against his regime by the | the rights of the Canadian Custodian to | eto, ; ‘| ‘The officer will also note thereon the i ri ins a ae ae ae oe ee Invitation ecepted 


for an indefinite period. In some instances 





political leaders of the countri have issued to December, 1925. In the progress of its 


him new certificates, and “IU — . Te _ {number of proof gallons produced there- . 

; baal JUAN B. CHEVALIER, u > were carrying water fr ‘onsid- | ; sce ere : 

It has been intimated by the Minister | declaring the old certificates, of no value, | has j } from. <A gauge of the alcohol so produced ROE ers wrying water from consid: | inquiry, the government discovered that oO ou trv on ress 
for -Foreign--Affairs that Pangatos has | where the Canadian Custodian had seized Charge d'affaires ad Interim. ee . erable distances while five-gallon cans of | Morrell had on deposit in a bank in Ne- J 


5 will be made and reported on Forms 1440 
unsuccessfully offered the presidency of | the right. title and interest. Note Acknowledged. and 1441, with proper notation as to the 
the council to three persons successively. 


“ “Such suits are now pending in the Ex The reply of the Secretary of State was | origin of the aleohol. The proprietor will The full text of the department's an- bank about $3,000 am the name of John Event to Be Held at Ottawa. Can- 
The party leaders demand that the dic- as follows: ‘ B. Kennedy. The deposits were held sub- ada, in July dA st of 
tator leave the presidency. | nouncement follows: ject to the order of the court, it was ada, In July and August 0 


The water situation in San Juan, Porto | stated. Next Year. 


tico, recently became so acute that there | a a 


water were sold for 25 cents | vada more than $4,000 and in a St. Paul 


chequer Court of Canada, pending the out also report the amount so produced in col- 
come of which the Custodian is continuing “Washington, July 21, 1926, umns 1 to 6 of Form 1443-A, indicating in 


Yesterday a cabinet. composed largely to hold all certificates of stock taken over My dear Mr. Charge d’'Affaires: 1 |} column 2 that the alcohol was produced 


of former Royalists, was formed by Mr. 


2 : : | by him, except in such cases where cer- | &reatly appreciate the receipt of your note | from spirits purchased from: 2 U.S. Mat 
Eftaxias, a former minister of education. 


‘ Riles : FY 7 . . 
tificates have been returned to the owners, | of July 18, expressing the condvlence of | shal, collector of Internal Revenue, col- ; Was serious danger of the city being abso- Yarn Bought for Textile Mill 
$$ as above stated | your Government and of yourself on the | lector of customs, or other officer. lutely without water for an indefinite pe- 


The United States Government has 
formally accepted the invitation of the 


, 5 - | aeercees : / At Penitentiary at Atlanta Government of Canada to the Third@ 
Palestine and Transjordania “Trusting that this information will | Cc#8!on of the death of the Honorable | If the spirits are sold to the proprietor | riod. People were carrying drinking : World’s Poultry Congress, to be held at 


: Seeseas armed . wieht ae | John W. Weeks, former Secretary7Of War re ge Fe es ; ‘ 
To Elect Munici ad Officials serve your purpose and set you right as i is su ace “ ner Secretary“Of War. | of an industrial alcohol plant who does | water from considerable distances, and The Department of Justice has author. | Ottawa, in July and August, 1927. This 
I Ss t ¢ tis esire : ‘ as ¢ ar 

ete ee ee five-gallon cans of water were being sold ized the purchase of about 600,000 pounds | Was announced at the Department of 

| of white cotton yarn to be used in connec- State on July 22. 


situation of all matters con- | oe to express my appreciation | not maintain a bonded warehouse in con- 
tion with the operation of the textile mill The participation of the United States 


cerned in vour letter, I remain as well as that of the Government of the | nection therewith. receipt of tke spirits | 
“ni } St: wo ° La » 1 ; . ‘ - 95 ° < 
A system of elections for municipal offi- - ced: United States for this sympathetic action | at the industrial alcohol plant, if of proper | for 25 cents. 
at the Atlanta penitentiary, it was an- | Was authorized by Congress by an Act 
nounced on July 22. This yarn is to be | Of April 21, 1926. The President was in- 


Yours sincerely 





cials in Palestine and the Transjordan is | HOWARD SUTHERLAND on your part and that of your Govern- | proof for denaturation, will be entered in The situation finally reached the point 
s00n to be set up under the British man. | Te ciate men 


| Form 1488 in the statement entitled “‘Alco- | where several thousand inhabitants de- 
date, the Permanent Mandates Commission “Alien Property Custodian.” | 


“Believe me. my dear Senor Chevalier, | hol Produced and Deposited in Receiving 
of the League of Nations has been in-| Senator Borah’s letter to which Mr. | “Sincerely cours Tanks,’ with proper explanatory note, giv- 
formed , Sutherland's was a reply reads as follows: |} ing the name and address of the U. 8. 


| “FRANK -ELLOGG.” j i ustes, ¢ andi er 
Berowine toon Barve ot Nations ay: | July 16, 1925. | ANK B. KELLOGG. / Marshal. collector of Internal Revenue, | Colonel G. H. Estes, commanding officer 
| 
| 


pended altogether upon the Army for their | used in the manufacture of canvas to be | Structed to name official delegates. 

water supply. Under the supervision of ; furnished the Post Office Department and Congress also authorized the expenditure 
| the Navy Department for the fiscal year | of $20,000 by the Department of Agri- 

1927, it was stated. culture, to be used “‘to prepare and in- 

: : The departrnent also announced that it | Stall a suitable national exhibit for dis- 

fitted with water tanks and were in con 


. 
Senato , H rts | whom purchased : x : had been advised by the United States Ma- | play at the proposed congress, portraying 
I art 1son : tinuous operation from early morning un- : 


The proof gallons so received gyill be rine Corps Depot at Philadelphia of com- | in a correlated manner the fundamental 
2 1 





neuncement which has been forwarded to} °“Hon. Howard Sutherland, | collector of customs, or other officer from | Of the 65th Infantry, 15 Army trucks were 
the Department of State, Colonel Symes, | “Alien Property Custodian, 
representing the British government. stated “Washington, D. C. 

that the mandatory was confining itself| “JY dear Mr. Sutherland 

for the moment to perfecting the munici- “IT am informed that there is an agree- 


il late the night, to relieve the hard- ; s P 5 ss 
stated separately in the summary of the ul late in the 5 : plete satisfaction with an order of 120,000 | features concerning the organization and 


e . ‘ 

€ F Aid fist : oo : ; si H ship. nasal PA ee eo . 5 a : = us ivy ind ee 
: form at a special line entitled ‘‘Received = J yards of khaki canvas of different widths. development of the poultry industry of 

ISCUSSES arm + ] ee | The “Porto Rico Progress’ has printed : aR - a. _ pa) ae ; : cw 
! aa ‘ . This order gave such results under tests the United States, including the broad 
. ‘ ‘ ee ene following editorial: . applied that the material has been adopted problems of production, distribution, and 
The three elements of the population, | /” Washington, which contract was en- Pemen t ; ; | = ninoke If the spirits require redistilla- A Helping Hand—For the past two] i. a standard sample for canvas of this | marketing of poultry and poultry prod- 
Jews, Moslems and Christians. are repre | tered into between the Alien Property ' nents on Statement by Sen- weeks the Army has quietly and unosten- | prade. satae? 
} ; 


Ve stit & a } : , ent or trac i si th | ° : } 
pal institutions set up shortly before the |" »r contract deposited in the safe | | from U. S. Marshal, collector of Internal 


War by the Ottoman government. }of the Alien Property Custodian's office, | Revenue. collector of customs, or other 


: 3 tion, report thereof will be made on Form 5 Se 
sented in the various municipal govern- Custodian, Thomas WV. Miller, and the | ator Fess Concerning Pro- 1452, as set forth in the preceding para- titiously bees siting the peep Of San 
ae ; os Juan to meet the water shortage. Two 


ments acco fad i British Gove ent relative urning i i ] i i 
weording to their numerical | British Government, relative to turning posed Legislation. graph, and the proprietor will report the | 112 tanks carrying trucks patrol the 
) « : é J Ae ts 


strengt 7, oan ane faa over certai . “te Se} ay , 
trength. The representatives are now s&e- er certain property to the British Gov amount produced from the redistillation 


lected by the government, but an election | e™ment. I should like to secure a copy Senator Pat ii of tak usin tn Gia teen teal streets each day and enlisted men in uni- 
o . . al € arriso - ” ’ ™ ° r 
system is being organized and will be | °f this contract and all available data sur 7 a ee) eee “Alcohol produced and deposited in receiv- om See see eee eee ee g ni eg a LB ai My 
introduced in the near future. rounding the transaction. | sissippi, minority spokesman in the Sen- ing tanks” in Form 1488, with proper ex- long-suffering public. 
— “As I understand the facts, generally | ate, on July 22. issued the following state- | planatory note. “Colonel Estes is to be congratulated Established March 4, 1926. 
Monthly D tl Mz 1 1 ipealing. this contract covers acme 4 7 ment commenting on the interview given | | on the stand he has taken in this matter 
eaths in adric ‘0005000, ‘worth of American sesuciiies and a | by Senator Fess (Rep.), of Ohio, after his | and the able manner in which his men are Published every day in the year except Sundays and Government holidays by 
= . ci BN ca A a a gre : , ; verforming their duty.” The U d Stat aily blishi Corporation | Twenty-second and M 
Plac od at 4.333 During Apr il dividends accruing thereon owned by Ger- | visit. to President Coolidge: Cone = Widens } Eo. Unite tates Daily Publishing Corporation, at y 


man alien enemies and represented by The quieb af poltiics) wamibbe-ede at Streets N. W., Washington, D. C. Telephone: West 2880. 


aia certificates of stock deposited in England 3 : e . ° * 
A total of 1.333 deaths during the month | > Which Senator Fess and President Coolidge | er t ) > y ics 
of April of the se ' | and registered in what is commonly known } gic ee tu 1¢ In Cc 00 S 1 1 een | Dave Lasenan 


current year occurred in arg i have been playing in the Adirondacks is . President 
eed: 7 as “‘street names At the outbreak of |, , ; : 
Madrid, according to reports received at amusing. Whether Governor Smith was 


. ae ‘ | ' —————_——— Jay JEROME WILLIAMS JOHN E. Rice Victor WHITLOCK 

z : ; ‘ the war, or shortly thereafter, these stock a Ai | I Wh C ¢ rh i irec y i 
the United States Public Health Service, | | really ~arnest or playing a joke as oC Publisher General Manager Director of Advertisin 
1 rite ite Public Health Service, | certificates on the ste : . really in earnest playing a joke on th Department of Labor Announces n ooping ou? ublis 9 f 9 


ee : * strength of the British inal } : . 5 
and made public July 22. Im January Pinhead with: tha —. : sit — 1S) | President in placing that fish in the State ms C. G. MARSHALL T. M: Ropiun ERNesT A. SCHOLZ 
there were 1,628 deaths, in February 1 ‘ th snemy Act were de-| \iugeum will remain u mooted question, Results of Study of Preva- Chef of News Staff Mail Circulation Director Field Circulation Director | 


248 deaths, and im March 1,584 fatalities, | Raisin Shi ane es : but for Senator Fess to “kid” the Presi- lence of Ophthalmia. Public Health Service Officials | Drew PEARSON JAMES L. BRay F. R. BauKHAGB 
the reports assert. The estimated popula pa vs - oe Bustee: As being: enemy) dent about his present popularity is cruel a Say Little Progress Has Been | News Research Director Treasurer Secretary 
wne ) zi | 
tion of Madrid is 766,552. It must be grutifying. thougl i The American Foundation for the Blind | . ‘ 
The principal causes of death durin “Much of this stock consisted of Ameri- | farmers to know x ra i = se - = | has recently f a canvass of sc s Made i in C -ontrolling Disease. | Eastern Office ++. f2 Vemtorhit Avenue, How ‘York, W. 9. 
8 farmers to kn hat the President and | has recently made a canvass of schools is Western Office... 1817 London Guarantee Building, Chicago, I 


Pacific Coast Office... ..304 Bulletin Building, San Francisco, Calif. 








livered by the respective bailees to the | 








April, it is reported, were heart disease, | ©*? railway shares such as Pennsylvania 

, eet ta eon | 
With 98 fatalities: pulmonary tuberculosis B. & O., N. Y. Central, and in addition | 
148: pneumonia, 25; bronchitis, 109: other U.S, Steel Corporation, both common and | 


Senator Fess are in agreement that the | 4Nd classes for the blind in the United [Conrinued from Page 1.] 


last Fess farm fake measure, pressed by | States, to obtain information regarding | the education of parents with regard to European Office ...++.++.-19 Rue d’Antin, Paris, France 
the administration and defeated over. | the prevalence of ophthalmia neonatorum 


jee F the extreme danger of the affection in | Far Eastern Office.. tee 3 Aoi-Cho, Aksaka, Tokyo, Japan 
whelmingly by the Congress, is to be re- | #5 4 cause of blindness, according to the } 


Th ee F ; he cus yo > -itish P ic Trustee a ; very youn hildren. 
There were 65 deaths from scarlet fever, the ustody of the British Public Trustee, vived in the next Congress. Its chance | Children’s Bureau of the Department of . ee Be ; ; SUBSCRIPTION RATES 


; a ian ; It has also been ascertained by Public - 
for passage will be about the same as the | Labor. Vhis disease, according to the Delivered any place in the United States, postage prepaid, for $15.00 a year., 


Health Service authorities, as a result of da, $17.50. To F : Cc o 

° : \ Jane 50. rei SO i 2 

, : : : intensive studies, that the older the child oe Sere, A esllescomhaneine woh ees 
of the next Congress coming true. infants 


: a , A the better are its chances of surviving an si Te s ‘ 

Nothing in a decade has transpired to A tabulation of the replies to the ques attack of “this sergous ase.”’ ss dele gurpece ef The Vated Rites Dolly t to present « compinte Gas 

Apniian 1s “Adienye. an eens tionnaires showed that 19.1 per cent of ys f : ae comprehensive record of the daily activities of the Government of the United 
sauslities of a R ee Seen the the total number of pupils enrolled in the The officials believe tMat the chief rea- | States in all its branches—Legislative, Executive and Judicial—without editorial 

| Inequa neeS A Republican tariff as the | school vean 19seGaewand 105 perscent leon for failure to control whooping cough | opinion or comment of any kind. Believing that such a daily newspaper would 

discussion incident to the many farm re- 4 7 - ee is the fact that from 7 to 12 days often fill a distinct place in the ive. of the Ameriasn people, the folowing men end 

lief measures considered in the last Con- | ° the new pupils admitted in that year : ’ women founded this publication: 


kd | and interest of the enemy owner This were blind fro that cause Thi oY: 
4 2 EB r. § gress. n 1a ause, Ms pel 
Minister Fr om Ireland matter was litigated in the case of Miller centage is the lowest yet attainable, the | 


° —¢ a At last the farmers d th pric: 
. Vs. Kaliwerke an the American 
o ‘ ke, , ; 
Returning Home on Leave ‘* ' | people are’ disillusioned as to the principles 
‘ama ia | Some phases of the legal provisions P aes call eo aie 
of a protective tariff. The necessary bane 
The Department of State has been in- | Tana x I ful effects of such a system are now being 
January ‘6 925 s . . : 5 A o : ° 
formed by T. A. Smiddy, Minister of the | ana “6, 1925. n this opinion the | felt and the principles of the Democratic Bernard M. Baruc# Georce IF, Forrer BRECKENRIDGE LONG 
; oO Savs | ‘ : ’ . , >» 2 . 
Irish Free State, that he is about to pro ; | Party for justice and fairness and equality ( ‘han es in chin: tan cunnel Vs Atlanta. Cla:+ acinks CLARENCE H. MACKAY Janene ‘W. GrRARD ae St 
| see am Ws a 2 : ca : , E 3 z 5S, ‘ ‘ t a, Ga.; ricles ae. ae i in 7 - X 
ceed on leave to Ireland, and that during If the United States had taken Steps | to all people and to all industries of every 8 2 Polivius, vice consul in Cleveland, Ohi er. ne er > ae m9 =." Mammen 
his absence W. J. B. Macaulay. first secre to assert its paramount power as in Miller | section are being appreciated as never ( . l . C ° Jose i Matson to t oe — / #. Waaen eae Semen Renter C. Saocees Gepase 
- « a. . . o i ~ ~ Jose Matse » “he y = - ¢ : ow - 7 . 
tary of the Legation, will act as charge vs. Kaliwerke, a different question would | before. JOnsSUuLal ,01 ps ae : oe - o be in charge of the FRANK L. POLK Jutivs Rosen WwaLp WAYNE JOHNSON 
’ , é as e é s ‘onsul: Sez vas ; . oN . 7 
d'affaires arise that we have no occasion to deal | And while this fall in many States i i th e Th De ne : ca sage Ee Ee ee ace oe 
eulte pa : é é any Ste s in 1e -partment ¢ Ste as . , ¢7 , 
. ccaalnetapeaa icc with The United States has taken no | which sharp contests will 7 | r = ; : nt of State has been in Davin LAWRENCE James D. PHELAN Ira C. CoPLey 
eae. ce | such steps. It therefore stands in its us-| local question Paes will be waged, and lL nited States formed of the following changes in the Mrs. J. BorpDEN HakRIMAN Mrs. ELMER SCHLESINGER Dr. STANLEY M. RINEHART? 
Le: | . ee : "| local quesuons will play an important part, 4 - v foreign consular corps i > Uni Ste . ‘RU , ao : 
Chilean Aide Shifted. ual attitude of indifference when title to] the real issues upon whic F P | ate ek CREE An the United States: F. Trusert Davison Rosert H. PaTcHIN CoLone. EB. M. Houss 
enioie Bustos. who has be = as | the certificate is lawfully obtained.’ ssues upon which the contests Kurt von Tippelskitch to be German con- Mrs. LeRoy SPRINGS Jay JEROME WILLIAMS Watrer J. Fany 
enrique Bustos, who has been serving as , "e meanakene ; must be decided will be the restoration of The Department of State announced on | sul at Boston, Mass., for the States of Joun W. Davis WItLtiamM B. WILSON JoHN Barrett 
i ee ae ar Sete ee . from the reactionary con- | July 21 the following changes in the for- Maine, Masachusetts, New Hampshire, W. M. RITTER ALAN C. RINEHART Rosert S. BrRooKinas 
i as me nas been directec o re ) oe le you to furnish me all the facts | trol that now infests it and the enactment cign consular corps in the United States: Rhode Island and Vermont. ALBERT SPRAGUE SAMUEL INSULL JaMes L, Bray 
, c is - > ‘hil ave ‘ refer ( . . : . ee . ‘ . ° , ” 
turn to his regular post in the Chilean available ith reference to this entire | of Such laws that will destroy special privi- New Greek consular officers as follows: O. N. Grimsey to be in charge of the Victor WHITLOCK Joun E. Rice T. M. RopLun 
Consulate in Philadelphia, according to a | wansaction lege of every character and guarantee | Nicholas Stefanston, consul general at Norwegian consulate at Cristobal, Canal Freperic W. ALLEN HuGcH GRANT Straus 


vor to the Department of State from the “ft understand that there are also ne- | equal, just and fair opportunity and treat. | San Francisco: Apostolos Raberes, consul | Zone, during a three weeks’ leave of the Mrs. NORMAN ve R. WHITEIIOUSE 
hilean Ambassador. « gvtialions pending with the Canadian Gov- | ment to all gencral in New York; George Depestaa, * consul 9 
2 ; sul. 


diseases of the respiratory organs, 203, | PY ferred. These securities were heid in | 


four deaths from scarlatina and five | SUPJect to such disposition as might be 

deaths from typhoid fever, made of them under the Peace Treaties 
Of the total of 1,333 deaths reported for | at the conclusion of the war 

April in the Spanish capital, 177 occurred | “When the United States entered the 

in children less than one year of age and | War. the Trading with the Enemy Act was 

262 in children of from one year to four | Passed, the Alien Property Custodian 

years old seized these stocks upon the books of the 


Senator's prophecy of Republican control | PUTedu, causes eye soreness in new born 


a | respective companies and all right, title 
elapse from the beginning of the cough 
until a diagnosis is made, as cases usually | Owen D. Younc Mrs. MepitL McCorRMIcK OrTTo H. KAHN 
bureau states, Twenty-four of the 57} “Te 7% recognized until the “whoop” an. Epwarp W. Box Ropert LaNsinc Jusse H. Jones 
} akin, Joun W. WerExs Apsert D. LASKER WALTER C. TEAGLB 
Miss Bette SHBRWIN WILLARD SAULSBURY SIMON GuGCENHEIM 


E. A, DEEDS PuHitur H. GADSDEN Mrs. CHARL®s H. SABIN 


schools and classes interviewed reported | 
also were decided by the Supreme Court no cases among their new pupils. 
consul general in Chicago; George Dra 


copoulos, consul in Boston; Nicholas Moli 


second secretary of the Chilean Embassy | “This will give you sufficient information | the Government 
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Industrial 
Compensation 


Rate of Remarriage 


Of Workers’ Widows 
Studied by Bureau 


Commissioner of Labor Sta- 
tistics Describes Difficulties 
in Determining Ac- 
curate Figures. 


Of the 42 States having workmen's ac- 
cident compensation laws, there are 19 
States and the District of Columbia where 
the compensation benefits to the widow ter- 
minate upon her remarriage, but the un- 
paid balance in these cases may be paid 
to her children wnder 16 and other de- 
pendents, Ethelbert Stewart, Commissioner 
of the Bureau of Labor Statistics of the 
Department of Labor states in discussing 
widow’s compensation benefit laws. 

In nine other States, Mr. Stewart said, 
the widow, upon remarrigae, receives only 
a portion of the compensation benefits to 
which she would be entitled if 
mained unmarried, but this remaining sum 


she re- 


is paid to her in a lump sum at the time | 


of remarriage. 

The full text of Mr. Stewart’s statement 
follows: 

The Statistician and the Widow. 
Probably most people would wonder what 

heck the statistician with 

vidows or why any live widow should have 
Mis uias to do with the statistician. 

The fact remains that you say ‘“‘widow” 
to a statistician who has anything to 


in has to do 


do with payment of owrkmen’s accident |! 


compensation and he turns paye. It isn’t 
palpitation of the heart—it is just down- 
right worry. Of the 42 States having 
workmen’s compensation laws there 
19 States 
where the compensation benefits 
widow terminate upon her marriage but 
the unpaid balance in. these may 
be paid to her children under and 
other dependents. 
widow upon remarriage 
portion of the compensation benefits to 
which she would be entitled if she re- 
mained unmarried, but this remaining sum 
is paid to her in a lump sum at the time 
of remarriage. These are only a few 


eases 
16, 


receives only a 


of 


the peculiarities of the State compensation | 


laws as they refer to the 
of widows whose husbands 
industrial accidents. One 
States are not worried. In Illinois the 
widow’s benefits are not disturbed by re- 
marriage and in Nebraska the widow with- 
out children continues to receive her com- 


compensation 
are killed in 
or two of the 


pensation, but in case she has children | 


the unpaid benefits go to them at the 
time of her marriage. ; 
Dutch Table Is Guide. 

The probability of death or remarriage 
of widows is an essential factor in deter- 
mining the cost of compensation and 
setting up adequate reserves. So far the 
only staistical guide in setting up the re- 
serves has been the Dutch remarriage 
table. Ever since the beginning of the 
workmen’s compensation in the United 
States it has been realized that the Dutch 
remarriage table is practically useless and 

worthless when applied to American ex- 
ST che In the first place, it is based 
upon only 10 years’ experience; in the sec- 
ond place thg industrial and social situa- 
tion in Holland is so entirely different that 
the various States that have attempted to 
set up remarriage reserves on the basis of 
the Dutch table have had all sorts of 
experiences. The Province of Ontario, ac- 
cepting the Dutch table, had accumulated 
$11,000,000 in its widows’ remarriage fund 
when, upon analysis of its experience it 
found it had $1,000,000 too much. On the 
other hand, some of the States have found 
its remarriage reserve based the 
Duteh table entirely inadequate. The 
Western States as a rule find their re- 
marriage fund inadequate to meet the de- 
mands upon it. The first jolt that the 
Dutch table got came from Pennsylvania. 

Industry Affects Rate. 


upen 


It is true that the American statisticians 





are | 
and the District of Columbia | 
to the | 


in 


In 9 other States the | 





had all along been very suspicious of the | 


rate, but Pennsylvanian on a basis of 1,665 
widows discovered that the industry of the 
husband played an important part which 
had not been taken care of in the Dutch 
table. The Dutch Royal Institute table 
gives a rating of 3.46 for widows of all ages 
per 100 per year. Pennsylvania found that 
in all industries, excepting coal mining, 
the rate was 3.28 which it too much below 
the fact and would result in a very lean 
reserve fund. With the widows of coal 
miners the result was 6.38, almost twice as 
much as the Dutch rate. Coal mining 
States, so far as they have tabulated their 
experience, corroborate the Pennslyvania 
af ble. The remarriage of widows of rail- 
Wisc men do not tally with the remarriage 
of widows of men who have been killed in 
the iron and steel industry. 


Another thing which seems to be uni- 
versal is that the widow with children is 
more likely to remarry than the widow 
without children, and that 


to stand in the way of remarriage. In 
fact, they seem to increase the widow's 
chances. The Dutch table takes no cogni- 
zance Whatever of the children of widows. 
Besides, the Dutch table does not begin to 
make « rate until after one year of widow- 
hood, but this applies more to certain in- 
dustries than to others. 
Average Rate Is 4.37. 
The U. S. Employes’ Compensation Com- 


mission covers perhaps a greater variety | 


of occupations than any of the State re- 
ports and it finds that for the seven-year 
period from September, 1916, to September, 
1923, inclusive, the rate 
100 widows for one was 4.37. 


remarriage 
year 


per 
An- 


other point of great divergence upon such | 


figures as we have and the Dutch table is 
the various rates at given ages. 

For instAnce, the Dutch rate for widows 
under 21 is 10.68; the same figures for coal 
mining in Pennslyvania, 1,983 and for in- 
dustries other than coal mining in Penn- 
sylvania, 14.06. The rate for over 
21 and under 26 and all subsequent ages 
is higher in the Dutch table than it is for 
industries other than coal mining, while it 
is uniformly lower than coal mining fig- 

ures. For instance, for widows 41 
a 46 the Dutch iable is 1.92, 
the coal mines of Pennslyvania 

/ 


ages 


and 


and all 


the number | 
of children up to five or six do not seem 





while in ! 
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Education 


Index-Summary of Today's Issue 


[ContinveD Frou Paces Onz] 


Prohibition 


Bureau of Internal Revenue issues 
new regulations designed to trace ulti- 
mate disposal of forfeited and abandoned 
distilled spirits sold by, government. 


Page 1, Col. 5 
Public Health 


Blind schools canvassed for 
tion regarding prevalence of ophthalmia. 
Page 2, Col. 4 
West Virginia added to States which 
register births, while North Carolina 
abandons records .Page 2, Col. 5 
Reports to Public Health Service state 
deaths in April in Madrid totaled 1,- 
333 out of population of 766,552. 
Page 2, Col. 1 


Public Lands . 


Department of Interior to open 55,592 
acres of public lands in Colorado for 
entry.. Col. 5 

See ‘‘Coal,”’ 


informa- 


: Page 5, 
*“Railroads.”’ 


Public Utilities 


Development of 
northern Ireland 
mission’s report 


Publishers 


New. process developed by the Forest 
Service salvages old newspapers for re- 
use £S new newsprint paper. 


Pase 6, 
Radio 


Radio broadcasters not required to 
notify Department of Commerce of sale 
or transfer of their properties. 


Page 1, 
Railroads 


San Antonio & Arkansas Pass Railway 
authorized to extend line to Mexican bor- 
der and to build branch from Edenburg 
to Harlinger, Tex... ..Page 1, Col. 2 

Tentative valuation of El Paso Union 
Passenger Depot Co. fixed at $648,300. 

Page 9, Col. 7 

Freight rates on linseed oil from Minne- 
apolis, Minn,, to Dallas, Tex., found un- 
reasonable .Page 9, Col. 4 

Receiver of Minneapolis and St. Louis 
Railway authorized to issue certificates 
for $200,000 at 7 per cent to refund cer- 
tificates for like amount bearing interest 
at 5 per cent Page 9, Col. 4 

Interstate Commerce Commission is 
notified of continued operation of the 
Chicago and Southernd Railroad. 

Page 9, Col. 4 
installation of 
on Kansas City 


electrical power in 
advocated in com- 


Page 8, Col. 7 


is 


Col. 2 


Col. 4 


Suspension allowed of 
train control system 
Southern and Chicago and Alton rail- 
roads Page 9, Col. 5 
Common-carrier properties of St. Paul 
Union Depot Co. valued at $5,944,000. 
Page 9, Col. 3 
Santa Fe Railroad authorized to 
quire line of New Mexico Central Railway. 
Page 9, Col. 3 
reported in 


ac- 


of coal 


grant 


Six billions tons 
land included in to Northern 
Pacific Railroad. Page 6, Col. 4 
Chilean state railroads made net profit 

1925 of $,026,325.58 pesos. 

Page 9, Col. 7 
“Banking.” 
v 


in 


See “Antitrust Laws,” 


Reclamation 
Series of articles to tell of new ir- 
rigation projects .Page 5, Col. 2 


hze.ail Trade 
See “Anti Trust Laws.” 


Science 


National Museum te make 
Cambrian rock strata in Utah. 
Pase 6, Col. 5 
Capt. H. H. Heck, Chief of Division of 
Terrestial Magnetism and Seismology of 
Coast and Geodetic Survey says results 
of study should decrease future damage 
from earthquakes and insurance on build- 
ings in earthquake zones. 


study of 


Page 6, Col. 5 


+ . ° 
Shipping 
Hurricane season on in West Indies, 


and Weather Bureau prepares for re- 


ports of storms sweeping north to United 
States (iheipterepeeveee, a wees 
Coastal Currents along the Pacific— 
a publication issued by the Coast and 
Geodetic Survey ..Page 12, Col. 5 
Department of Commerce reports esti- 
mates of Russian grain shipments via 
Constinople Page Col. 5 
Appellants case against Interna- 
tional Mercantile Marine Corporation. 
10, Col. 4 
Two vacancies filled on Board of Trus- 
tees of Emergency Fleet Corporation. 
Page 12, Col. 6 
shows increase 
Page 8, Col. 6 


5, 


lose 


Page 


Panama 
volume 
See “Coal.” 


~~ Vy 
Supreme Court 

Attorney General not to oppose review 
of tobacco claim for interest on value 
of tobacco seized under right of eminent 
domain. Page 11, Col 7 


Sugar 
Department of 


prospective increase 
Czechoslovakia 


Tariff 
Concluding testimony 


ate Committee 
Commission. 


Taxation 
District Court 
wholly separated from 


Canal traffic 


in 


Commerce reports 
in the sugar tax of 


Page 8, Col. 7 


before the Sen- 
investigation the Tariff 

tia ©& 
Rage ( 


rules trust property 
decedent's estate 
prior to death, and not in contemplation 
of death, is not subject to estate tax. 
Page 10, Col. 2 
rules that where trust 
is voided as unlawful, 
not estate liable 
for income tax Page 10, Col. 1 
District Court court’s findings 
must be based on facts upon which labil- 
ity to tax rests 10, Col. 5 


Territories 
See “Judiciary.”’ 


Purchase of yarn authorized for textile 
mill at Atlanta penitentiary.Page 2, Col. 6 


Tobacco 

Attorney General not to oppose review 
by Supreme Court of the United States 
of tobacco claim for interest on value 
of tobacco seized under right of eminent 
domain. os ets Page 11, Col. 7 

Patent office denies application of Ford 
Motor Company to cancel registwation by 
tobacconist “Ford” as trade- 
mark for cigars, cheroots and stogies. 


Page 1, Col. 6 
Trade Marks 


Patent Office denies application of Ford 
Motor Company to cancel registration by 
tobacconist of word ‘*'Ford"’ as trade mark 
for cigars, cheroots and stogies. 

Page 1, 


Trade Practices 
Limitation on trading in grain futures 
by large speculative operations declared 
necessary to promote greater stability of 
prices in report to Senate by Secretary 
Jardine .- Page 1, Col. 7 
Patent Office denies application of Ford 
Motor Co. to registration by to- 
bacconist of word ‘Ford’ as trade mark 
for cigars, cheroots and stogies. 
Page 1, 


District 
created by 
beneficiaries 


Court 

will 
and are 

holds 


Page 


of word 


Col. 6 


eancel 


Col. 6 


Water Power 

Life of permit extended for 
power development Juniata 
Pennsylvania Page 9, 


T 
W eather 
Weather Bureau 
West Indies 


water 
River, 
Col. 4 


on 


© 


expects storms from 
.Page 1, Col. 1 


“ae —_ 


Customs Court sustains 10 
penalty for failure to mark 
wafers with country of origin. 

Page 10, Col. 4 


per cent 
imported 


See ‘‘Antitrust Laws.” 


Demand for Miners Is Reported 


In Rocky 


Mountain Territory 


Herewith is presented a continua- 
tion of a review of labor conditions 
throughout the country, for June, as 
reported by the Industrial Employment 
Bulletin of the United States Employ- 
ment Service of the Department of 
Labor. The first vart, printed in the 
issue of July 19, reviewed employment 
conditions in Maine, New Hampshire, 
Vermont, Massachusetts, Rhode 

other States so far are we know the figure 

is 3.18. 

For American purposes not only remar- 
riage but death must be taken into-consid- 
eration in the table, because so far as our 
laws are concerned they mean the same 
thing to a widow. The Dutch table dees 
not consider anything but remarriage. 

The International Association of Indus- 
trial Accident Boards and Commissions, 
which is composed of the compensation 
commission officials of the various states 
of the union and Canada, has for two 
or three years been working on the sub 
ject of an American remarriage table, 
and that will be one of the major‘ prob- 
lems at the convention of the Association 
in Hartford, Connecticut, next Septem- 
ber. Some very amusing things have oc- 
curred in the conventions while discussiny 
this proposed statistical table. | Statisti- 
cians have talked about the exposure to 
marriage, the number of widows exposed, 
and invariably jumps up 
wants tu know what is meant by exposure 
marriage. To a it is an 
exceedingly serious question, partly be- 
of the difficulty in securing dati 
reuches over u sufficient 
partly because it must 
up into age groups for the 


someone and 


to statistician, 
cause 
Which 


years; 


number ot 
be broken 


widows them:- 





Tsland, New York and New Jersey. The 
second section, printed in the issue of 
July 20, covered conditions in Penn- 
sylvania and several of the Central 
and Northwestern States. The third 
section, printed in the issue of July 21, 
reviewed conditions in the South. The 
fourth section, printed in the issue of 
July 22, was for sevcral States in the 
West and Southwest. In the section 


a 


now it must be broken up into industrial ° 


groups; again, “as we are beginning to see 
it the number children an 
in determining the marriage rate of 
widows, but this element operates differ- 
ently in different industries and differently 
in the United States in 
country apparently. 


of is element 


than 


any other 


Bureau Collects Information. 

The Bureau of Labor Statistics of the 
United States Department of Labor has 
undertaken to collect from the various 
States all available information on the 
question, This material is turned over to 
the chairman of the committee on statis- 
tics of the International Association of In- 
dustrial Accident Boards and Commissions, 
and it is this committee that is endeavor- 
ing to develop a genuine and broadly rep- 
resentative table which is to be called the 
American: table of remarriage widows. 
The Bureau of Labor Statistics is a mem- 
ber of the I. A. I. A. LB. C., asa clearing 
house for Workmen's compensation statis- 
and ian ee ot all 

‘The giatement 
relationship between 
the widow. This 
of the statistician. 
back and the 


of 


tics sorts, 


above may exphiin the 
tH statistician and 
is entirely on the 
The widow can 
statistician when 


part 
sit 


smile: he 


selves; and, as we are beginning to see | thinks of a widow can not smile, 


§ 


} miners 


Employment 


Review 


Deportation Sought 


Of Woman Arrested 


On Bigamy Charge Official of State Commission Tells of Methods’! 


Department of Justice Orders 
Appeal From Defendant's 
Discharge on Writ of 


Habeas Corpus. 


The Department of Justice has ordered 
an appeal from the decision of the United 
Dis- 


States District Court for the Lastern 


trict of Michigan, discharging on habeas 
Me- 


Cormick, whose deportation had been or- 


corpus Rosa Avann, alias DPatreenia 


dered by the immigration authorities of the 
Department of Labor. 
Sargent 


has 


issued a 
full 


Attorney General 


statement in regard to the the 


case, 


text of which follows: 


Authorization has been given by the De- 


Justice to the United States 


Detroit to 


partment of 


Attorney at perfect an appeal 


from the decision of the District Court for 
the Eastern District of Michigan, discharg- 
habeas corpus Rosa alias 


ing on Avann, 


Patreenia McCormick, whose deportation 


had been ordered by the immigration au- 

thorities of the Department of Labor. 
Reasons Given for Deportation. 

the 


The facts upon which immigration 


authorities insist upon the deportation of 


this alien are that she is a native of Eng- 
land and was married to one Sidney Avann 
in England in 1911; that in 1914 her hus- 
the British 
that while 


band enlisted in Army and 


France; in France his 


took 


went to 


father away her two children, ac- 


cusing her of being untrue to her husband; 
in 1920 she left England, coming to Canada; 
in 1921 at 
Detroit 


she entered the United States 


and de- 
A few 
Mc- 


States, 


under an assumed name 


clared that she was unmarried 


later she married one Ralph 


of the 


months 


Cormick, a citizen United 
alien had 


lived to- 


who was not advised that the 


been previously married. They 
1922 
a short stay, later reentering 


It 


until when she returned to 


for 


the United States. 


gether 
Canada 
is this entry upon 
which the immigration authorities rely to 
bring the alien within the statutory five- 
year period for deportation. 

Mrs. 
a charge of violating the Immigration Law 
of 


admits the commission of « felony or other 


Avann-McCormick was arrested on 


in that ‘‘she had been convicted or 


erime or misdemeanor involving moral 
turpitude prior to entry into the United 
States, 


the 


to wit, bigamy; that she entered 


United States for an immoral pur- 


pose; that she was a person likely to be- 
come a public charge ai the time of entry.” 
Said to Have Admitted Bigamy. 


Immigration authorities say that 
Avann-McCormick admitted that she 
committing bigamy when she married Me- 
Cormick. After a hearing she was ordered 
deported, which approved by 
the Board of Review of the Labor De- 
partment. Subsequently the alien sued 
out a writ of habeas corpus, and on April 
30, 1926, a rendered by the 
court sustaining the writ and discharging 
her from custody. 

The main question involved in the case 

whether the alien's marriage to Me- 
Cormick after her first entry into “the 
United States, but prior to her last entry. 
was a bigamous marriage: second, whether 
the alien's testimony. disclosed by the 
inymigration “admission” of 
the commission prior to entry of a felony 
or other crime misdemeanor involving 
moral turpitude. 


Mrs. 
was 


order was 


was 


decision 


is 


as 
record, is an 


or 


conditions in 


Northwestern 


immediately following. 
othere Western 


States are reviewed. 


and 


Montana—General.—There was a slight 
increase noted in employment in many 
lines during June. Producing metal mines, 
in practically all metal mining districts of 
the State, are gradually increasing opera- 
tions and employment. Oil field operations 
continue exceptionally active, particularly 
in the Kevin-Sunburst oil fields. Oil field 
labor supply ample. Building and general 
construction work continues quite exten- 
sive, with an ample supply of building 
labor available. Municipal improvements 
in many cities and towns offer employment 
to many laborers, unskilled. Labor 
supply in connection with lumbering activ- 
ities barely equal to demands. Industrial 
plants, including building equipment 
plants, oil refineries, |umber mills and 
smelters are reported operating at capac- 
ity. Industrial labor welt employed, and 
ample. Highway construction, which hus 
been affording employment to a large num- 
ber of workers, is indicated to be consid- 
erably more extensive during July. 


chiefly 


Raii 
road laber ef all classes imple to meet im- 
mediate requirements. 
Labor in Demand in Idaho. 

Idaho—General.—While demands for all 
classes of labor increased considerably 
during June, a sufficient supply was avail- 
able, except for a slight shortage of ex- 
perienced metal miners. Industrial plants, 
particularly sawmills and plants manufac- 
turing building equipment and food prod- 
ucts, continue to operate it capacity. Many 
canning plants during the latter 
part of June and are providing employment 
for several hundred male and female work- 
ers.” Haying, which started during. June, 
caused employment hundreds of sea- 
sonal farm hands. Harvesting, to begin 
during Jmly, indicated to absorb all avail- 
able harvest hands, and & slight shortage 
of this class of help may Metal 
mining particularly 
noted in the Coeur d'Alene and south cen- 
tral Idaho new 
are under 


opened 


for 


develop. 
increasingly «active, 


districts; eight ore mills 
metal-mining 
company at Salmon fs constructing a 
hydroelectric plant. 


needed at 


eonstruction, A 
big 
experienced metal 


mine. 


of 


ure 
To be 
Julu 24. 
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the 


every 
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Ohio Employers and Labor Join 
In Fighting Industrial Accidents | To Aid Watchmakers 


Used to Reduce Toll of Casualties. 


Beaser, of Columbus, Ohio, Chief 
of the 
the 


Carl C. 
Safety and 
Industrial Commission of 
coy 

in 


Statistician Division of 
Hygiene of 
Ohio, in a recent 

held 


paper read at the 


ference on accident prevention 


Washington under the auspices the 


told 
effort 


toll of casualties in industry. 


Department of Labor, the story of 


his State’s organized to reduce the 
The creation of the Ohio Industrial Com- 
mission was the outgrowth of a 


Mr. 


movement 


to stop what Beaser described loss 


of man power and enormous loss of wages 


and inestimable suffering,’ together with 


large costs of compensation, 
medical 


hospital and 


care. 


The text of his out 


puper, given by 


the Department of Labor on July fol- 


lows: 
Until comparatively recently there was 
little or nothing known about the injuries 
occurring to workmen in the industries of 
Ohio the industrial of 
Ohio's workers were contracting. Because 
of this fact, and because industry in Ohio 
was increasing with 
and because the many 


or diseases Many 


leaps and bounds, 
industrial accidents 
and diseases occurring in Ohio were cost- 
ing immense sums for the payment of com- 
pensation, and medical bills, 
and the loss of man power as well as an 
enormous of wages and inestimable 
suffering, employers and employes, in Ohio, 
felt the urgent 
this gigantic 


hospital 
loss 
need of something 
of money, 
man power to a minimum. 
through their 
sentatives, 
agency 


to cut 
and 
They, therfore, 
organizations 
worked out a plan an 
created the State government 
which would make studies of these indus- 
trial accidents and diseases and recommend 
remedies for their 
tion. 


waste time 


and repre- 
to have 
in 


reduction and elimina- 


Legislature Passes Bill. 
vv hese 
there 


two 
was a 


representative bodies felt 
no better place to have this 
agency than directly under the supervision 
of the Industrial since this 


commission had charge of the collecting 


Commission, 


and disbursing of all monies for compen- 
sation purposes. 

Accordingly they drew ai bill and 
sented it to the last legislature. It was 
passed by that body without any amend- 
ments and signed by the Governor April 
27, 1925. This bill was enacted as a sup- 
plement to Section 1465-89 of the General 


pre- 


ny 
————————-__—— 


| 


| operation 


| ¢ reated, 


Code of Ohio and has thereufter been 


known as Section 1465-894, which in part 


is as follows: 


“The Industrial Commission of Ohio hav- | 


of 
II 
the expenditure of the fund 
the 


ing, virtue 
30 


Ohio, 


by the provisions of section 


ot Article of the Constitution of 


therein 
created 


of 


for investigation and preven- 


tion industrial accidents and diseases, 


shall, in the exercise of such authority 


and in the performance of such duty, em- 
ploy a superintendent and such experts, 
engineers, investigators, clerks and stenog- 
raphers, as in its opinion, may be deemed 
and the efficient 
ofa the prevention 
of industrial accidents and diseases 
and, subject to the approval 
fix the schedule of 
pensation for such employes. 
The 
portion 


necessary proper for 


bureau for 
, hereby 
of 


the com- 


yovernor, 
commission 
the 


to 
any 


shall 
contributions 
exceed 


set such 
em- 


centum 


aside 


of by 


paid 
ployers, 
thereof 


be 


not 
in 
necessary 


one per 


year, as in its 
the payment 
superintendent 
the other 


the 


judgment 
of the 
and 

employes 
of 


may for 
salaries such 


of 


of the 


of 
such 


compensation 
such and 
investigations and the 
vention of accidents and dis- 
eases, as the commission shall deem proper. 
The superintendent, under the direction of 
the commission, shall conduct investiga- 
tions and researches for the prevention of 
industrial acidents and diseases, dis- 
tribute of 


bureau, expenses 
researches for 
industrial 


pre- 


and 


such 


information as may be 


benefit to employers and employes.” 


Start of Work Delayed. 

With this authority and in the perform- 
ance such duty the Industrial Commis- 
Ohio has organized, full 
what now known Di- 
of Safety and Hygiene In- 
dustrial Commission of Ohio. 


sign of not in 


however, is as the 


vision of 


the 

Although the organizing of 
was started late last 
formulation of plans, the drawing 
new and forms to be 
work, the changing of report forms then 
in use the of machinery 
equipment, it was found impossible to start 
the regular statistical work of the division 
until the beginning of this year. 

The work of the division really di- 
vided into three subdivisions, namely, edu- 
cational, engineering and statistical. We 
hope to add a medical subdivision in the 
near future. 

The educational 


the division 


summer, due to the 


up 


codes in the 


used 


and securing 


is 


program we are insti 
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Civilian 
Rehabilitation 


‘French Government °: 


New School of Technical Instrue 
tion Will Be Established at 


Besancon. 


A new to technical in- 


struction in watchmaking is to be estab 


scnooi devoted 


lished in Besancon, France, according to a 


report to the Department of Commerce 


from Attache Chester Lloyd 
The the 


school, which will be a national institution, 


Commercial 
Jones, at Paris. buildings of 
will be erected on ground covering about 
9300 


house at least 300 students and possibly as 


square meters and are planned to 


many as 450 ultimately. 

The maintenance of schools giving such 
technical instruction in the manatee 

watches has long been a practice in 
both Switzerland and France. The oldest 
French institution of this sort is a mu- 
nicipal watchmaking school which has 
been maintained at Besancon since 1861 
and which is to be the nucleus of the new 
school. Since 1891 projects for State sup- 
port of that school have been under discus- 
sion and these discussions resulted in an 
agreement between the city and the State 
in 1912 by the terms of which the old 
school was to be much enlarged. Not until 
1921, however, did this agreement take 
form actual construction. 

In 1912 there were only 65 pupils in the 
school in Besancon. At the present time 
that number has been increased to 170, and 
with the additional facilities furnished by 
the new school, it is expected in France 
that the number of students in the art of 
watchmaking will further increase. 


of 


in 


tuting at present is the teaching and 
preaching of safety in establishments and 
places where little or no work along this 
line has bene done, the organizing of 
safety groups in industrial communities, 
particularly among of Com- 
merce, employers’ organizations, etc., 
which do not have any such organizations 
and the compilation ofa set of safe prac- 
tices and first-aid suggestions to be issued 
shortly in bulletin form. 

The engineering work being done is the 
making of of plants and opera- 
tions, to determine the need of safeguards, 
safe practices, etc., and to recommend to 
the employer such changes as our engi- 
neer feels will reduce the accident hazard 
of the particular plant or operation he is 
studying. whose plant is 
studied gets the services of a trained man 
in accident prevention werk and engineer- 
ing practices and will be ‘benefited mate- 
rially if he will follow the advice of our 
engineer. 

To be 


, 


July 24. 


Chambers 


surveys 


The employer 


continued in the issue of 


nfluential America Reads 
The United States Daily 


Who is Influential America? 


The President of the United States, mem- 
bers of the Cabinet, the entire membership 


of the Congress of ‘the United States, 
Federal, State and City officials. 


Key men in business---presidents of rail- 
roads and key men in the transportation 


world. 


Key men in banking and finance--- presi- 
dents of banks, large and small; heads of 


Investment companies and trustees of im- 
e ° ‘ 
portant institutions. 


Lawyers, editors and other professional 


men. 


. 


Men and women prominent in civic affairs. 


In short, the. people who “have the say” 


in America. 


o 


Never before has there been a medium 
that places you so directly in contact with 


Influential America 
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Prosecution of Anti-Trust Cases Detailed by the Department of Justice 
| 


port Shows 14 Suits Initiated 


and 32 Coneluded 


»Consent Decrees Noted in Proceeding Against 
Food Products Corporation and Other Combi- 
nations Accused of Illegal Practices. 


Herewith is presented a continuation of the annual report of the Anti-Trust Division 
ef the Department of Justice, detailing the cases it has handled since July 1, 1925. 


The first section was printed in the Issue of July 22. 


That showed that in the year 


240 complaints of violations of the Federal anti-trust laws were investigated, 14 cases 
were instituted, of which 7 were criminal and 7 were civil, and 32 cases were concluded, 


of which 11 were criminal. 


Fines imposed in the year for violations of the Sherman 
and Clayton Acts were reported to have aggregated $307,801. 


In the section of the re- 


port immediately following is continued a summary of the cases, showing the deter- 
mination in those cases fhat have been closed and the status of those still open: 


en coe vy. Lee Fie Company, Qe 


29 


Inc., et al.—Indictment returned July 
1925, in the United States District Court, 
Southern District of New York, charging 
17 corporations or firms and 12 individ- 
uals, wholesale dealers in and receivers 
on consignment of dead fresh-water fish 
caught in western States and in the Do- 
minion of Canada, with engaging in a 
combination and conspiracy to restrain 
and monopolize interstate and foreign 
trade and commerce in such fish, by means 
of agreements to eliminate competition 
among themselves in the purchase thereof, 
and to fix and maintain prices to retail 
dealers in and around New York City. On 
‘ January 4, 1926, the court decided in fa- 
vor of the Government demurrers to five 
special pleas in bar of individual defend- 
-ants. On May 12, 1926, all defendants 
pleaded guilty and were fined amounts 
aggregating $31,000. 

On the same day a petition in equity 
was filed against the same defendants, al- 
leging substantially the same practices 
charged in this indictment, and a consent 
decree was entered (infra. No. 11). 


Case Against 
Porcelain Interests 

4. United States v. Porcelain Appliances 
Corporation, et al.—Petition filed October 
16, 1925, in the United States District 
Court, Northern District of Ohio, against 
the above-named defendant, a patent hold- 
ing and licensing corporation, 16 other 
corporations which manufacture porcelain 
insulators, and 7 individuals, alleging a 
combination and conspiracy to monopolize 
interstate trade and commerce in assem- 
bled two-part porcelain insulators, to elimi- 
nate all competition among themselves, 
and to establish uniform prices for their 
products, which combination and _ con- 
spiracy are alleged to have been accom- 
plished through the pooling of competing 
patents and the granting thereunder of 
licenses with price-fixing provisions. 

5. United States v.. Milan Krewoski, Paul 
Dosen, et al.—Indictment returned on Oc- 
tober 20, 1925, in the United States Dis- 
trict Court, Northern District of West 
Virginia, charging a combination and con- 
spiracy in restraint of interstate trade and 
commerce in connection with the dynamit- 
ing of a bridge on the Baltimore & Ohio 
Railroad, in violation of section 1 of the 
Sherman Law. Awaiting trial. 

4. United States v. Calvin U. Whiffen 
et al.—Information in contempt filed No- 
vember 2, 1925, in the United States Dis- 
trict Court, Southern District of Ohio. 
charging 90 sales agents of the National 
Cash Register Company and employes of 
sales agents, and two others, with hav- 
ing violated the provisions of the final de- 
cree entered in the case of U. S. v. Na- 
tional Cash Register Co. et al. Prelim- 
inary motions overruled February 15, 1926. 
Testimony being taken before a Special 
Examiner, and case set for trial on 
tember 15, 1926. 

7. United States v. Flower Producers’ 
Cooperative Assocation of New York, Inc., 
et al.—Petition filed December 15, 1926, in 
the United States District Court for the 
Southern District of New York, charging 
the defendent its members, 
and 39 persons, firms, and corporations en- 
gaged as wholesalers with having 
spired and to prevent 
flowers not grown members of the 
association coming upon the New York 
market in competition with their product, 
especially field flowers States 
which would compete with hot-house 
flowers of the defendants the New 
York market, by means, among others, of 
intimidation and threats to boycott. The 
petition alleges that the practices com- 
plained of are in restraint of interstate 
trade in violation of the Sherman Anti-trust 
Act, and also tend to monopoly 
tion of the Clayton Act. 
entered on January 14, 1926, dissolving 
the association and enjoining the 
tion of similar association 
purposes and objects 


Sep- 


association, 


con- 
combined cut 


by 


other 
the 
in 


from 


in viola- 


Consent decrce 


forma- 
for like 


any 


Consent Decree Entered 
In Food Products Case 


8. United States v. The Ward Food 
Products Corporation, et al.—Petition filed 
February 8, 1926, in the United States Dis- 
trict Court for the District of Maryland, 
alleging a combination, conspiracy and at- 

+Aempt to monopolize interstate trade and 
commerce in the baking industry in vio- 
lation of the Sherman Antitrust Act sand 
the acquiring of stock in competing com- 
panies in violation of the Clayton Act. 
The petition prays that defendants be en- 
joined from carrying out the combination, 
conspiracy and attempt to monopolize and 
that they be required to dispossess them- 
selves of the of 
panies. Consent decree 
Ward Food Products 
granting injunctive 
3, 1926. 

9. United States v. 
ucts Corporation, et 
February 13, 1926, in the United States 
District Court for the Southern Disrtict 
of New York, to prevent and restrain viola- 
tions section 7 of the Clayton Act 
through acquisitions of stock in compet- 
ing chain store groceries and other com- 
panies engaged in the ‘transportation of 
milk and other dairy products, ice cream 
and similar frozen products. Constant de- 
cree entered March 4, 1926. 

10. United States v, The Noland Com- 
pany, Inc., et al.—Pefftion filed April 13, 


stocks competing 


dissolving 


com- 
The 
and 
April 


Corporation 
relief entered 


National Food Prod- 
al.—Petition filed 


of 


for the Eastern District of Virginia, charg- 
ing 14 corporations, manufacturers and 
jobbers of plumbing supplies, with engag- 
ing in an unlawful combination and agree- 
ment to enhance and fix pricés in re- 
straint of interstate trade and commerce. 
Decree, consented to by all but one de- 
fendant, entered on April 19, 1926. Final 
decree, consented to by remaining defend- 
ant and binding upon all defendants, en- 
tered June 2, 1926, enjoining forever the 
practices complained of. 


Fish Dealers Agree 
To Discontinue Practice 

11. United States v. Lay Fish Company, 
Inc., et al.—Petition filed May 12, 1925, in 
the United States District Court, Southern 
District of New York, against the same 
defendants named in the indictment 
turned on July 29, 1925 (supra, No. 
and alleging substantially the same 
lawful practices as charged 
indictment. At the same time a decree, 
consented to by all defendants, was en- 
tered, restraining defendants from further 
engaging in the practices complained of in 
the petition. 

12. United States v. Shreve, Treat and 
Eacret, a corporation, et al.—Indictment 
returned on May 28, 1926, in the United 
States District Court, Southern District of 
California, against 21 retail jewelers on the 
Pacific Coast comprising the entire mem- 
bership of the Eighteen Karat Club, charg- 
ing a conspiracy to eliminate competition 
of the so-called “upstairs jewelers’ and 
other merchants not maintaining a cer- 
tain standard of prices, by means, among 
others, of coercion and threats to boycott, 
in violation of Section 1 of the Sherman 
Act. 

13. United States v. J. Leibner & Co., 
et al.—Petition filed July 2, 1926, in the 
United States District Court, Southern 
District of New York, alleging a combina- 
tion in restraint of trade in live fish. A 


re- 
3), 
un- 
in the said 


decree, consented to by all defendants, was | The jury, after deliberating approximately 


entered at the same time, dissolving a 
common selling agency and _ requiring 
Leibner & Co. dispose of two of its 
tank cars to independent interests. 

14. United States v. Michael W. Mitchell 
et al.—Indictment returned July 7, 1926, 
in the District Court, Southern District of 
New York, against five officers of trade 
unions having to do with the business of 
stone cutting, charging a conspiracy 
prevent any cast stone being used on 
buildings within the metropolitan district 
which had been manufactured outside of 
that district. 


to 


to 


Summary of Cases 


Terminated in Year 

Cases Terminated: 

1. United States v. Eastman Kodak Co., 
et al.—Petition filed June 9, 1913, in the 
District Court at Buffalo, Western District 
of New York, alleging that defendants 
have acquired a monopoly of the business 
of manufacturing, selling and distribut- 
ing photographic supplles. <A decision fa- 
vorable to the Government was handed 
down on August 24, 1915, and a final 
decree in comformity therewith was en- 
tered on January 20, 1916. The defendants 
appealed to the Supreme Court. Appeal 
dismissed by Kodak Co. January 31, 1921. 
Decree of dissolution and injunction en- 
tered by District Court February 1, 1921. 
Appraisal of properties were made looking 
to further proceedings under the decree. 
Supplementary decree entered May 17, 
1926, permitting the sale of the remaining 
lines of cameras and one of the twu plants 
without the other. The properties 
been sold the terms of the 
as thus modified, complied with. 

2. United States v. York, New 
Haven & Hartford R. R. Co., et al.—Peti- 
tion filed July 23, 1914, in the District 
Court, Southern District of New York, 
alleging monopolization of transportation 
facilities in New England and praying for 
a dissolution thereof. Decre entered 
consent October 17, 1814. Because 
adverse business conditions the 
ment has on several 


and 


New 


by 
of 
Govern- 
occasions consented 
to an extension of time in which to com- 
ply with the June 4, 1923, order 
entered vacating decree in so far as it re 
quired the disposition of the New Haven 
Co.'s interest in the Boston & Maine Rail- 
road Co. Order entered November 25, 
1925, further modifying the decree, and on 
same date order entered denying motion 
of Connecticut Motor Stage Association, 
Inc., for leave to intervene. The findings 
and adjudications of the decree remain in 
effect, but all provisions 
tofore complied with have been 


Bill Poster Case 
Is Nolle Prossed 

3. United States v. 
Association (Ine.), et 
turned January 26, 


on 


decree. 


other not here- 


vacated. 


Poster Advertising 
al.—Indictment™ re- 
19@1, in the District 
Court at Chicago, charging a monopoly of 
interstate trade and in bill- 
posters. Removal proceedings against a 
of individual defendants residing 
in New York city were unsuccessful. Nolle 
prosequi entered on December 18, 1925, 
as to all defendants. 

4. United States v. Alpha Portland Ce- 
ment et al—Indictment returned 
Mareh 1, 1921, in the District Court, South- 
ern District of New York, against 74 cor- 
porate and 40 individual defendants, manu- 
facturers Portland charging 


commerce 


number 


es 


of cement, 





| New York City. 


| practically 





| v. Cement 


have | 
decree, | 





} case 


|} al.—On 


them with engaging in a combination and 
conspiracy to restrain and monopolize in- | sentences of one year on cach and fines | ald et al.—Indictment returned on May 
1926, in the United States District Court | terstate trade and commerce. No further | aggregating $13,000. Convicted defendantsgg, 1920, 
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action was taken in this case cwing to 
the fact that additional suits were filed 
against practically the same defendants 
at New York, Chicago, Kansas City, and 
Denver. Nolle prosequi entered July 1, 
1925. 

5. United States v. Chicago Master 
Steamfitters’ Association, et al.—Indict- 
ment returned April 30, 1921, in the Dis- 
trict Court at Chicago against 19 corpora- 
tions and 24 individual Gefendants, includ- 
ing the business manager of the union 
called the Chicago Steamfitters’ Protective 
Association, charging monopolization and 
restraint of interstate trade in furnishing 
and installing heating apparatus in Chi- 
cago. Demurrers overruled October 17, 
1921. After a thorough investigation and 
consideration of the facts, a nolle prosequi 
was entered May 28, 1926. 


Case Against Union of 
Metal Workers Dropped 


6. United States v. Louis Biegler Co., 
et al.—Indictment returned April 30, 1921, 
in the District Court at Chicago, against 
11 corporations and 18 individuals, includ- 
ing representatives of the Amalgamated 
Sheet Metal Workers’ Union, a labor or- 
ganization, charging monopolization and re- 
straint of interstate trade and commerce 
in furnishing and installing heating ap- 
paratus in Chicago. Demurrers overruled 
October 17, 1921. After a thorough in- 
vestigation and consideration of the facts, 
a nolle prosequi was entered on May 28, 
1926. 

7. United States v. Cement Manufactur- 
ers’ Protective Assn., et al. On June 30, 
1921, a civil suit under the Sherman Anti- 
trust Act against said association and 19 
corporate and four individual defendants 
instituted in the District Court at 
The association was but 
one of five similar organizations, covering 
as many different sections of the country, 
all having a like plan and purpose and 
all auxiliary to the Portland Cement As- 
sociation, a national association, of which 
every company manufacturing 
cement in the United States is a member. 
By stipulation the case was tried on the 
record made on the trial of the criminal 
case of United States v. Atlas Portland 
Cement Co., et al. Arguments were heard 
in February, 1923, and a decision granting 
all relief prayed for by the government 
was rendered December 13, 1923. Appeal 
by defendants to the Supreme Court was 
decided adversely 
June 1, 1925, 


was 


to the government on 
and the government's peti- 
tion for rehearing was denied on October 
12, 1925. Final decree on mandate en- 
tered November 12, 1925. 

a United States v. 
Cement Co., et 
August 8, 1921, in the District Court, 
Southern District of New York, against 
19 corporate defendants in the preceding 
case, and in addition 44 individuals man- 
aging or conducting the business of the 
corporate defendants. Trial was begun 
April 4, 1922, and terminated May 25, 1922. 


Atlas 
al.—Indictment 


Portland 
returned 


30 hours, 
charged. 
cember 


failed to agree and 
Nolle prosequi entered on De- 
14, 1925, in view of decision in 
vivil case against practically the same de- 
fendants (supra, No. 7). 


was dis- 


Government Drops Suit 


Against Cement Credit Bureau 

9. United States ‘v. Mid-West Cement 
Credit and Statistical Bureau et al.—Peti- 
tion filed in October, 1921, in the District 
Court, Northern District of Illinois, charg- 
ing defendants with combining and con- 
spiring to restrain interstate trade and 
commerce in Portland cement by means of 
“gentlemen's agreements,” 
trade statistics, 
from the market, 


interchange of 
Withholding of cement 
uniform systems of ac- 
counting, etc. Dismissed upon motion of 
the January 21, 1926, in 
view of Supreme Court's decision in U. S. 


As- 


Government on 
Manufacturers’ Protective 
sociation, et al, (supra No. 7.) 

10. United States v. The Central Foun- 
dry Co., et al.—Indictment returned De- 
cember 28, 1921, in the. District Court, 
Southern District of New York, presenting 
that defendants, all members of the East- 
ern Soil Pipe Manufacturers’ Association, 
through the instrumentality of the ‘‘open- 
price plan’? were combining and conspiring 
to restrain interstate trade in cast-iron soil 
pipes and fittings. 
August 10, 1925, 

11. United 
Cement Co., et al Indictment returned 
March 9, 1922, in the District Court, 
Northern District of Illinois, charging 26 
corporations and 48 individuals with com- 
bining and conspiring restrain 
state commerce in Portland cement. 
Among things, the defendants or- 
ganized and maintained the Mid-West Ce- 
ment Credit & Statistical Bureau, through 
which they exchanged minute and com 
prehensive details with respect to their 
business. Nolle prosequi entered January 
21, 1926, in view of Supreme Court's de- 
cision in U. S. v. Cement 
Protective et al. 


Nolle prosequi entered 
as to all defendants. 


States v. Lehigh 


to inter- 


other 


Manufacturers’ 


Assn., (Supra, No. 7.) 


Government Dismisses 


| Frank Bastin Suit 


12. United States v. Frank Bastin et 
al.—Indictment returned January 5, 1923, 
in the District Court; Northern District of 
Ohio, against 66 corporations and 16 inudi- 
viduals. The charges 
were practically the same as 
tions in the petition against the National 
Association of Window Glass Manufac- 
turers et al., and in view of the Supreme 
Court's decision in that case adversely to 
the Government, the 
was prossed 


in this indictment 


the allega- 


indictment 
on 


in 
December 


this 
nolle 18, 
1925. 

13. United States v. Frances Reilly et 
January 5, 1923, two indictments 
were returned in the District Court, West- 
ern District of New York, against 14 de- 
fendants, charging a conspiracy in connec- 
tion with the dynamiting of the High-Speed 
Line of the International Railway, in vio- 
lation of section 1 of the Sherman Law. 
On January 7, 1923, a third indictment was 
returned against 22 defendants, to 


which 


four defendants pleaded guilty on January | 


9, 1924, and sentences 


pending trial of 


were suspended 
four defendants who 
pleaded not guilty. Trial of four latter 
defendants resulted in a verdict of guilty 
on January 21, 1924, and imposition of jail 





Portland ; 





| 


| cember 


appealed to the Circuit Court of Appeals, 
which on March 4, 1925, affirmed the con- 
viction. Nolle prosequi entered in June, 
1926, as to remaining defendants, certain 
of whom were made parties to a further 
indictment, the trial of which resulted in 
a decision adverse to the Government. 
(See infra, No. 26). 


Court Dismisses Case 
Affecting Bifocal Lenses 


14. United States v. Kryptok Co., et al— 

Petition filed January 22, 1923, in the 
District Court, Southern District of New 
York, alleging a combination and con- 
spiracy to restrain interstate trade and 
commerce in fused bifocal lenses. Case 
argued March 16, 1925, and on July 28, 
1928, court dismissed the Government's 
petition. 

15. United States v. Maple Flooring 
Manufacturing Association et al.—Petition 
filed March 5, 1923, in the District Court, 
Western District of Michigan, alleging that 
the 22 manufacturers who are members 
of the defendant association and 24 in- 
dividuals were engaged in a combination 
and conspiracy in restraint of interstate 
trade and commerce in maple, beach and 
birch flooring. Case tried and ‘decided in 
favor of the Government, December 19, 
1923, and a final decree entered on Janu- 
1924, from which defendants ap- 
pealed to the Supreme Court, which court 
reversed the decision of the District Court 
on June 1, 1925. Government's petition 
for rehearing by the Supreme Court de- 
nied on October 12, 1925, and final decree 
on mandate entered January 6, 1926: 


16. United States v. Western Pine 
Manufacturers Agsn., et al.—Petition filed 
April 30, 1923, in the District Court, Dis- 
trict of Minnesota, alleging that the mem- 
bers of the defendant association and indi- 
viduals representing them were engaged 
combination and canspiracy to re- 
strain interstate trade and commerce in 
lumber manufactured from Idaho white 
pine, western white pine and other woods. 
Dismissed as to two individual defendants 
and one corporate defendant on October 
29, 1923. In view of decision of Supreme 
Court in the case against the Maple Floor- 
ing Manufacturers’ Assn. (supra, No. 15). 
November 6, 1925. 


ary 4, 


in a 


Poultry Dealers Enjoined 


Under Consent Decree 

17. United States v. Live Poultry Deal- 
ers’ Protective Association, Inc., et al—. 
Petition filed January 18, 1924, in the Dis- 
trict Court, Southern District of New York, 
charging the association and 21 of its of- 
ficers and members with engaging in a 
combination and conspiracy to restrain 
and monopolize interstate trade and com- 
merce in live poultry by agreeing to main- 
tain uniform prices, boycotting those deal- 
ers and commission men who fai? to ob- 
serve the prices established, and other 
means. An injunction pendente lite was 
entered April 18, 1924, from which the de- 
fendants apepaled to the Circuit Court of 
Appeals, which court affirmed the injunc- 
tive order of the District Court on Decem- 
ber 2, 1924. Case tried on its merits and 
upon direction of the court a consent de- 
cree was entered December 15, 1925. 

18. United States v. California Whole- 
sale Grocers’ Association, et al.—Petition 
filed April 2, 1924, in the District Court, 
Southern District of California, charging 
the defendants with combining and con- 
spiring to restrain interstate and foreigh 
trade and commerce in groceries and other 
like articles. (Case dismissed as to defen- 
dant, National Wholesale Grocers’ Asso- 
ciation on September 25, 1924. Final de- 
cree entered by consent on May 5, 
enjoining any acts tending to restrict man- 
ufacturers’ freedom in selling. 

19. United States v. Southern California 
Wholesale Grocers’ Association, et al.— 
Pefition filed April 2, 1924, in the United 
States District Court, 
of California, alleging a combination and 
conspiracy in restraint of interstate and 
foreign trade and commerce in groceries 
and other like articles, by means, among 
others, of price-fixing agreements, exclu- 
sion of competitors, especially chain stores, 
distribution of information, boycotting, etc. 
Case argued in February, 1925, and de- 
cision in part favorable to the government 
rendered August 28, 1925. Final decree, 
enjoining any acts tending to restrict man- 
ufacturers’ freedom in selling entered Sep- 
tember 1925. 


99 


Grocers in Oregon 
Consent to Decree 

20. United States v. Oregon Wholesale 
Grocers’ Association et al.—Petition filed 
September 29, 1924, in the United States 
District Court, District of Oregon, alleg- 
ing a conspiracy in restraint of interstate 
and foreign trade and commerce in groc- 
erles, by means, among others, of agreeing 
to fix and maintain prices, to exchange 
price lists, and to suppress competitien 
among themselves and others by boycott 
and coercion. On June 4, 1926, a decree, 
enjoining any acts tending to restrict man- 
ufacturers’ freedom in selling, was entered 
with the all defendants, with 
the exception of two corporate and three 
individuai defendants, as to whom the peti- 
tion was dismissed. 

21. United States v. Colgate & Com- 
pany.—-Petition filed December 1, 1924, in 
the District Court, District of New Jersey, 
alleging an unlawful combination and con- 
spiracy defendant and a large 
number of wholesalers and retailers to re- 
strain interstate trade and commrece in 
soaps, perfumery and other toilet articles, 
and to hinder, eliminate and prevent com- 
petition by means of a policy of resale 
price fixation and maintenance in vari- 
which had been in effect for 
Order of discontinuance with- 
out prejudice entered December 3, 1925. 

22. United States v. Lindsley Brothers 
Company al.—Indictment returned De- 
1924, in the District Court, 
Eastern District of Washington, charging 
that defendants had unlawfully engaged 
in a combination in restraint of interstate 
and foreign trade and commerce in west- 
ern red cedar poles. Trial of case was set 
for November 23, 1925, and on October 20, 
1925, all corporate defendants entered pleas 
of guilty und were fined amounts aggre- 
gating $37,300, and the case was dismissed 
as to all individual defendants. 

23. United States v. William B. 


consent of 


between 


ous forms, 


many years. 


et 


20, 


litzger- 


in the District Court, Western 


1926, | 


Southern District | 


| District of New York, against 25 officials 
and members of railway employes’ organi- 
zations, including certain defendants to 
the indictments previously returned in con- 
nection with the dynamiting of the High- 
Speed Line of the International Railway 
(supra, No. 13) On January 14, 1926, case 
went to trial as to ten defendants, and on 
January 21, 1926, the jury returned a ver- 
dict of not guilty as to four defendants. 
Nolle prosequi entered as to remaining de- 
fendants in June, 1926. 

24. United States vy. William B. Baker 
et al—lIndictment returned May 29, 1925, 
in the District Court, Northern District 
of Illinois, against 55 concerns, members 
of a trade association known as the Na- 
tional Association of Chair Manufacturers, 
and William B. Baker and William H. 
Coye, secretary and agent, respectively, 
of said association, charging an unlawful 
combination in restraint of interstate 
trade and commerce in chairs. Case dis- 
missed as to defendent Coye, and at various 
times all but two of the remaining de- 
fendants entered pleas of guilty and were 
fined amounts aggregating $176,000. On 
October 7, 1925, nolle prosequi entered 
as to remaining defendants. 

25. United States v. Arthur C, Brown et 
al.—Indictment returned May 29, 1925,-in 
the District Court, Northern District of 
Illinois, against 190 concerns, members 
of an unincorporated trade association 
known as the National Alliance of Furni- 
ture Manufacturers, and Arthur C. Brown 
and William H. Coye, secretary and agent, 
respectively, of said association, charging 
an unigwful combination in restraint of 
interstate trade and commerce in case 
goods, i. e., dining room and bedroom fur- 
niture, radio cabinets and clock cases. 
From time to time during July, 1925, 93 
defendants entered pleas of guilty and 
were fined amounts aggregating $209,000. 
On July 25, 1925, upon the return of su- 
perseding indictments (see Nos. 23 and 24, 
Pending Cases), nolle prosequi entered as 
to each of remaining 99 defendants. 


Defendants Fined 
In Lay Fish Case 


26. United States vy. Lay Fish Company, 
Inc., et al. Indictment returned July 29, 
1925, in the District Court, Southern Dis- 
tric of New York, charging certain whole- 
sale dealers in and receivers on consign- 
ment of dead fresh-water fish caught in 
Western States and in the Dominion of 
Canada, with engaging in a combination 
and conspriacy to restrain and monopolize 
interstate and foreign trade and commerce 
in such fish by means of agreements to 
eliminate competition among themselves to 
the purchase thereof and to fix and main- 
tain prices to retail dealers in and around 
New York city. On January 4, 1926, the 
court decided in favor of the Government 
demurrergs to five special pleas in bar of 
individual defendants. On May 12, 1926, 
all defendants pleaded guilty and were 
fined amounts aggregating $31,000. On the 
same date a petition in equity was filed 
substantially the same pracitices charged 
in this indictment, and consent decree 
was entered. 
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27. United States v. Flower Producers’ 
Cooperative Assn., of New York, Inc., et 
al.—Petition filed December 15, 1925, in the 
District Court, Southern District of New 
York, charging the defendant association, 
its members and 39 persons, firms and cor- 
porations engaged as wholesalers with 
having conspired and combined to prevent 
cut flowers not grown by members of the 
association coming upon the New York 
market in competition with their products, 
especially field flowers from other States 
which would compete with the hot-house 
flowers of the defendants in the New York 
market, in violation of the Sherman and 
Clayton Acts. Consent decree entered on 
14, 1926, dissolving the above- 
association and enjoining the 
of any association for 


January 
named 

formation similar 
like purposes and objects. 


Ward Food Products 
Corporation Dissolved 

28. United States v. The Ward Food 
Products Corporation, et al.—Petition filed 
February 8, 1926, in the District Court, 
District of Maryland, alleging a combina- 
tion, conspiracy and attempt to monopolize 
interstate trade and commerce in the bak- 
ing industry in violation of the Sherman 
Antitrust Act and the acquiring of stock 
in competing companies in violation of 
the Clayton Act. The petition prayed that 
defendants be enjoined from carrying out 
the combination, conspiracy and attempt 
to monopolize and that they be required to 
dispossess themselves of the stocks of 
competing companies. Consent decree dis- 
solving the Ward Food Products Corpora- 
tion and granting injunctive relief, en- 
tered April 3, 1926. 

29. United States v. 
Products Corporation, et  al.—Petition 
filed February 13, 1926, in the District 
Court, Southern District of New York, to 
prevent and restrain violations of Section 
7 of the Clayton Act through acquisitions 
of stock in competing chain store groceries 
and other companies engaged in the trans- 
portation of milk and other dairy products, 
ice cream and similar frozen products. 
Consent decree entered March 4, 1926, 
granting the relief sought. 

30. United States v. The Noland Com- 
pany, Inc., et al.—Petition filed April 13, 
1926, in the District Court, Eastern Dis- 
trict of Virginia, charging 14 corporations, 
manufacturers and jobbers of plumbing 
supplies, with engaging in an_ unlawful 
combination and agreement to enhance 
and fix prices in restraint of interstate 
trade and commerce. Decree, consented 
to by all but one defendant, @ntered on 
April 19, 1926. Final decree, consented to 
by remaining defendant and binding upon 
all defendants, entered June 1926, en- 
joining the practices complained of. 

31. United States v. Lay Fish Company, 
Inc.,’ et al.—Petition filed May 12, 1926, 
in the District Court, Southern District of 
New York, against the same defendants 
named in the indictment returned on July 
29, 1925 (supra, No. 26), and alleging sub- 
stantially the same unlawful practices as 
charged in said indictment. t the samé 
time a decree, consented to By all defen- 
dants, was entered, restraining defendants 
from further enffiaging in the practices 
complained of in the petition. 

32. United States v. Leibner & Co, et 
al.—Petition filed July 2, 1926, im the United 
States District Court, Southern District of 


National Food 
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Still Before Courts. 


New York, alleging a combination in re- 
straint of trade in live fish. A decree, 
consented to by ‘all defendents, was en- 
tered at the same time, dissolving a com- 
mon selling agency and requiring Leibner 
& Co. to dispose of two of its tank cars 
to independent interests. 


‘ 
Summary Given of 
Unsettled Cases 

Pending cases: 

1. United States v. Reading Co. et al— 
Petition filed September 2, 1913, in the 
District Court at Philadelphia, against a 
combination consisting.of Reading Com- 
pany and affiliated corporations, charging 
it with restraining and monopolizing trade 
in anthracite coal. The decision of the 
District Court was favorable to the Gov- 
ernment in substantial part but in some 
important respectS was adverse to the 
Government. The Supreme Court reversed 
the decision of the . District Court and 
granted virtually the full relief prayed for 
by the Government. Final decree entered 
June 6, 1921. Pending incident to the 
carrying out of the final decree. 

2. United States v. Lehigh Valley R. R. 
et al.—Petition filed March 18, 1914, 
in the District Court, Southern District of 
New York, charging defendants with hav- 
ing monopolized the production, transpor- 
tation and sale of anthracite coal from 
mines tributary to Lehigh Valley  Rail- 
road Co., in violation of the Antitrust Act, 
and charging the said railroad company 
with transporting in interstate commerce 
coal in which it had an interest in viola- 
tion of the commodity clause. Petition 
dismissed December 21, 1914. An appeal 
from the order of dismissal was noted and 
the decree was reversed by the Supreme 
Court on December 6, 1920, and remanded 
with instructions to enter a decree dis- 
solving the combination. Interlocutory 
decree entered February 24, 1921, granting 
relief pending filing of final plan of dis- 
solution, Final deeree entered November 
7, 1923. Trustees were appointed to carry 
out the decree, and the dissolution 
processes are now nearing completion. 

3. United States v. Swift & Company 
et al.—Petition filed February 27, 1920, 
in the Supreme Court of the District of 
Columbia, to break up the so-called pack- 
ers’ combination, composed of Swift & Co., 
Armour @ Co., Morris & Co., Cudahy Pack- 
ing Co., Wilson & Co., Inc., their principal 
subsidiaries, and others. The case was not 
contested and on the same date an agreed 
decree was entered, which required the de- 
fendants to dispose of their holdings in 
public stockyards, stockyard railroads and 
terminals, market newspapers, and public 
cold-storage warehouses, and to forever dis- 
sociate themselves from the retail meat 
business and from all ‘unrelated lines”, in 
cluding wholesale groceries, etc. 

Certain wholesale grocery concerns in- 
tervened and were given leave to be heard 
in opposition to any modification of the 
decree that would affect them. A motion 
by the California Cooperative Canneries 


Cie 


for leave to intervene, which was first de- | 


nied by the Supreme Court of the District 
of Columbia was later, after a reversal 
of such decision by the Court of Appeals 
of the District of Columbia, granted on 
September 13, 1924, and on further 
tion of the Canneries the consent decree 
was suspended by order of the District 
of Columbia Supreme Court on May 1, 
1925. From this order the United States 
prayed both a special and a general ap- 
peal, the former being denied. Meantime, 
the trustees appointed to hold the packers’ 
interests in the stockyards were dismissed 
by orders of the District Supreme Court. 
On February 27, 1926, the appeals of the 
Government and National Wholesdle 
trocers’ Assn. were dismissed on a techni- 
cality. The order of May 1, 1925, 
denied motions by Swift and Armour 
Sroups of defendants to vacate the con 
sent decree entirely, from which 
pealed to the Court of Appeals“of the 
District of Columbia. On May 28, 1926, 
the Government filed a motion for the dis- 
missal of such appeal on the ground of 
lack of jurisdiction, which motion has 
been set for argument on October 4, 1926. 

4. United States v. Southern Pine Agso- 
ciation et al.—Petition filed February 23, 
1921, in the District Court, Eastern Dis. 
trict of Missouri, charging the association 
and 130 of its members, who produce more 
than 365 per cent of the yellow-pine lumber 
manufactured in the United States, with 
combining and conspiring to restrain inter- 
state commerce therein, in violation of the 
Sherman Antitrust Act. 


mo- 


also 


they ap- 


Judgment Reversed 
In Lumber Case 


5. United States v. Andrews Lumber & 
Mill Co., et al.+—-Indictment returned Sep- 
tember 2, 1921, at Chicago, charging a com- 
bination to monopolize and restrain trade 
in sash, doors and interior finish. During 
the course of the trial case was dismissed 
as to a number of defendants, and a ver- 
dict of guilty returned against remaining 
defendants and fines aggregating $58,300 
imposed. A number of defendants paid 
their fines and remainder appealed to the 
Circuit Court of Appeals, which on June 


4, 1925, reversed the judgment of the lower | 


court and remanded the cause for further 
proceedings. Pending on writ of certiorari 
to Supreme Court. 


6. United States v. Cement Securities 
Co. et al—Petition filed January 10, 1922, 
in the District Court, District of Colorado, 
alleging that through acquisition of the 
majority stock of séveral cement manufac- 
turing companies the Cement Securities 
Co. was enabled to eliminate competitors, 
monopolize the cement business in the 
Rocky Mountain States, and through these 
practices enhance prices and stand off new 
competition. Motion to dismiss 
After arguments on the petition 


denied. 
and an- 








swers, the court entered a final decree on 
December 13, 1924, dissolving the combina- 
tion and retaining jurisdiction of the case 
pending the carrying out of the decree. 
7. United States v. Bricklayers’, Masons’ 
and Plasterers’ International Union of 
America et al.—Petition filed February 28, 
1922, in the District Court, Southern Dis- 
trict of New York, charging defendant as- 
sociation, comprising more than 100,000 
members, its executive officers and repre- 
sentatives of numerous local unions with 
combining and conspiring to restrain in- 
terstate trade in marble, cut stone, brick 
and other commodities used in the con- 
struction of buildings. Contemporaneously 
with the filing of the petition a consent 
decree was entered against the Interna- 
tional Union, its executive officers and all 
representatives of the local unions except 
Nos. 4, 34 and 37, New York. Case still 
pending against these latter locals. 


Potteries Case 
To Be Argued » 

&. United States v. Trenton Potteries Cv 
et al.—Indictment returned August 8, 1922, 
in the District Court, Southern District of 
New York, 


charging a combination and 


conspiracy to restrain trade in’ sanitary 


pottery. Trial of case resulted in verdict 
of guilty as to 20 individuals and 23 cor- 
porations and acquittal remaining 
On April 20, 1923, 


sentences aggregating 52 months and fines 


as to 
three defendants. jail 
aggregating $169,000 were imposed, which 


judgment was reversed by the Circuit 
To be 


Supreme 


Court of Appeals on May 9, 1924. 
argued on writ of certiorari to 
Court at Fall term, 1926. 

9. United States v. American Chain Co. 
et al.—Petition filed July 16, 1923, in the 
District Court, Southern District of New 
York, alleging a combination and conspir- 
acy to restrain interstate trade in spring 
bar bumpers for automobiles and other ve- 
hicles, through the acquisition of patents 


| and the granting of licenses thereunder, 


and other means. Awaiting trial. 


10. United States v. 
vester Company. 


InIternational Har- 
On July 17, 1923, there 
was filed in the United States District 
Court at St. Paul, Minn., a supplemental 
petition asking for additional relief under 
the final decree in the case of the United 
States v. International Harvester Co., et 
al., 214 Fed. 987. The petition § recites 
that although the declared purpose of said 
decree was to restore competitive condi- 
tions in the harvesting-machine industry, 
it has not achieved its purpose, and a 
further dissolution of the Harvester Com- 
pany into three units, as recommended in 
a report of the the Federal Trade Com- 
mission, is prayed for. Argued befor 
three United States Circuit judges at St. 
Paul in October, 1924, and decided ad- 
versely itthe Government on May 19, 1925. 
Pending on appeal to the Supreme Court. 

11. United States v. Mitchell Brothers, 
et al. Indictment returned January 18, 
1924, in the District Court, Northern Dis- 
trict of Illinois, against 21 corporations 
and 32 individuals. The charges in this 
indictment practically the same as the 
allegations in the petition against the Maple 
Flooring Manufacturers’ Assn. et al. Pend- 
ing on demurrer to indictment.y 


General Electric Case 
Pending on Appeal 


12. United States v. General Electric Co., 
Westinghouse Electric Co., and Westing- 
house Lamp Co.—Petition filed March 20, 
1924, in the District Court, Northern Dis- 
trict of Ohio, charging the defendants with 
engaging in a combination and conspiracy 
to restrain and monopolize interstate trade 
and commerce in electric lamps by means 
of a system of so-called agency contracts, 
and praying for injunction relief. Case 
argued January 27, 1925, and decided ad- 
versely to the government on April 3, 1925. 
Pending appeal to Supreme Court. 

13. United States v. National Malleable 
& Steel Castings Co., et al.—Indictment 
returned March 27, 1924, in the District 
Court, Northern District of Ohio, charging 
47 corporations and 47 individuals, through 
the medium of the American Malleable 
Castings Association of Cleveland, with 
an unlafwul restraint of interstate tra 
and commerce in malleable iron ee 
Demurrers and motions to squash by cer- 
tain defendants were overruled. Thirty 
other individual defendants residing be- 
yond the trial district declined to enter 
appearances for trial in the court at Cleve- 
land, and it was necessary to prosecute 
removal proceedings against them before 
the local Federal courts in each of the 
fourteen judicial districts in which they 
resided and were found. The resistance 
was shifted on habeas corpus and appeal 
from the District Courts to the Circuit 
Courts of Appeal and the Supreme Court. 
In June, 1926, these proceedings had been 
finally disposed of with uniform success 
to the government. 


On May 24, 1926, one defendant entered 
a plea of guilty and was fined $2,500: and 
on July 2, 1926, two defendants entered 
pleas of guilty and were fined $3,000 each, 
and two defendants entered pleas of nole 
contendere and were fined $3,000 each. The 
trial of the case as to the remaining de- 
fendants has been set for September 13, 
1926. 

14. United States v, Utah-Idaho Whole- 
sale Grocers’ Assn. et al.—Petition filed 
April 9, 1924, in the District Court, Dis- 
trict of Utah, alleging a combination and 
conspiracy in restraint of interstate and 
foreign trade and commerce in groceries 
and other like articles, by means of agree- 
ments to enhance prices and suppress com- 
petition. Motion to dismiss overruled, but 
motion for bill of articles granted. 


The full text of the report will be 
continued in the issue of July 84 
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Forestry- 


Vegetables 





Kuropean Charges 


Of Adulterated 
Honey Are Denied 


Department of Agriculture Is- 
sues Statement Praising 
Quality of United States 
Product. 








The United States Department of Agri- 
culture, in a statement just issued, has 
denied that honey produced in this coun- 
try is adulterated and has announced grad- 
ing rules now in process of adoption which 
which will further guarantee its purity. 

The full text of the Department's state- 
ment follows: 

In answer to charges made in Europe 
that American honey is often adulterated, 
that it is gathered by wild bees, and that 


it is often shipped in unsuitable containers 


the United States Department of Agri- 
culture, since the word ‘American’ in- 
cludes honey from the Tnited States as 
well as from other American countries, 
has announced that such charges do not 
apply to honey produced in the United 
States and its territories and sold for ex- 


port or home consumption, 
Exports of honey from the United States 


for 1925 were 5,088,670 pounds, of which 








2,497,527 pounds went to Germany “and 
1,761,797 pounds went to the United King 
dom. Beekeepers in the United States 


have charged that propaganda detrimental 
to American exportations of honey have 
been made to damage this export trade 


No Wild Bees in United States. 


The department points out that there 
are no native or wild bees in the United 
States. All honey on the market is pro- 


duced exclusively by the brown and yellow 


bees—or a mixture of the two—in movable 
frame hives, sét above the brood chambers, 


as commercial practice bans extracting any 


honey from brood-combs; it is, therefore, 
uncontaminated by any dirt, brood, or 
other waste that might be present in 
pressed or “strained” honey, The honey 
is taken from the combs by means of a 
centrifugal extractor and-~-it is then put 
in large tanks where, it ts settled or 


_strained free from particles of wax or other 

foreign matters. At time does it con- 
tain any. objectionable material 
thing detrimental to human health. 

From the clarifying tanks, the liquid 
honey is drawn directly into shipping con- 
tainers. are of tin or 
wood, clean. 3arrels 
usually sometimes alcohol 
barrels or other clean barrels that will 
convey no taint to the honey are used. 
All barrels are paraffined inside“ before 
being used, thus insuring any 
contamination from the container. 


no 


or any- 


These containers 
and must 
new, although 


be are 


against 





Honey intended for export is not dam- 
aged by heating, the department 
clares, because the beekeeper warms the 
honey only to a temperature of 90 degrees 
Fahrenheit; this heating to 
facilitate straining when, the honey is ex- 
ceptionally thick. On the approach of 
cold weather, honey may assume the solid 
or granulated form. It ships well when 
granulated and there therefore, no in- 


centive for any one to heat extracted honey 


de- 


is done only 


is, 


in order to melt it or for any other pur- 
pose. 
Protected by Grading Rules. 
Foreign and domestic purchasers of 


United States honey are protected by rules 
of commercial practice and by the United 
States grading rules for extracted honey, 
now in the process of being adopted, which 
specify: (1) that it must weigh 
than 12 pounds per gallon of 23 
inches at a temperature of 60 degrees 
Fahrenheit; (2) that it be free from any 
generally recognized disagreeable floral 
other flavor or odor, and shall not be con- 
taminated by any honeydew, dirt, smoke, 
or other foreign material, nor may it at 
any time have been fermented gr have had 
its flavor changed by overheating; (3) that 
it shall be equivalent in cleanness to 
sample of honey passed through stand- 
ard silk bolting cloth of 86 meshes per inch 
temperature of not more than 140 
degrees Fahrenheit; (4) that it shall be 
graded as to color by the Standard Honey 
Grader with grades varying from Water 
White to Dark; (5) that it shall be plainly 
stamped and labeled, with the grade and 
net weight of honey contained in the pack- 
age and, if the package is opaque, with 
the color also; (6) opaque containers for 
extracted honey, whether barrels or kegs 
tin cans in cases, shall be new in ap- 
pearance and shall be clean on the inside. 


no less 


1 cubie 


or 


at a 


or 


Since the enactment of the Federal Food 
and Drugs Act of 1906, only 16 actions 
have been instituted against beekeepers, no 
eases have developed since 1920, The sys- 
tem of field surveys maintained by the De- 
partment of Agriculture is capahle of de- 
tecting any general violation before it 
could exist long in interstate traffic. Prac- 
tically all States have good legislation com- 
parable to the Féderal law, and in most 
such States this legislation is effectively 
enforced. 

Full information regarding the United 
States standakd grades of honey may be 
had on application to the United States 
Department of Agriculture, Washington, 
Dp <. 


Nation to Pay for Cattle » 
Which Ate Sticks of TNT 


The Department of 





Agriculture has ar- 
ranged to pay damages to William C. Me- 
Donough, of he- 
cause of 
TNT stump on a forestry 
roadway, licked around the explosive box 
and chewed sticks of the powder. About 
60 or 70 pounds of the explosive was eaten 
by the cattle, with fatalities of seven, be- 
sides several calves 

The cattle 
under a permit, 


-arlin Creek, Colorado, 


his cattle poked into a cache 


stored under a 


accompanying the 
grazing on publie 
near Kildeer Creek, 
and the 
ewner is about to get compensation 


COW Se were 


land 
Congress 


authorized  daimages 











ericulture 


Series of Articles to Tell 
of New Irrigation Projects 








Announcement has just been made by 
tho Bureau of Reclamation of the Depart- 
ment of the Interior of the preparation of 
a series of articles analyzing the plans 
and conditions under which the depart- 
ment is develop the new irrigation 
projects for which money was appropriated 
by the Sixty-ninth Congress. These articles 
will be published in the New Reclamation 
Era, a monthly publication issued by the 
Bureau of Reclamation. 


to 


The first of the series will deal with the 
Kittitas division of the Yakima irrigation 
project in the State of Washington. The 
next will deal with the Owyhee irrigation 
project in Idaho, the third with the River- 
ton project in Wyoming, and others will 
follow plans are perfected and con- 
tracts are signed. 


as 


Larger Grain Crops 
For Rumania Are 
Forecast for Year 


Production in Poland 
Off: Greece’s Barley Output 
—— With Gain in 


ve and Oats. 

Larger Wheat, rye and barley crops than 
last year in Rumanian, and Smaller crops 
of these grains im Poland, were forecast ina 
Statement just issued by the Department of 
Agriculture. 





Barley production in Greece Was 
at less than Iast year, but the rye and 
oats production was estimated as larger 


The Union of South Africa will have about 
for requirements, 
Rumania Crops Larger. 


enough corn its own 
The full text 
Production of 
forecast at 55,115,000 bushels, according to 
by the United States De- 
partment of Agriculture from the Interna- 
tional Institute of Agriculture. This is a 
decrease of 2,682,000 bushels from ihe big 
crop of 57,797,000 bushels last year, but a 
over the 43,963,000 bushels, 
the average for the past five years. 
at 200,776,071 
413,000 bushels last 
production placed at 68,894,- 


of the statement follows: 
Wheat in Poland has been 


a cable received 


large increase 
Rye is forecast 
compared With 
Barley 





9° 





year. 
000 bushels Shows a decrease 
from last year’s figure of 77,039,000 bushels. 
forecast of wheat production 
128,969,000 bushels 


Rumania’s 
haSbeen increased to 
from the first forecast of 112,876,000. The 
new figure of 24,000,000 
bushels over last year's estimate of 104,- 
740,000. The exportable surplus of wheat 
is now given 50,816,000 bushels com- 
pared with the previous estimate of 34,- 
906,000. , 

Figures for all other grain crops also 
show an increase over last year’s harvesis, 

11,771,000 com- 


is an increase 


as 


is 





Rye forecast given as 
pared with 7,998,000 in 1925, barley at 
$7,311,000 compared with 46,858,000 last 
year, and oats at 86,599,444 im Comparison 
With 50,986,000 last year. 
Grain Crops of Greece. 

The forecast of grain crops in 
Greece compared with 
last year in wheat and barley and increases 
inrye and oats. Wheat is placed at 11,170,- 
000 in comparison with 11,173,000 last year, 
rye, 1,260,000 compared with 959,000, bar- 
8,543,000 compared with 9,515,000 and 
925,000 compared with 5,668,0000 in 


first 


shows decreases 






1925, 


The second estimate of corn production 
in the Union of South Africa 
31,414,000 bushels, a reduction 
10,000,000 bushels from the first 
of 41,071,000. Production 
materially from the 86,293,000 bushels pro- 


Siven as 
of 
estimate 
decreased 


is 
almost 


has 


duced last year. 
sufficient for domestic requirements accord- 
estims 


ing to a rough 





Potato Shipments 


Expected to Drop | 


Movement of Early Tubers for 
Week of July 26 Estimated 
At 3,400 Cars. 





Early potato shipments east of 
Rocky Mountains for the period July 20 to 
26 are estimated at about 3,400 cars, by the 
United States Bureau of Agricultural Kco- 
nomics, It is estimated that 
cars will move on July 20, 21, and 22; and 
about 1,800 cars on July 28, 24, 25, and 26, 

This estimate is based chiefly on condi- 
tions and expectations on July 18 as re- 
ported by the representatives of the bu- 
reau in the important producing sections. 
Actual shipments may vary from. these 
estimates if weather or market conditions 
change greatly or if this report changes 
the plans of shippers. 

Detailed estimates of prospective ship- 
ments follow: 





July 

20-22 

| Eastern Shore, Maryland : 375 

Eastern Shore, Virginia 840 

Norfolk section......... - 215 

North Carolina ..... ‘bie 90 
Kansas ; seen - 400 300 
Missouri a's a Aenea ee re 150 100 
All others 3u 35 
Total 2,100 1,300 


Shipments July 12 through July 18, 1926, 
totaled: New potatoes from States east 
of the Roeky Mountains 4,589 cars: old 
potatoes, all States 3 cars. Shipments last 
year, July 20 through July 26, new pota- 
toes from States east of the Roeky Moun- 
tains 2,498 all States 
3 cars; July 12-18, new potatoes 3,556 cars, 
old potatoes 28 cars, 

Only light movement expected from Nor- 
folk section after this week. Light truck 
movement to the Twin Cities from nearby 
Minnesota counties: stock is 
and fairly 


ears; old potatoes, 


smooth; carload shipments ex- 


pected to begin this week. Considerable 
number cars still being held Om track in 
‘ *, 3 s , 

dustern Shore, Va, . 


This year’s Crop will be | 


the 


about 2,100 | 


of good size | 


placed 
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Limitations Urged by Secretary Jardine 


Wheat 


Futures 
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On Speculative Trading in Grain Futures 


Report on Inquiry 
Furnished to Senate 


Price Fluctuations Attributed in 
Large Measure to Operations 
of Few Professionals. 





[Continued from Page 1.] 
in the summer 1925, and to the 
Secretary's insistence that ‘‘the exchanges, 
to prevent manipulation, shotld devise 
and put into effect some further means 


early of 


of controlling the trade operations of mem- 
bers 


to insure future prices. in keeping 
with values as determined by economic 
conditions.” 
At that time the conferees agreed upon 
establishment of « modern clearing sys- 
; tem by the Chicago Board of Trade and 
the creation of a businss conduct commit- 
tee by each of the contract markets. 
These committees now are functioning in 
cooperation with the Grain Futures Ad- 


Falls | ministration, 


Operators’ Activities Studied. 

report adds: “A careful study is be- 
of and the 
transactions of individual operators in the 
the supervision of 


committees, ‘They 


The 


ing made price movements 


various markets under 
these business conduct 


have been in operation only a few months. 


xcellent results have been accomplished. 
it seems most important that this plan 
given a fair trial before resorting to 


|} further regulatory legislation.” 


reported 
Resolution 


occasioned, the 


now upon 


No. 


The 
in 
, 69th Congr 
says, 
in Wheat futures prices 
of 193 The “urgent 
’ for the investigation, it was added, 


investigation 
response to Senate 
: it 
“the extreme fluctuations 
in the early part 
and persistent de- 


was 


was 






report vy 





manipulation was 
of wheat higher than 
supply and demand, 
bringing about abnormally high 
bread.’ The report 
was prepared by J. W. T. Duvel, Chief of 
the Grain Futures Administration. 

The investigation in which the three 
executive departments cooperated, covered 
8% trading days, between January 2 and 


“on the claim that 
the price 


justified by 


foreing 

was 

thereby 

prices for flour and 
* 


bushels April 18, 1925. All transactions during that 


period, involving purchases or Bales 


lamounting to 100,000 bushels or more in 


of 8,145,000 } 





| 








day, 


uny trader's account on any single 
were investigated. Much of this mass of 
material was confidential, requiring the 


safeguarding of the identity of the traders. 
The material for the report was largely 
confined to operations the Chicago 
Board of ‘Trade, as approximately 90 per 
cent of all trading in grain futures in the 
United States to take place on 
that board. 
Says Operations Disrupted Market. 

According to the report, the large seale 
buying and selling operations at Chicago 
in the early part of 1925 “completely dis- 
in «ab- 


on 


js said 


rupted the market and resulted 
normal fiuctuations felt in every other 
large grain market in the world, In so 


far as this study touches the operations 
of so-called scalpers and spreaders, it does 
not appear that this class of trading, al- 
though large in volume, had any measure- 
able effect in causing the wide day to day 
fluctuations. What their effect may be in 
causmeg smaller minute-to-minute fluctua- 
tions not determined. During this 
period, hedging operations were carried on, 
if at all, only with great @ifficulty and with 
extremely unsatisfactory results. Neither 
the placing of hedges nor their removal 
yor shifting from one month to another had 
any appreciable effect in disturbing jhe 
market or causing the wide fluctuations.” 

During the period of investigation, the 


is 


report says, May wheat prices fluctuated 
through a range of 5 cents or more on 
many days, 10 cénts or more on several 


days and on two occasions the range was 
more than 13 cents a bushel. The widest 
daily fluctuations oceurred in March. 
There was an advance of nearly 30 cents 
in the price of May wheat at Chicago dur- 
ing January, 1925, when, the report says, 
“the public was participating heavily on 
the buying side in anticipation of hand- 
some profits. The period likewise covers 
the decline of 6512 cents from a secondary 
high of $2.02 on March 2 to a low of $1.361, 
by April 3.” 
Twenty Billion Bushels Bought. 

For the calendar year 1925, the report 
points out, the aggregate volume of trad- 
ing in whéat for future delivery on all ex- 
changes in the United States was 20,623,- 


939,000 bushels bought, with an equal 
quantity sold. Of this total, 18,048,510,000 
bushels were on the Chicago Board of 
Trade. “Special consideration has been 
given,”’ the reaport says, ‘“‘to accounts of 
302 speculators active on the market dur- 


ing this period, Of this number there were 
only 38 whose net purchases or net sales 
within a single day amounted to 500,000 
bushels or more. These 38 include 14 per- 
sons who bought sold net on one or 
more days 1,000,000 bushels or more. The 
latter group includes five individuals whose 
trading reached 2,000,000 bushels or more. 
There were, eight open 
commitments time 


or 


whose 
during 


however, 


at some the 


| period amounted to 2,000,000 or over.” 
' 


“‘While this report,’ it is added, ‘em- 
phasizes large-scale operations, which are 
pricesmaking factors, it is essential to 
keep in mind that futures markets can 
not function effectively without an element 
of purely speculative activities. It is 
equally important to keep in mind that 


the transactions in futures on the Chicago 
Board of Trade are primarily speculative 


in character in that probably not more 
than 5 per cent of the total volume of 


trading in wheat represents hedging trans- 


aetions. Just what volume and character 
of speculative trading is essential to best 
serve the hedging requirements of pro- 


ducers, dealers, exporters and millers is an 
open question, 
Operations Called Hindrance. 

“It seems apparent, however, that heavy 
speculative transactions by individuals 
who operate first on one side of the market 
then the in effort to 
sudden and erratic price changes 
have but little, if any, 
ply and demand, hinder rather than help 


force 


that 


on other 


relationship to sup 
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legitimate hedging operations. While this 
report deals with price changes in wheat 
futures, it is important to keep in mind 
that cash prices generally advanced or de- 
clined with the dominant future, the cash 
transactions being based on the futures.” 

Here are-some of the subjects discussed 
in the report in detail: The demand for 
an investigation, corrective measures 
adopted by the exchanges, purpose of the 
study, price movements during the life 
of the May future, scope of the investiga- 
tion, study based primarily on the May 
future, classification of traders, volume of 
trading by classes, distribu- 
tion of traders, accumulation and liquida- 


geographical 


tion by certain classes of traders, including 
commission houses, hedgers and specu- 
lators; relative importance of various 


of 
operations of 
group; 
days; 
in 


indi- 
the 


traders, transactions 


trading 


classes of 
Vidual traders, 
*$2.000,000 bushels 
servations regarding dis- 
tribution of the volume May 
Wheat on the Chicago Board of Trade (dur- 


or ove ob 


individual 


ot trading 


ing the investigated period) by the 627 
traders of the “10U0,0Uu0 bush or over" 
per day classes, Who bought and sold an 


average of 3,230,530,0u0 bushels against 


total of 4,635,571,000 
appendices relative to the 


a 


There 


are numerous 


subjects 


Delay Caused by Speculators. 
The report says that in securing this 
information the Grain Futures Adminis- 


tration enjoyed the full cooperation of the 


majority of the clearing members of the 
Chicago Board of Trade “However,” it 
added, “repeated excuses of four of the 
important clearing Members, whose com- 
bined transactions involved more than 
15 per cent of the toulal volume of trad 
ing, and covered 22 per cent of the total 
number of special accounts’ of 100,000 
bushels or more, caiised serious delay at 
the outset of this Investigation The mat- 
ter finally reached a stage when it wa 
taken up officially with the president of 
the board. This action resulted in all of 
the additional reports being filed within 
nine days, 76 days having elapsed since 
the reports first were requested 

“The majority of the days on which 
there were wide and erratic price fluctua- 
tions were days on Which one or more 
of the large traders bought or sold May 
wheat to the extent of 2,000,000) bushels 
or more. During this period there were 
eight traders who accumulated a ‘long’ or 
a ‘short’ line of 2.000.000 or more, but 
only tive of these traders ever bought or 
sold as much as 2,000,000 bushels of May 
wheat during any single trading day. 
These large speculative operations were 
important price making factors and the 
results show the need for the develop- 
ment of some plan of limiting excessive 


speculative transactions or Otherwise pre- 
venting sudden and «!ormal price fluctua- 
tions that have put little, If any, 
ship to supply and demand. 


relation- 


“Although not embodied in this report, 
additonal studies clearly indicate the de- 
sirability that the exchanges prohibit the 
making of new contracts after, say, the 
15th of the current delivery month. This 
would give ample time for the settlement 
of outstanding contracts and would do 
much toward preventing a ‘squeeze’ such 
as occurred in July wheat (1925), when 
the price advanced 9 cents on the last 
day of the month 

The conclusions of the report, in part. 
follow: 

“In the report of the president of the 
Chieago Board of Trade for the year 1925, 
in discussing the unusual market. situs- 
tion which existed during the early part 
of the year, and the remedial measures 
adopted, reference is made to ‘* * * those 
who would take sdvantage of technical 
conditions and abuse the market for the 
sheer purpose of advancing their own 
selfish aims.’ Ile says: 


“ ‘Regardless of whether such unfair 
tactics were but temporary they were | 
nevertheless very disconcerting to the 
trade in general, fur they churned the 


that prevented legiti- 
on 


markets in «a manne: 


mate grain interests from carrying 


their hedging and speculative business in «a 
normal way.’ 

“Tt was further indicated in that report 
that the unusuu! market situation with 
which the year began ‘* * * developed 


into an emergency for Which the exchange, 
in spite of its eflicient administrative ma- 
fully prepared to 
Wholly satisfactory manner.’ 
“The observations of the president of the 
Chicago ‘Trade, indicated, 
appear to be rather fully supported by the 


chinery, meet 


in 


Wwe not 


Zoard 


of above 
findings of this report and would seem to 
suggest that not 
only challenge attention on the part of the 
public generally, but that they are a more 
to the 
the organized 


the conditions described 


menace 


of 


less constant 
functions and facilities 
grain exchanges as well. 


or proper 


Large Operations Held Dangerous. 

“This study largely indicates that large 
speculative operations, either on the long 
the short side, contain element of 
grave danger. They ure a constant 
in the market, the force which 
move prices far out of line the 
at least, destroy com- 
the 


or an 
hazard 
of 

with 


may 
nor 
mal and, temporarily, 
pletely the 
market, 


hedging value of futures 

“The traders whose net holdings in the 
May wheat future amounted to 
bushels or more were those whose trading 
revealed a pronounced relation to 
changes during this period. This does not 
mean, of course, that those traders whose 
position in the market exceeded 1,000,000 
bushels, but did not reach 2,000,000 bushels, 
had no influence on wheat prices. 
influence during the period, however, was 
not as outstanding as that of the ‘over 2, 
000,000-bushel’ group. 

“A limitation of kind the 
of lines, long or short, and especially on 
the extent of buying or selling within 
day by speculative traders, seems _ in- 
evitable if there is to be eliminated from 
the market those hazards which are so un 


2 000,000 


price 


some on 


size 


au 


Their | 


aoemenenenceataeieasineneintl> 


' and more orderly price movements. 





mistakably reflected as existing whenever | 
held 


excessively large lines are by indi- | 


viduals, 
“it 
tion 


that effective 


the trading operations of 


is believed an limita- 


pon 


large 


speculators would prevent at the outset 


Data Covers Trading 


In Period of 89 Days 





Range of Quotations Declared te 
Have Been Unjustified by 
Supply or Demand. 


the accumulation of a ‘line’ of 
proportions, either long or short. 
dition, it should tend to insure 
gradual accumulation liquidation and 
thus make for greater stability of prices 
This 


excessive 
In ad- 
a more 


or 


will be necessary if the futures market 
shall best serve hedgers and others who 
have need of it in the process of moving 
grain from the farms of this country to 
the consumers of this and other countries. 

“Tt is shown herein that those price 
fluctuations which so seriously upset the 


market during the period under investiga 
tion artificial character 
and resulted mainly in response to pressure 


were largely of an 


large 


by traders, who consciously or un 
consciously Were assisted in these opera 
tions at times by reason of the great in 


terest taken in the market by the general 
public Attention 


may be directed once 
more to the arbitrary limitations upon 
unnatural price fluctuations, This is just 
one more means to discourage harmful 
practices 4nd prevent erratic fluctuations 
Any and all such limitations are in them- 
selyés artificial and unnatural, of course 
but in dealing With unnatural and artifi 
cial means to move prices out of their 
normal course, Wwe may be justified per- 
haps in using artificial and more or less 
arbitrary means by which to keep them 
Within the reasonable bounds of natural 
movements as governed by the legitimate 
forces of supply and d@mand. 
“In fairness to the exchanges it is 


necessary 


to repeat that the investigation 


did not disclose evidence of any concerted 
action for the purpose of manipulating 
the market which would serve as a basis 
for the initiation of proceedings looking 
to the revocation of the designation 

the board of trade as 4 contract market, 
as provided in the grain futures act. It 


was evident, however, from eareful 


is of the transactions that the heavy 





analy 
trading by a few large professional specu- 
lators, aided by the 
the publie, primarily 
sponsible for wide price fluctuations, which 
were detrimental 


reckless participation 


by general was re- 


to legitimate 
Assuming that 
have been 


in- 
may 


grain 


terests. this trading 


based the bona 


upon fide judg- 
ment of the individual traders as to proper 
values, nevertheless it resulted in an ab- 
normal movement of prices similar to that 
produced by willful 
not 
market, 


some 


manipulation, But 
manipulation 
Was perfectly apparent 
aetion must 


whether 
of the 
that 
lo 


or there was 
it 
definite 


wide 


be taken 


prevent price fluctuations.”’ 


Public Land Tract 
To Be Opened for 


Entry in Colorado 


Portion of Area Situated in Oil 
Shale District Appropri- 
ated by Placer 


Clai . 
alms, 

Announcement of the opening of ap- 
proximately 55,592 acres of public lands 





in the State of Colorado was made by the 
General Land Office of the 
the Interior on July 22. 

The exact dates when World 
erans may file entries on th 


will announced 


|‘ Department 
of 
War vet- 
e various tracts 
later by the register 
of the local land oftice at Glenwoud Springs, 
Colorado, All unentered lands after for- 
mer service men have been given a 90-day 
preference will be thrown open to the ¢ 
eral public. A 
offered for 


be 


ren- 
Summary of the lands 
homesteading follows: 
Gunnison County— 10,115 A 
; of this area embraced 
in & power site withdrawal, and the lands 
involved, Will not be subject to entry 
the general public land laws 
case of valid adverse claims 
dating the withdrawal. 
township is reported 
tainous and 


to 
be 


ucres, con- 


siderable part is 
under 
except. in 
thereto ante- 
The land this 
consist of 
heavily rolling mesas 
by the canyons of the Blue und ¢ 
Rivers. 


Mt 


to moun- 


broken 
iunnison 
Good grazing is afforded in most 
places, and parts of the mesas and upper 
part ef the Blue Valley are adaptable for 
the cultivation of hay, \ 


of the hardier ¢ 


esetables and some 
rains, The elevation ranges 
about 7,000 to 

Water irrigation 

from the Big Blue 
tributaries, The eastern, 
parts 
With aspen and tir. 
large enough 


from %.000 feet above se 


2 
level, 


tained 


for ob- 
its 
and 


can be 


River and 
southern 


northwestern heavily 


are timbered 
Much of the timber is 
commercial No 
indications of eoal or mineral were found. 

Gunnison 22,471.26 


respectively, 


for uses, 


County ucres 
The records 
of the General Land Office indicates that 
the larger portion of 
ered patented 
are situated 


and 


25,005.68 acres, 
this land 
The 
the De Beque 


to be cov- 
by tracts. townships 
in the heart of 


oil shale district of western Colorado. The 
greater portion of the lands consist. of 


shale ridges very largely appropriated by 
oil placer claims. The land suitable for cul- 
tivation is confined to the valleys and bot- 
toms of the larger creeks. 
shale hills is covered with good 


has value for grazing purposes. 


soil 


and 


Russian Grain Shipments 
Via Constantiz 


lople Reported 





Estimates of the grain shipments from 


week ending July 16, derived trom the 
most authoritative reports available in 
Constantinople, were as follows: Wheat, 
213,000 bushels; barley, 798,000 bushels, 
} and corn, 420,000 bushels. \. cablegram 
te the Department of Commerce from HH. 
Bb. Smith, special representative of the 
Department in London, reports these 
figures. 


The top of the 


| 


| 
} 


of | 





on 


( 






Traffic Survey Undertaken 
In Two New England States 


The number of motor 


ears which may 
be expected to use the roads of New 
Wiampshire and Vermont. several years 


hence will be forecast from data collected 
in an investigation now being made by the 
United States Bureau of Public Roads 
with the Highway Depart- 
ments States, it announced 
at the Department of Agriculture July 22. 


in 
cooperation 


of those was 


A program of highway construction to 
take care of the predicted traffic will be 
worked out, it was stated. 


Soya Bean and Corn 
Used as Hog Diet 
With Good Resul 


Experiments Indicate That 
Feed Is Not Necessarily 
Productive of Soft 


Pork. 


further 


ts 


to deter 
feed 
have been 


of Agricul 


experiments 
of 


ca regsses 


Plans for 

the 
firmness 
at 


bean on 


influence 
of 


thie 


mine soya 


the hog 
announced Department 


ture, 


Sova beans have been recognized as one 


of the feeds which produces the unsatis- 
factory soft-pork. It is now thought there 
may be differences in the feeding value of 
different varleties of soya beans, it is 
Stated 

The full text of the statement follows 

Further conclusions drawn from study 
of soft-pork problem: 

Investigations of the soft-pork problem 
by the United States Department of Agri- 


culture and cooperating State experiment 


stations have shown that it is possible to 
ulilize Mature soya bean pasture in such 
a way that subsequent feeding of corn 
and tankage will produce satisfactory 
firmness of carcass. Soya beans fed with 
corn in dry lot in the proportion of one 
pound of soya beans to three pounds of 
shelled corn to 130-pound hogs, however, 


do not make a firm carcass, 

It is necessary to supplement the soya 
bean pasture with shelled corn and min- 
erals. According to the tests pigs main- 
tained on the supplemented pasture for 
8 to 10 weeks and gaining 40 to 75 


pounds will produce a tirm eareass if liter 


fed on corn and tankage for an additional 
125 

The statement of the conclusions adopted 
by the ut 


pork 





guin of pounds, 


cooperating agencies the soft 


held in 
‘Tenn., in April is as follows: 


conference Chattanooga, 


(1) Sova beans grazed with a supple 
mentary ration of 1.5 to 2.5 per cent of 
shelled corn and with minerals self-fed to 


pigs starting at weights ranging from 25 





to 85 pounds and making gains of approx- 
imately 40 
of 


to 75 pounds through a period 


from eight to ten weeks produce, in 
the usual case, carcasses of a satisfactory 
degree of firmness when a subsequent gain 
in Weight of 125 pounds or more has been 
made by the pigs on corn with tankage. 
(2) Soya beans fed as supplement to 
eorn in dry lot in the ratio of one pound 
of soya beans to three pounds of shelled 
corn to pigs ranging up to 130 pounds in 
starting weights will not produce tirm car- 
in the usual when the 
are slaughtered gain of approxi- 
mately 100 pounds or more has been made 
the corn-soya 


Soya 


u 


easses cuse hogs 


after a 
bean ration. 
beans have assumed a 
foreniost importance 
of recognized softening feeds. 

they 


position of 
in the list 
lor several 


probably 


years have been used in ine reasing 
amounts in hog production, particularly in 
sections where hogs 
greatest numbers. 


attention 


are the 


the 


in 
reason 
inn 
used noticeably. 
experiments 


produced 
that 
beans 


lor 
to 
investigations has incre 
Plans further 


devoted soya these 





for provide 
for a study of soya beans even more com- 
prehensive than heretofore. It 
lieved that may difference in 
the palatability, feeding value, and soften- 
ing influence of different 


is now be- 


there be a 
varieties of sova 
These questions will be included in 
the study 


beans. 
alse, 


In addition to the work with sova beans 


plans have been made to continue the 
studies of the influence of soya bean oil 
meal, peanuts, rice by-products, alfalfa, 


velvet beans, and cull navy beans on firm- 


ness under various 


conditions. Likewise, 
it is planned to continue the investigation 
of factors other than feed, including initial 
Weight, type, breed, sex and thriftiness, 


Market Reported 
For Road Machinery 


Germany Said to Want Special 
Designs of Devices Made 
in America. 








There is a market for American road- 
building machinery in Germany, according 
to a report to the Department of Com- 
merce by Theodore Pilger, trade cmmis- 
sioner at 


creasing 


3erlin. Germany is rapidly in- 
its milegae of good roads, Mr. 
Pilger reported, and although there is a 


Reneral searcity of liquid capital among 
many small German organizations, the 
German federal and state governments 


have funds which they are expending on 
road building. 

The market, however, it is said, is only 
for especially designed American machin- 
ery, since Germany through her own ma- 
chinery manufacturies supplies other neces- 
sary road-building machinery. 
in the Berlin 
in his 


‘Good roads 
Trade Commis- 
“have been 
developed beyond the average for Europe. 
Between the years 1914 and 1925 German 
roads were repaired as little as possible. 
But during 1925 a considerable mileage of 
new roads were built especially adapted 
for use of automobiles and trucks.” 

A demand also exists, Mr. Pilger states, 
for. light American aut@mobile trucks, but 
because of the extremeiy high tariff, there 


Germany,” 


sioner asserts report, 


is relatively little market for heavy trucks. 
The report is available in a Department of 
Commerce 


circular entitled “Transporta- 


éion Division Spécial Circular No, 45,” 
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| Farmers Reported 
 ToBe Using Larger 
Teams of Horses 


Department of Agriculture 
Says One Man Can Handle 


Twelve as Easily as 


He Can Two. 
| Use of larger teams of horses in the 
Wheat and Corn selt States has been 


recommended and is being more generally 
followed, the Department of Agriculture 
One man can handle 12 horses and 
a 4-bottom plow as easily as he can handle 
two horses and a sulky plow, it was stated. 

The full of Department's 
statement 


says, 


text the 
follows: 


| Twelve 


to 20 horse teams are coming 
rapidly into use for plowing, seeding and 
harvesting in Montana and other “dry 


farming’ 


| the same sized crews. 


areas of the United States where 
plentiful, the pro- 
per hitches and 
the han- 


land is thus increasing 


duction man, lqualized 


harness facilitated 
This fact, 


necessity of 


simple have 
of 


the 


dling large teams. coupled 
holding 
wages 


vields 


With absolute 


labor costs down in an area where 


are high and average crop per 


of 
re- 


acre are low, has prompted thousands 
to up” 
sources by using bigger teams 
by the in which 
big engines, can handle 
long strings of cars as easily as small en- 


with 


tarmers “double their power 


They have 


been impressed way the 


railroads, with 


gines formerly handied short ones, 


The same principle, 


they have found, can be applied in large- 
| scale farming. 

Practice Called Efficient. 

| Where low or meditim yields per acre 
| are to be expected, farmers must seed a 
large acreage, and do the work at a low 
|} cost if they are to make a profit. This 
| is accomplished on many western farms 
| by the use of mechanical power. In some 
localities, however, animal power is more 
practicable, particularly where crop rota- 


| the 


| the 


tions involve large production of forage. 


Several Northwestern States have been en- 
teams for a 
who 
num- 


couraging the 


of 
followed 


use of larger 


number years, Those farmers 
the advice—and the 
| ber is increasing fast—are unanimous that 
system makes for greater efficiency. 
Larger teams are recommended throughout 
States, in 
where improved equipment 


with coming 


have 


the Corn 
eulti- 
into 


wheat and even 
Belt 


vating 


for 


big teams is 
favor. 
Big came 


the pre-railroad days, 


teams the West 
first 


used for freighting as a means of econo- 


in 
They 


into use 


in were 
mizing labor which was being attracted into 
more profitable activities. It was in Cali- 
fornia, Oregon and Washington, however, 
that the big team first came into general 
in agriculture. not 
spread east to 
re- 
in 
big- 
in spite of the 
much 
methods brought 


use The practice did 
Mountains 
extent until comparatively 
Nearly all the wheat 

Washington and Oregon 
In Montana, 
for large-scale operations, 
is still 
farther east. 

Objections Made to Tractors. 


of the Rock 


|; anv great 


cently. farms 


eastern are 


team farms. 
necessily 
farming 
from 


done by 


| One reason why the tractor is not every- 


where 


|} ably cheaper. 


| tilling 


the team is 
conditions horses 
Where 
Without 


that 
prob- 


displacing big 


under certain are 


feea is 10me-grown 
the 
use of horses is often preferable. florses 
turned forage for their 
when working. Some 
prefer to the 
summer followings because 
packs plowed land. Farmers 
soils believe, that 
tractor such soils 


and raised muen easn outiay 


ean be out to 


feed they are not 





farmers, horses 
tractor 


the 


moreover, 
for 
tractor 
volcanic ash 
life the 
greatly reduced 


too, 


the of on is 


bucuse there is so much 


| dust. 


Conservatism is perhaps the chief draw- 
to spread the big-team idea. 
Kixperience has shown that there are no 
practical objections to it on large farms. 
One can handle 12 horses 
and a 4-bottom plow as he can handle six 
horses and ua 2-bottom plow or two horses 
sulky familiar 
with the handling of big teams sometimes 
imagine at first that harnessing and hitch- 
ing 
Improved methods now in use have made 
big 
waster 


back the of 


man as easily 


ua plow. Persons not 


may present too many complications. 


the team time and not a 


time 
have 
can 


a 
in 


savey 
these respects. Devices 
whereby man 
team of 20 horses and take 
barn, water them, and hook 
without diffi- 
and feeding de- 
unnecessary unhiteh the 
One great advan- 
that, besides 
enables the farmer 
hired labor 


been developed one 


harness a 
of a 


them out 


them to 


culty. 


up plows or drills 
tlandy 


make it 


watering 
Vices to 
team for noon feeding. 
big team 
labor, it 


grade 


tage of the is 
economizing 
to the 


and pay well for it. 


use highest of 


Charge for Grading 


Rosin Is Reduced 


Department of Agriculture Fixes 
Rate at 7 Instead of 10 Cents 





Charges for grading rosin under . the 
Naval Stores Act have been reduced from 
10 cents a package to 7 cents, it has just 
announced the Department of 
Agriculture: * 

The full text of the Department's state- 
ment follows: 

Seven cents ($0.07) per package for grad- 
ing rosin under the Naval Stores Act, with 


been at 


| a minimum charge of three dollars ($3.00) 


will be charged by graders of the United 
States Department of Agriculture in.the 


future in accordance with regulations 
signed by the “Secretary of Agriculture 
on July 17, 1926. This charge is a reduc- 


tion from ten cents ($0.10) per package, 

The text of the regulation foliows: 

For the classification and grading of 
each lot of rosin pursuant to these regu- 
lations the person requesting the classi- 
fication or shall pay a fee of 7 
cents per package for classifying, grading 
and marking the package, provided, how- 
ever, the minimum charge for classifying 


and grading any lot of resign shall be $4. 
~~ oat a ae 2 


grading 






* 






































































































































































































































































































































































































































































































































































































































Offers Cooperation 
In Defense Program 


Department of War Makes 
Public Exchange of Letters 
on Plan for Industrial 
Mobilization Committee. 








An exchange of letters between Mayor | 
James J. Walker of New York City, and 
Secretary Dwight F. Davis of the Depart- 
ment of War, dealing with a new develop- 
ment in plans for industrial mobilization, 
which is being sponsored by the depart- 
ment, was made public on July 22. 

The Secretary of War together with As- 


sistant Secretary Hanford MacNider, have, 





for some time past, been sponsoring 2 | 
movement for the mobilization of ‘ma- | 


terial power, with a view to providing 


equipment for the man-power which would 


be mobilized in an emergency. Both Mr. 
Davis and Mr. MacNider from time to | 
time have made speeches on industrial 
mobilization. Mayor Walker, in his let 
ter, informed the Secretary of War of | 
steps, which already have been taken 
along this line in New York City. 


In his letter, which was addressed to 
Assistant Secretary MacNider, who at the | 
time was away from Washington, the New | 
York official asserted that he was “greatly 
impressed’? with the manner in which 
the department was carrying out the plan 
for industrial procurement for the defense 
of the nation. in line with this plan, 
Mayor Walker wrote, “I am selecting 2 
representative committee, known as the 
Cammittee on Industrial Coordination 
and Defense of the City of New York, | 
which will be ready to cooperate with 
the National Government in carrying out | 
the plans for industrial defense.”’ | 





Secretary Davis, who replied to the let- 
ter in the absence of Assistant Secretary 
MacNider, declared he was ‘gratified at 
this expression of your interest in the 
public welfare which as thus shown is not 
limited to your great city but extends to 
the entire country.” Mr. Davis informed 
Mayor Walker that he favored the “idea 
of a municipal committee such as you have 
appointed,’ and declared that ‘there is a 
distinct service which it can perform in 
aiding the War Department.” 

Serve in National Calamity. 


The full text of the department's state- 
ment, including the exchange of letters, 
follows: 

The following correspondence indicates 
a new development in plans for industrial 
mobilization: 

Mayor James J. Walker, of New York 
city, on June 24, 1925, wrote Honorable 
Hanford MacNider, Assistant Secretary of 
War, as follows: 








My dear Mr. Secretary: 

I was greatly impressed by your exposi- 
tion to me, of the manner in which you 
are carrying out the plan for industrial 
procurement for the defense of the nation, | 
in accordance with the duty vested in you 
by Act of Congress. 

As a result I consider it the duty of 
every American citizen to cooperate with 
you in this work, whigh is the greatest 
safeguard for peace. Men and money are ! 
readily available, but modren conditions 
demand prompt action in a crisis on the 
part of our citizens, whether they be 
manufacturers, producers or workers. | 

I feel that we will be safe from foreign 
aggression if it is knowntothe world that ! 
we are prepared industrially to defend our 
country. Accordingly, I am selecting a 
respresentative committee, known as the 
Committee on Industrial Coordination and 
Defense of the City of New York, which 


Ps.ca” (Koex 1866) 
National Defense 
Mayor of New York || First Step in Salvaging Old Newspapers | 


Mobilizing 


Industry 

















Process Developed by Forest Service 
Salva ges Newspapers for Reuse as N ewsprint 





Tests Also Being Made to Convert Waste Woods Into Pulp 
for Commercial Purposes. 


newspapers, wholesale | determine the suitability 


lots, are being salvaged for eS 
. duction of chemical pulp and of 25 species 
developed 

mechanical 


Laboratory cooking of chemical pulp have been 


the Forest 





United States Forest Serv 
photograph through its experiments, 
r establishing the 


ping-paper industry in 


This salvaging method, which 
introduced in commercial practice 
extraction 
newspaper 


ing use of southern yellow pine. 


the discarded means of more, experiments are in progress which, 





successful, 
Wyoming. f southern pines in mixture 
hardwoods manufacture 
in the making of other newspapers. conservation 


Formerly, little or no value was placed | objective of these and similar experiments | 


newspaper —jn other words, developing a market for 
probably used as wrapping paper or saved 
Salvation 
the Forest 


material previously wasted. 
according inaugurated 


Laboratory, saving of $16,000,000, 


discarded 


newspapers, comme reial 





wholesale investigation demonstrating 
quantities. 


conversion 


by-products, 


newspapers ull fiber and second-cut cotton linters, 





newsprint Commercial 





spectacular development established 


Government 





gation of wood pulp. Tests have been con- | tons are available annually 





Hurricane Season Bridge Construction 





will be ready to cooperate with the Na- 
tional Government in carrying out the plans 
for industrial defense. At the same time 
I am certain that our own city will be 
benefitted by such a committee, in their 
study of industrial conditions locally. It 
will also stand ready to serve in case of 
any national calamity such as earthquakes 
or floods or any internal crisis. 

“I deem it my duty as Mayor of the larg- 
est cify in the United States to tender the 
cooperation of this district.” 

Secretary Expresses Gratification. 

Secretary of War Dwight F. Davis re- 
plied to Mayor Walker on July 15, 1926, 
as follows: 

Dear Mr. Walker: 

I wish to acknowledge receipt of your 
interesting letter of June 24, 1926, ad 
dressed to Colonel MacNider who is now 
absent on a tour of the Pacific Coast 
regarding your decision to appoint a com 
mittee, known as the Committee on In 
dustrial Coordination and Defense of the 
City of New York, to confer and cooperate 
with the War Department in_ these 
matters. 

I am gratified at this expression of your 
interest in the public welfare which as 
thus shown is not limited to your great 
city but extends to the entire nation. 

I like the idea of a Municipal Commit- 
tee such as you have appointed and there 
is a distinct service which it can perform 
in aiding the War Department. Our in- 
dustry is centered about the larger cities 
and each center has its special problems 
in the production of the commodities 
peculiar to that center Municipal Gov- 
ernments of our industrial centers in their 
efforts to encourage and stimulate the 
growth of industry, gain an_ intimate 
knowledge of the productive capacity of 
their plants, as well as the problems and 
general conditions affecting these plants. 


On in West Indies) Is Given Approval | 


Authorization Covers 5 Projects 
and Also Dam Building and 


Harbor Work. 


Weather Prepares 
Reports of Storms That May 


Reach United States. 





; Applications 
[Continued from Page 1.} ‘ 





engineering 





September announced 


hurricanes 
developed 


applicants, are 


time, and September, Application made 





for approval 
Galvestor constructed 
salve i 
hurricanes 
essentially 
Application 
typhoons of " 
a struction Corporation foi 


constructed 
Ocean and the Bay of and the ht 


Application made by 


partment, Tallahassee, 


hurricanes constructed 


in a westerly or northwesterly Dead River, 





recurving, 
northeast 


Application 
lington and Quiney 


for approval | vr 
reconstructed 
Illinois River at 

Application made by 
Miners Transportation 
for a permit to bulkhead, dredge and fill the 


across the Beardstown, Ill. 


Merchants 


northwestward, 


Mississippi 
foot of Water Street, 

Application 
District of 
temporary 


Jacksonville, F 
Mississippi 
eral persons lost their lives, and a property permit to 
loss aggregating several millions of « 


sustained 


Colorado River at Hanlon's Heading, 
Application Westchester 
Oommission, 


for approval of 


Bronxville, 


Any information that assembled 





This knowledge will be of the greatest 
possible value to the War Department. 
Our industrial leaders have given and 


are giving unstintingly the benefit of their | 
| 
knowledge and experience toward the con- 


summation of an adequate plan for the 
mobilization of our industry. However, 
the proffer of your committee introduces 
the aid of a representative body of the 


department constructed 


committee will enable 


confusion 
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Montana Coal Field 


Estimated to Have 


Twelve Billion Tons 


Half of Tract Said to Be Con- 
tained in Land Grant Given 
to Northern Pacific 

Railroad. 





A photostat copy of data from an un 
published report of the United States 
Geological Survey, estimating the possible 
coal resources ‘of one northwestern field 
alone—the Forsyth coal field in Montana— 
at approximately tweive billons of tons, 
has been incorporated in the official record 
of the Joint Congressional Committee on 
Investigation of the land grant to the 
Northern Pacific Railroad Half of the 
coal land was said to be in a tract granted 
to the railroad. 

“This is the biggest land inquiry the 
United States Government has ever been 


interested in,” D. F. McGowan, attorney 


| for the Forestry Service of the Depart- 


ment of Agriculture, said on July 22. Mr. 


McGowan has represented the Government 


| in the proceedings of the investigating 


committee and is now reviewing the many 
thousands of pages of the hearings pre- 
liminary to preparation of the Govern 
ment’s briefs to be filed with the ¢ommit- 
tee, of which Representative Sinnott 
(Rep.), of Dalles, Oreg.. is chairman. Mr. 
Sinnott is also chairman of the House 
Committee on Public Lands. The railroad 
also will file its brief before the December 
session of Congress 
Grant Valued at $277,000,000. 

“The land grant to the Northern Pa- 
cific,” said Mr. McGowan, “involves 40,- 
000,000 acres, with approximate value of 


$277,000,000. The present inquiry was | 


started as a result of the claim of the 
railroad to invade the national forestry do- 
main to the extent of about two and one- 
half million acres of land. We oppose any 
such extension. No one heretofore has 
attempted to make inquiry, from the stand- 
point of the Government, as to the extent 
of the obligations which the railroads owe 
to the Government. It has always been 
to the extent of obligations of the 
Government to the railroads. My position 
has been that there are two sides of this 
question and that whatever the railroad, 


as 


as in the present case, may be entitled to | 
j cannot exceed the railroad’s extent of com- 


pliance with its side of the contract in- 


volved in the land grant as to public sales 
of its lands, ete. The case will be sub- 


mitted to Congress in the fall.”’ 


Testimony Concerning Coal Lands. 


The following, in the official record of 


the investigation. shows the way in which 


the computation of the coal resources of 
the Forsyth field was brought into the 


case: 


of July 2, 1864."’ 


September 16, 1925, as follows: 


be large.”’ 


Copy of Report Introduced. 


t 


lows, aS shown by the photostat report: 


| coal. 


| cific Railway Company.” 
Statement Challenged. 








Coal Lands in North Dakota 
Leased to Pratt Corporation | Company.” 


“If that is an incorrect statement,” Mr. 


that marked our progress toward effective 
cooperation 
the period of readjustment. 


war and during 


A coal jease on 640 acres of public land 





entire community, whose prime interest is 
the expression of its loyalty as a whole 
to the nation in time of stress. 

I] therefore most heartily welcome the 
@id which the City of New York offers. 


4 





Corporation 
was authorized to be issued July 


with which your citizens alone are familiar, | Department 





throughout the nation, the provisions of the lease, 


McGowan replied, “I will withdraw it. The 


ace rie ad eee 





company must invest $40,000 in developing 
the property and must produce a minimum 
of 20,000 tons of coal annually beginning 


with the fourth year of the jease, 














“Mr. MeGowan: In giving to the com- 
mitee the values of the Northern Pacific 
grant, I stated that I did not include the 
coal properties of the Northern Pacific at 
Forsyth, in the Forsyth field of Montana, | 
and that I would try to get the further 
data in connection with the value of the 
coal fields. The coal lands were obtained 
by the Northern Pacific under the grant 


Here followed a quotation of a state- 
ment from Eugene McAuliffe, president of 
| the Union Pacific Coal Company, Omaha, 


Neb., at a meeting in Casper, Wyo., on 





“The Northern Pacific Railway Company 
lately has commenced operations on a 
coal strip 45 miles south of Forsyth, in 
Rosebud county, Montana, where the bed 
of sub-bituminous coal 27 feet thick is 
stripped and loaded by electric shovels 
and drag lines. This operation is designed 
to produce eventually 5,000 tons of coal 
per day, at a cost not to exceed 65 cents 
per ton delivered to the railroad’s main 
line at Forsyth. The railway company has 
been using heretofore about 660,000 tons 
of coal per year from the Red Lodge Mines, | 
which wag costing about $3.50 per ton. 
| So the benefit of the new operation should 


Mr. McGowan then introduced the photo- 
stat copy of the Geological Survey report 
to show, he said, that besides the large 
money value of the grant from sales of 
lands, etc., “the estimated tonnage of coal 
present and recoverable (from the ground) 
| of the Forsyth coal field, as shown by 
township” (half of which coal fields, he 
said, is the land grant), amounted as fol- 


“In the Forsyth coal fields there are esti- 
mated reserves of 6,599,770,000 net tons, 
with possible additions of 5,519,848,000 
approval | tons. It is estimated by the survey that 
there is recoverable under present methods 
by strip mining 369,964,000 tons and by 
underground mining 4,636,000,000 tons of 


was attempting to get some data to- 
| gether to shov-, if possible, what these coal 
fields were worth to the Northern Pacific 
| so that that figure might be added to the 
Baltimore, | other figures that | already have given. 

“The holdings of the Northern Pacific 
in this field, as | understand it, cover ap- 
proximately fifty per cent of the lands de- 
scribed in this tabulation. That, of course, 
carries with it the ownership of the coal 
either on lands in fee or lands under min- 
eral reservations that it-has sold. This 
| coal field is carried in the name of the 
Northwestern Improvement Company, 
which is a subsidiary of the Northern Pa- 


“That is incorrect, Mr. McGowan,” inter- 
rupted Mr, Kerr, attorney for the North- 
ern Pacific Railroad. ‘That is held in the 
name of the Northern Pacific Railway 


” 
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Science 


\Future Perils From Earthquakes 





Honors Prescribed 


Declared Lessened Through Study| For New Head of 





| Coast and Geodetic Survey Official Says Build- 


ings Can Be Made to Withstand Shocks. 


—- 


Captain N. H. Heck, chief of the division 


| of terrestial magnetism and seismology of 


the Coast and Geodetic Survey, has an- 
nounced that the damage from future 
earthquakes is likely to be less than in the 
past if proper construction methods are 
applied by builders in earthquake areas. 

“The study of the past,’’ he said, “is 
the only guide we have for the future in 
earthquake activities. We are getting to 
gether statistics on where the earthquakes 
occur and the data as to their severity. 
The data is for the benefit of insurance 
companies representing very large 
amounts of insurance and of engineers 
who use the information in connection 
with the proper design of buildings. There 
is a great deal of study being made in 
California, on how to design buildings to 
stand earthquakes, The information sup 
plied is of advantage of those investing 
their money in building construction. 

Precaution Costly. 

“We know that certain types of build 
ings that are properly built will stand 
eatrhquakes. We must know where those 
buildings and those methods of construc- 
tion are necessary. 

“The methods are somewhat more ex- 
pensive than ordinary construction meth- 
ods. Yet. if applied in certain places, 
where earthquake activity is great, we can 
feel assured that in future earthquakes 
the damage will be vastly less.” 

The Coast Survey has exclusive govern 
ment jurisdiction over investigation of 
earthquakes, although local observers of 
the Weather Byreau make reports trans- 
mitted through the bureau to the survey. 

“The investigations the government has 
made on seismology,” said Captain Hock, 
“do not indicate that either in your life- 
time or mine there will be any material 
change in the frequency of earthquake ac- 
tivities. The earthquakes, figured as the 
years go by, are ranging about normal and 
I cannot see that there is either a diminish- 
ing or increasing trend. 

Getting Results, He Says. 

“We are getting results of investigation. 
Those using our information include in- 
surance companies, the American Socicty 
of Civil Engineer, the Jesuit seismological 
stations, earthquake observation stations 
throughout the world, and so on. We 
send our information out to them and we 


get cooperative information from all parts 
of the world. 


“All the insurance companies are study- 
ing the subject with great care on ac- 
count of the great earthquake activity 
of last year. 1 think the tendency will 
be for them to reduce their insurance 
rates, for the reason that if they get 
exact information as a basis it necessarily 
will have some bearing on the rates.” 

Regarding building construction in earth- 
quake areas, Captain Heck did not at- 
tribute much importance to the mere re 
striction of height of buildings to one- 
story. 


“The ordinary precautions which pro- 


| duce the best types of building construc- 


tion, either in earthquake or non-earti- 
quake areas,” he said, ‘‘would tend to 
prevent damage.” 

“In other words, the most important 








Geologist to Study 


to Make Investigation of Cam- 
brian Formations. 





Dr. C. E. Resser, geologist.of the United 


begin an investigation of the rock strata 


From Provo, Dr. Resser will go to 


Logan, Montana, and gradually work south 


rock of the Cambrian period. 


mineral may be found within the hill. 











o 


not 


Attorney Karr replied. 


Northwestern Improvement Company.” 


direct reply from the road's representa 
tive. 





ef the investigation, Q 





Rock Strata in Utah 


Dr. Resser. of National Museum, 


States National Museum was to _ leave 


Washington July 22 for Provo, Utah, to 


of the Cambrian geological epoch, it was 


announced at the Smithsonian Institution. 


to Provo again next fall. In the rocks 
of the Cambrian are foynd trilobites and 
brachyopods, which are among the earliest 
of fossil forms By means of these fos- 
sils, Dr. Resser will attempt to work out 


the succession of the different beds of 


According to Dr. Resser, it has never 
been definitely determined which of the 
beds were formed first. The research is 
purely scientific, Dr. Resser explained, but 
pointed out that it often becomes of eco- 
nomic importance to find where to look for 
a certain rock strata, because frequently 
mineral deposits are associated with it. 
When the order in which the beds were 
laid down is determined, an identification 
of fossils at the foot of a hill and on the 
top of the hill may reveal whether or 
not the strata containing the desired 


Northwestern Improvement Company, 
however, is the coal operating company 
in the Forsyth field. That is correct, is it 


“They are operating the mines, yes," 


“And they are selling the coal to the 
Northern Pacific Railroad Company,” Mr. 
McGowan continued. “The Northern Pa- 
cific buys from the Northwestern Improve- 
ment Company, but the Northern Pacific 
owns 100 per cent of the stock of the 


The discussion then changed without 


Chairman Sinnott, of the joint com- 
mittee who is about to leave for Oregon, 
expects to make the final report for the 
committee at the December session of Con- 
gress. He said on July 22 he expects to 
return to the United States Treasury a 
considerable portion of the $50,000 whieh 
Congress made available for the expense 


factors are the proper framing of the con- 
struction work, use of good materials and 
high class work.” 

Captain Heck said there is being worked 
out a new plan of steel construction espe- 


cially adapted to safeguard against dam- | 


age by earthquake. He said he was not 
prepared to discuss this matter at this 
time, as experiments have not been com- 
pleted. 

“The adoption of high class construction 
plans,’ he added, ‘will do much to pre- 
vent or minimize damage from earthquake. 
There are technical details that must be 
followed out, such as proper placing of 
beams and bracing of walls, and other spe- 


cial precautions for holding the buildings | 


together against vibrations. 

“Building codes adapted to these pre- 
cautions are being generally improved. In 
Santa Barbara, California, as a result of 
the earthquake there, the building codes 
have been stiffened up. Much of the 
damage there could have been prevented 
if the buildings had been pBoperly built.” 

Study Submarine Quakes. 

“We are making a special study of sub- 
marine earthquake activities,” he added, 
“through our instrument records. These 
are important bacause so much of the 
earth's area is under water. The sub- 
marine activities have a bearing on the 
earthquakes on land. Frequently earth- 
quakes felt in Japan, Chile and Porto 
Rico, have occurred under water, some- 
times associated with great tidal waves. 

“Captain Heck told of troughs in the 
ocean, where the ocean bed is much lower 
over a considerable area, in many places, 
where earthquakes are active. 

“Practically all of the principal earth 
movements,” he went on, “are recorded in 
the newspapers, although sometimes we 
get vibrations not noted in the public 
prints. We use the news stories as a 
digest of information. We also have the 
information accurately prepared separately 
by our own experts throughout the country. 

“We are expanding our program some- 
what this yvear. Heretofore for about 20 
years, we have operated our instruments 
as adjunets to the magnetic work. Now, 
under congressional authority, we are 
charged with the seismological investiga- 
tions. We furnished the information to 
the Weather Bureau before. We are now 
publishing this material. We ase empha- 
sizing the statistical side of the question, 
showing where earthquakes occur, how in- 
tense they are and what damage they do. 

Independent of Volcanoes. 





“Earthquakes occur entirely independent 


of voleanoes, which are special phenomena. 


The vast majority of earthquakes do not 


have any relation to voleanic activity. 


Those in this country are entirely prac- 


tically all nonvolcanic. 
“Our work is to get information on the 


subject in shape to use. That is, we should 


know what the earthquake activity is in 
every part of the United States, so that 
the need for and rates of, earthquake in- 
surance can be determined. 

“Japan is also making a very careful 


study of the subject. Italy is doing the 


same thing. The work is also going on 


in England, in Germany, and in a num- 


ber of smaller European countries. 


Free lodine Deposits 


Are Found in Java 


Great Britain Principal Buyer, 


Which Nearly Quadruples 
Imports in 1924. 


Iodine is obtained in Java in a liquid con- 
dition from natural sources found princi- 
pally in the Soerabaya Residency, accord- 
ing tO advices to the Department of Com- 
merce from Assistant Trade Commissioner 
Goodhue at Batavia, Java. The yearly 
production has been between 20,000 and 
30,000 kilos, but for 1925 it was estimated 


in Java at approximately 60,000 kilos of 


pure iodine. 


Exports abroad consist, for the great 
part, of copper iodine, the principal buyer 
being Great Britain. In 1924 exports of 
copper iodine amounted to 89,900 kilos, or 


nearly 200 per cent more than in 1923. 


A factory for the manufacture of iodine 
from iodiferous water has been in exist- 
ence for some time in the district of Mod- 
jokerto, Soerabaya Residency, but the pro- 
duction is small. The concern owing the 


factor has been granted six concessions. 


In the vicinity of these concessions is 
a natural iodiferous water well, and an 
analysis of this water showed a quantity 
of 0.121 gram of pure iodine to a liter of 
the water. Drilling operations resulted 
in the piercing of an iodiferous water res- 
ervoir at a dept of 110 meters, and later, 
of a second well at a depth of 42 meters. 

The first well has a capacity of 35 cubic 
meters by the application of a deep-well 
pump or air compressor. The second well 
proved to be of a greater capacity than 
the first, and now yields, after a period 
of about two years, 150 cubic meters of 


water daily. 


The iodine content of the water in the 
latter well was found to be $1.44 milli- 
grams per liter, the water giving no alka- 


line reaction. 











Colonel Paegelow Named 


On Exposition Committee 





The Secretary of War has designated 
Lieutenant Colonel John A. Paegelow to 
act as Air Corps representative on the 
committee which is planning military 
events for the Greater St. Louis Exposi- 
tion, it was announced at the Depart- 


ment of War July 22. 


Col. Paegelow was appointed to this 
work in compliance with a request made 
by the St, Louis Exposition governors. 


Troops in Request 











Naval Aeronautics 


Receives Respect Due to As- 
sistant Secretary, but Chief 
of Operations Takes 
Precedence. 





Orders to all ships and stations, issued 


July 22, by the Navy Department, pre- 


scribe the military honors to be paid on 
proper occasion to Edward P. Warner, 
Assistant Secretary of the Navy for Aero- 
nautics. 

While accorded the honors due to an 
Assistant Secretary, the new aeronaulic 
chief is outranked by the Chief of Naval 


Operations, Admiral E. W. Eberle, under 


the present ruling of the Secretary of the 
Navy. During the absence of the Secre- 
tary and Assistant Secretary, the Chief of 
Naval Operations is acting secretary. 


In a memorandum issued to all naval 


stations and ships the title of the new 


assistant secretary, who was appointed to 
the position July 12, was stated as “As- 
sistant Secretary of the Navy for Aero- 
nautics.” 

The honors accorded the Assistant Secre- 
tary, which will be received by the air 
chief, are: A salute of 15 guns when 
he arrives and departs: three “ruffles” 


| on the bugle; dress uniform by officers 
| and men when he visits ships or stations; 


full guard and band: eight “side boys’”’ 
when he boards a ship; the flag of the 
Assistant Secretary of the Navy at the 
mainmast during his visit. 





For Civic Exercises 
Four Applications for Details Are 
Referred to Commanders of 
Corps Areas. 





I‘our requests received at the Depart- 
ment of War for United States troops to 
participate in celebration in various parts 
of the country have been referred by Act- 
ing Secretary Hanford MacNider, of the 
Department of War, to the commanding 
generals in the respective corps areas from 
which the requests were made. 

The department explained July 22 that 
commanding generals of the corps areas 
are authorized to take such action as may 
be practicable in cases where troops are 
requested for celebrations, provided the 
troops can be made available without ex- 
pense to the Government. 

ev full text of the announcement fol- 
loves: 

Requests have been received by the War 
Department for the participation of cav- 
alry troops in the Cambridge annual fair, 
to be held at Camhpidge, N. Y., August 
17-20; and from the American Legion for 
infantry troops to participate in the eighth 
annual convention, department of Wash- 
ington, at Longview, Wash., on August 
20; troops for the American Legion conven- 
tion, Chester, S. C.; and for ecremonies in 
connection with the opening of Corpus 
Christi port (Texas) the latter part of 
September. 

The Acting Secretary of War has re- 
plied to these, saying that the requests 
have been referred to the commanding gen- 
eral, 2nd Corps Area, N. Y.: commanding 
general, 9th Corps Area, San Francisco; 
commanding general, 4th Corps Area, At- 
lanta, Ga.; and the commanding general, 
8th Corps Area, Ft. Sam Houston, Tex., 
respectively, who are authorized to take 
such action as may be practicable, pro- 
vided the troops can be made available 
without expense to the Government. 





General Scott to Unveil 
Indian Battle Monument 





Major General Hugh L. Scott, retired, 
veteran of Indian wars, has been desig- 
nated by the Secretary af War to represent 
the Department of War at the ceremonies 
attending the unveiling of the monument 
marking the site of the Battle of Spokane 
Plains it was announced July 22 at the de- 
partment. 


The appointment was made at the re- 
quest of the chairman of the _ historical 
commtitee of the National Indian Congress 
at Spokane, Wash. The unveiling will take 
place at Spokane, July 23. 

The full text of the department's an- 


nouncement follows: , 


At the request ofthe chairman, histori- 
cal committee, National Indian Congress, 
Spokane, Wash., the Secretary of War has 
designated Maj. Gen. Hugh L. Scott to 
represent the War Department at the cere- 
monies attending the unveiling of the mon- 


; ument marking the site of the Battle of 


Spokane Plains. The unveiling is to take 
place at Spokane, Wash., on July 23. 

General Scott is one of the greatest liv- 
ing authorities on Indian customs and In- 
dian sign language, and has long been 
noted for his interest in, and friendship 
with, the Indian race. 


Resignation of Gen. Wood 


Newspaper reports from the Philippine 
Islands to the effect that Major General 
Leonard Wood, retired, would resign his 
post as Governor General of the Islands 
were met with the statement at the De- 
partment of War on July 22 that no in- 
formation to this end had been received 
by officials here. 

In connection with these reports de- 
partment officials declared that in the five 
years that General Wood has held the 
governorship of the Islands he never has 
requested or taken a home furlough. Even 
if General Wood should leave his post, 
officials said it would not necesgarily 
be indicative of his resignation, but more 
likely would be in the nature of a leave 
of absence, : 
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Mr. Brossard Says He Was Named as Farming Economist to Tariff Commission 








Training in Production Cost Surveys 
Considered Technical Qualification 


Senator Smoot and Secretary Jardine Both En- 
dorsed His Candidacy on Such Grounds, 
Says Commissioner. 





The full text of record of hearings in the investigation of the United States 
Tariff Commission before a Select Committee of Congress is being presented in 
daily installments. The Select Committee is composed of Senators Robinson 
(Dem.), Arkansas, chairman; Wadsworth (Rep.), New York; Reed (Rep.), Penn- 
eylvania; La Follette (Rep.), Wisconsin; and Bruce (Dem.), Maryland. 


In the instalment of July 22 Edgar B. Brossard, 4 member of the 
rontinued his testimony. Mr. Brossard, in this instalment, discusses the circumstances 
of his appointment as commissioner, and concludes his testimony with the introduction 


commission, 





of data regarding the butter invetigation. The committee then adjourned subject 
to call of the chairman. The record proceeds: 

Senator WADSWORTH: Have you dis- @—— 
cussed the business of the commission | yyy. BROSSARD: I don’t know. That is 
with him personally since? what he told me. 

Mr. BROSSARD: I just went over and Chairman ROBINSON: Did you request 


paid a casual visit one day when he came | or solicit the recommendation of Senator 


back last summer. I did not discuss the }| Smoot and Mr. Pardine, or did they vol- 
business of the commission with him then. | unteer it. 
I just told him ‘‘we were here to do the Mr. BROSSARD: I had a conversation 


work,”’ and appreciated his appointing us. | with them. 

That is all there was to it. He advised Chairman ROBINSON: You went to 

us to go ahead and appreciated our under- | them? 

taking the responsibilities and he hoped Mr. BROSSARD: Yes, sir. I went to 

we would be successful and do a good | them. 

job on the commission. Chairman ROBINSON: I think that is 
Chairman ROBINSON: Did Mr. Marvin | all, unless you have some further ques- 


endorse you or recommend you? tions, Senator Wadsworth. 
Mr. BROSSARD: I do not know, sir. Senator WADSWORTH: I do not think 
Chairman ROBINSON: You never heard? of anything now. 
Mr. BROSSARD: No, sir. I have un- Mr. BROSSARD: Mr. Chairman, I was 


derstood that he did not. going to ask if I might put into the record 


Chairman ROBINSON: From whom? a summary of the chronological record 
Mr. BROSARD: I have just heard it. | of the butter investigation, and my sum- 
I do not know. mary statement which I wrote at that 


Chairman ROBINSON: From whom? time. I asked some time ago if I might 
Mr. BROSSARD:+1 do not remember | 40 that. 
who it was from. Chairman ROBINSON: I do not see any 
Senator WADSWORTH: Mr. Marvin is objection to it. 
present. He can answer that question. Mr. BROSSARD: The reason I am ask- 
Chairman ROBINSON: Can you answer | ing for it is because I was alone in the 
that question please, Mr. Marvin. vote and in my recommendations in that 
Mr. MARVIN: Senator, I do not recall | investgiation, and I would like to have 
writing to the President in regard to Dr. | this statement go in to show why I took 
Brossard's appointment. In fact, I only the stand I did. 
knew very incidentally that his name was Chairman ROBINSON: Very well, it 


under consideration, and I thought that | may go in. 
another man in the West was going to get 
the appointment until I saw that Dr. Bros- 
sard was appointed, the afternoon of July 
8, I think. 
Chairman ROBINSON: 

not remember writing to 
Did you recommend Mr. Brossard verbally? 


Mr. MARVIN : I did not speak to the 


Chronological Record 
Of Butter Investigation 


The statements are as follows: 
“BUTTER—Chronological Record of 
Investigation: Summary. 
“Elapsed time of butter investigation 
from date of order to report to the Presi- 


You say you do 
the President? 


President in regard to Mr. Brossard. dent, 191% months. 
Chairman ROBINSON: Then you did Approximate time 
required 
Mr. MARVIN: I have no recollection (months) 
of writing him, and I know that I did not Sxpert’s pteparation of report on 
speak to the President in regard to him. application ee a 1 
Chairman ROBINSON: Were any writ- | Advisory board’s consideration of ex- 
ten endorsements filed with the commis- pert'’s report (partly coincident with 
sion by anyone, recommending the en- expert’s work) ; aod 1 
dorsement of Dr. Brossard? Preparation of cost schedules and plan 
Mr. MARVIN: No, sir. None that I of investigation . 1 
know of at all. Domestic field work ‘6 2% 
Chairman ROBINSON: All endorse- | Foreign field work As pune 1 
ments were verbal then? Tabulation of cost and other data 51g 
Mr. MARVIN: I do not know that they | Hearing ordered March 6, 1925. Held 
were. April 2-22, 1925 timid oe 
Chairman ROBINSON: As far as you | Preparation of final report to commis 
know? sion Reet head ee bast 8 
Mr. MARVIN: As far as I know. Commission's consideration of report 
Chairman ROBINSON: You know there to President aeons ; 2 
were none filed with the commission? | Time of office and field work (in part 
Mr. MARVIN: I know there were none carried on simultaneously) 20 
filed with the commission, as far as I “Detailed record: First application, 


March 10, 1924; Senate Resolution No. 226, 
requesting investigation (calendar 
May 19, 1925), received May 21, 1924. 


know. 
Chairman 


ROBINSON: Have been 
called to or 
make recommendations to 


the appointment of other members of the 


you 
opinion 
respect 


upon express your 
with 
applications: 

“There were about three 


pert’s reports submitted at 


commission? ” 
about this 


Knew of Appointment Only 


When Publicly Announced by the Advisory Board simultaneously. 
* | ~ , ” ry z 
Mr. MARVIN: No, sir. I never con- report of May 26 contained 13 
ferred with the President about it and 
never knew of the appointment until it June 20 a report of 12 pages was submitted 
was publicly announced. dona with the eee of the bebe 
Chairman ROBINSON: I am speaking 


now of the other commissioners. 

Mr. MARVIN: That is what I mean, sir, 
in the case of other commissioners that 
had been appointed. 

Chairman ROBINSON: 


mentioned above—of May 26. 
“Advisory 


Very well. 


part’s report, June 5, 1924, to July 9, 
Mr. BROSSARD: Mr. Chairman, in tak- | 1994, 
ing with Senator Smoot, he said he “Advisory Board's first report to com- 


thought my education and experience as 
an investigator the business side of 
farming qualified me particularly well for 
the position of Tariff Commissioner, since, 
under section 315, the commission would 
make numerous investigations of the costs 


of production of agricultural products. 


mission 
1924), 


upon application 


on 


ef, 


(dated 


of 


June 1924. 


‘r@port with minor changes. 
tion ordered, July 14, 1924. 


June 6, 1924. 
In talking with Secretary Jardine, he “Tentative plan submitted to the com- 
asked me who the members of the com- | mission in a two page memo. by Mr. 
mission were at that time and what pro Comer, in addition to the plan as sub- 


fessions they represented. I told him that 
the Commissioners were as follows: 

(1) Chairman 
Massachusetts, @ 
and former editor. 

(2) Vice Chairman Dennis, a Democrat 
of Maryland, a political economist and a 
writer on economic subjects. 

(3) Commissioner Costigan, a Progres- 
sive or Independent from Denver, Colo., a 
lawyer, and 

(4) Commissioner 
of Maryland, a lawyer. 

Secretary Jardine said there ought by 
all means to be an agricultural economist 
on the Tariff Commission because of the 
agricultural economic problems connected 
with the many agricultural investigations 
that the commission had made and would 
make in the future and that he would like 


Marvin, a Republican of 
tariff expert, a 


Dr. Zapoleon 
vestigation. 
Cost schedule approved, July 25, 1924: 


relating to the butter 
writer 


tober 5, 1924. 
factory records; August 23, 
tember 20, 1924. 

Tabulation of cost data, October 1, 1924 
to March 13, 1925. 


1924, 


Glassie, a Democrat 


February 


26, 1926. 


visory Board, as of February 12, 1925. 


to recommend me to the President for 

appointment to the Tariff Commission. 
He said,he thought my technical train- 

agricultural 


ruary 12, 1925, and February 26, 1925. 


in eco- 


on 


ing and experience 
research the staff of the 
Agricultural Experiment Station and on 
the staff of the Tariff Commission was an 
excellent preparation for a member of the 
‘Tariff Commission. He made the further 
comment that my appointment would help 
to give the proper economic and _ geo- 


namely, a factual statement of 
and an appendix of 87 pages. 
ment was approved by 
without any changes. 


76 


nomic work 


13, 1925. 
Hearing ordered March 6, 1925. 


graphic balance to the Tariff Commission 
and would make it more representative of 
the United States as a whole. 

Chairman ROBINSON: 
Secretary 


told you? 


13, 1925. 
Public hearing held April 21-22, 1925, 
that what | Briefs submitted May 8 and 11, 1935, 


Jardine told the President or 


Is 


4 Board, June 30, 1925, 





Report by Mr. Zapoleon. This report 
was largely that of Mr. Zapoleon's, al- 
though parts of it consisted of statements 
made by Dr. Simpson, Mr. Lewis and Mr. 
Juve. 


Economist’s report in recost of produc: | 
ing butter, August 10, 1925. 

Report submitted on August 10 was 
largely the work of Dr. Blackley, Mr. 
Lewis and Mr. Juve. 

Advisory Board’s consideration of ex- 


pert’s draft of report, October 1, 1925 to 


President, December 18, 
1926. 
Report to President, February 


President's proclamation, March 6, 


1925, to February 
25, 


25, 1926. 


1926. 





Statement by Mr. Brossard 


On Butter Investigation 

Supplementary summary statement of 
the butter investigation by Commissioner 
Brossard: 

“In the judgment of the 
| commissioner, the following findings 
warranted in this investigation of the cost 
of production of butter in the United 
States and the principal competing coun- 
try for the purposes of Section 315 of the 


undersigned 
are 


Tariff Act of 1922. 
“() Principal competing country. Den- 
mark is the principal competing country. 


This conclusion is based upon the follow- 
ing conditions. 

‘(a) The investigation by the Tariff 
Commission of the costs of production of 
butter was ordered July 14, 1924. At that 
time imports of butter from the principal 
competing countries were as follows: To- 
tal imports in 1928, 23,741,247 pounds; in 
1924, 19,404,816 pounds. Imports from 





date 
“Expert's reports to advisory board on 
different ex- 


time, which undoubtedly were considered 


investigation on butter, and on July 1 a 
four page report was submitted which was 
largely a supplementary report to the one 


Board's consideration of Ex- 


June 5, 


“Advisory Board submitted the expert's 
Investiga- 
Tentative plan 


The first 

pages and covered the regular subjects 
contained in reports and applications. On 
of investigation submitted to commission, 


mitted in the expert's report; also a four 
page statement signed by Dr. Turner and 
in- 


Domestic field work—691 farm records, 
161 factory records; August 1, 1924, to Qc- 


Foreign field work—220 farm records, 22 
to Sep- 


Advisory Board's consideration of state- 
ment of information February 12, 1925, and 


We have not in our files a copy of the 
original statement transmitted to the Ad- 


Advisory Board's drafts of statement of 
information submitted to commission, Feb- 


This statement consisted of two parts, 


pages 
This state- 
the commission 


Commission's ocnsideration of statement 
of information, February 26, 1925, to March 


Statement of information issued March 


Expert's confidential report to Advisory 


Denmark in 1923, were 8,822,031 pounds, 
for 1924, 7,192,414; from Canada in 1923, 
5,931,531 pounds: for 1924, 2,806,700 pounds; 
from New Zealand in 1923, 4,708,031 
pounds; for 1924, 4,312,507 pounds. 


{ “The period for which detailed costs of 
in 
for pur- 
poses of cost comparison is as follows: (a) 
United States, farm costs, May 1, 1923, to 
the 
(b) Den- 
April 
nearest 
to 


| production of butter ascertained 


the United States and Denmark 


were 


April 30, 1925: Creamery costs, for 
same or nearest accounting year. 
mark, farm May 1, 1923, 
.30, 1924: Creamery costs, for the 
accounting year, or November 1, 


October 30, 1923. 


costs, to 


1922, 


other country. 


ne EEEESEEEEEEE 


767 pounds; from Canada 
from New Zealand, 2,395,788 pounds. 
year of 1923 was quite abnormal in 





and New Zealand, 
imports from 


26.) 


both Canada 
tively, exceeded 
(See Table 7, page 


last three 
5,505,404 


during the 


and 1925—were 


while for this same period the average an- 
nual imports from Canada and New Zea- 
and 


respectively, were 4,121,427 


“(y At the time of the public hearing 


mark 

1924, 

land, 

3,805,442 pounds. 

11, 1925, Denmark was recognized as the 


on butter before the commission, April 21, 
1925, and at the time of filing briefs, May 


principal competing country by all parties 


in interest who appeared at the 


hearing and who filed briefs. 


“(c) Denmark is the chief potential com- 
petitor in the butter markets of the United 
States because Denmark is the chief but- 


exporting nation of the world. 


and 40 


ter 


tween 30 per cent 


wry. 


half as much butter as Denmark, 


Canada exports slightly more than 5 per 


cent as much butter as Denmark. 
“Since Denmark's total butter 


Canadian exports were but 13.6 
pounds, it may well 
any time in the future when 
into the 
from Canada. 


be imported 
Denmark than 

“(d) 
ter from Denmark in 1925 
only temporary conditions. 
developments can determine 
Present indications are that 


may 

Only 
that 

in the 


volume than 
country. Germany, 
large part 


5, is now 


again be greater in 
from other 
which 


ish butter during 


any 
was shipped a 
192 





by 


Duty on Sugar Imports 
Imposed by Germany 


“To aid this program, Germany, by the 
October 1, 


tariff law, effective 
put a customs duty butter 


22.50 marks per 100 kilograms. 


German 
1926, 
ports of 


on 


this recent 
Germany free of duty. 
tend to 


act, 


will naturally turn the 


including the United States. With 


ter for the London market, and 
and othet, European 
their pre-war production, 

in large volume may again 


the United States market. 


countries 
Danish 


home demand 
man farms. 


“(e) Imports of Danish butter, although 


’ 





| butter 





December 15, 1925. 

Advisory Board's: dfafts of report to 
commission, November 27, 1925 and De- 
cember 18, 1925. 

“This report consisted of 102 pages (a | 
factual report) and an appendix. This 
report was prepared largely by Mr. Fox | 
and Mr. Juve. In addition to the main 
report individual statements were made | 
by the following: Statement by Mr. Fox 
containing two pages; Dr. Simpson, con- | 
taining three pages; Dr. Blackley, four 
} pages; Mr. Lewis, two pages, and Mr. 
Juve, 14 pages. 

Commission's consideration of report to 


| of farm costs 


> Me . | cost 
“During the cost period of this investi- 


gation, 1923-24, and for the four years pre- 
ceding that year, the butter imports from 
Denmark greatly exceeded those from any 





cottonseed costs 


“For the first year following the period 
covered by the investigation, the year 1925, 
imports of butter from Denmark were 501,- 
3,626,051 pounds; 
The 
that 
the butter imports during that year from 
respec- 


' cents per 40 quart can. 


Denmark 
This was due to 
an abnormal decrease in imports of Danish 
butter rather than to any considerable in- 


| about 25 per cent 


crease in imports from Canada or New 
Zealand. 
“The average annual imports from Den- 


years—1923, 
pounds, 





abnormally low during 1925, affected the 
domestic prices of the grades of 
butter more, in the judgment of the under- 
signed commissioner, than did the butter 
imports from any other country. This ef- 
fect on the prices of the higher grades of 
was undoubtedly reflected in the 
all other grades of 


better 


prices of butter 
standard to which the prices of the other 
grades tend to be adjusted The butter 
imported from Denmark is of a high stand- 
ard quality comparable with 92-score do- 
“Practically all of the imported Danish 
butter enters the New York market. New 
York is the largest butter market in this 
country. Prices of butter 
largely determined by the New York mar- 


domestic are 


ket conditions. Canadian imports 
consequently their effect prices is 
greatly diminished. New Zealand butter 


enters through a number of different ports 


on 


and its effect on genera! butter prices is 
also diffused and reduced 

‘“f) Should any country other than 
Denmark be considered the principal com- 
peting country, a new investigation would 
be necessary to determine the difference 
in costs of production of butter as between 


that new chief competing country and the 
United States. Such 
for in Section 315 


a course is provided 


and such a new inves- 





Investigation Begun 
Into Production Cost 


Of Milk and Cream 


Tariff Commission Getting 
Data in Eastern and Cen- 
tral States and Parts 
of Canada. 





The most extensive investigation of milk 


and cream costs yet undertaken in this 
country is now being conducted by the 
United States Tariff Commission, accord- 
ing to an announcement just issued 
} detailing the plans being followed. The 
commission, the announcement says, is 
conducting the investigation with a view 
to determining the costs of production, not 
only in the Eastern and Central States, 
but also in Canada, in order to determine 


whether the existing import duties equal- 
ize the differences in between the 
two countries. 

The full text of the commission's state- 
ment giving a resume of the studies, com- 
pleted and projected, follows: 

This investigation is one of a number 
studies completed or pro- 
jected by the commission Studies of the 
of producing wheat, butter, sugar 
and Swiss have been c¢om- 

In addition to the milk and cream 
studies of peanut, soya-bean, and 
now in progress. 


costs 


beets cheese 
pleted. 
study, 


are 
Imports from Canada Increase. 

The present dut) cream is 20 cents 
per gallon or &: 40 Can; the 
duty on milk is 2', cents per gallon or 25 
Under the present 
tariff act, the Act of 1922, the duty on 
cream has averaged about 13 per cent of 
the value of imports and the duty on milk 
has averaged 14 per cent. Under 
the same act the duty on butter has aver- 
aged about 22 per cent and 
Imports of cream from 
have increased from 2,163,900 gal- 


on 





per quart 


about 





on cheese, 


Canada 


lons in 1922 to 5,169,000 gallons in 1925; 
imports of milk in the same period have 
increased from 2,123,000 gallons to 7,366,- 
000 gallons. 

The commission's investigation of milk 
and cream costs will be by far the most 


extensive made in this country, cov- 
ering, as it will, the New England States, 
New York, New Jersey, and Pennsylvania, 
and extending the central western 
States which supply cream to the eastern 


ever 


into 





public 


Be- 
of the world’s 
exports of butter come from this one coun- 
New Zealand, the second largest but- 
ter exporter, ships just slightly more than 
while 


exports 
in 1924 were 272 million pounds, while the 
million 
be expected that at 
conditions 
are favorable more pounds of butter may 
United States from 


The abnormally low imports of but- 
represent 
future 
fact. 
near 
future butter imports from Denmark may 
those 
to 
of Dan- 
making 
every effort to increase her domestic but- 
ter production and to supply more of her 
butter produced on Ger- 


im- 
At 
the present exchange rate (23.80) this duty 
is equal to 2.4 cents per pound of butter. 
From August 1, 1914, until the passage of 
butter was imported into 
This German tariff 
Danish 
butter from the German to other markets, 
New 
Zealand, Australian, and other butter of- 
fering keener competition with Danish but- 
Russia 
recovering 
butter 
be turned to 


markets. In Canada costs will be obtained 
from a large number of dairymen in Que- 
bec and Ontario 

The study 
called ‘‘farm survey) 
posed of men tr 
| in the several 
under 


will be conducted by 
method.” 
ned in farm 
State agricultural colleges, 
experienced crew leaders, will go 
into many the important dairy centers 
of the region. The crew leaders will inter- 
| view bankers, feed dealers, county agents, 
and others to obtain general in- 
formation concerning the industry in any 
given locality, but will obtain the farm 
costs directly from individual farmers. A 
detailed cost schedule has been carefully 
prepared for the field men in 
| taining itemized data from a repre- 
sentative number of farmers in each center. 
Each farm will be checked over 
by the for the correction of 
errors before the records are put together 
to obtain the average cost for the area. 
| While farm costs are being obtained, the 
commission's accountants will examine the 
of the milk and cream dealers in 
order to obtain the costs of handling and 
delivering the product to the city termi- 
nals. The comparison between Canadian 
and domestic costs will be on the basis of 
farm costs plus costs of putting the milk 
| and the city terminals. 


the so- 


Crews com- 
work 





cost 


of 


orde 


in 


use by) ob- 


cost 


record 


crew leader 


books 


cream at 


Men at Head of Investigation. 





The investigation is 
under the leadership of O. A. Juve, act- 
ing chief of the Agricultural Division of 
the Commission, formerly engaged in agri- 
cultural cost work in the United States 
Department of Agriculture and at the Uni- 
versity of Wisconsin: G. A. Billings, of the 
Commission's staff, who has had wide ex 
in cost work with 
the Commission, the United States Depart- 
ment of Agriculture; the New Jersey 
Experiment Station, the Federal Land 
Bank; Dr. Henry Schulz, economist on the 
| Commission's staff; and Prof. Leland 
Spencer, of Cornell University, who has 
| for the last few years been studying the 
problem of milk marketing in New York 
State. 

The Commission's study will doubtless 
be watched with great interest by dairy- 
men throughout the eastern States, not 
| only because of its bearing upon a possible 
change in import duties, but also because 
of the light it will throw 


being conducted 


perience agricultural 


upon the sub- 





milk and cream, 


| ool of costs of producing and marketing 


be- 
cause the price of 92-score butter is the 


mestic butter. 


enter 
through a widely diffused border trade and 


tigation may be made at any time in the 
future if it is warranted and if proper 
application for it is made to the Tariff 
Commission. But such a new investigation 
should not be the cause for delaying action 
in the present investigation. 

“The Exchange Rate Used for Convert- 
ing Danish into United States Cur- 
reney: ; 

“The use of exchange rates is the most 
practical method of translating of 
production expressed in terms of the cur- 
rency of a foreign country into the mone- 
tary values of the United States, for pur 
poses of comparison of costs of produc 
tion under 315 of the Tariff Act 
of 1922. 

“The commission 
rates for 
United 


Costs 


costs 


Section 


has used 
foreign 
values 


exchange 
into 
all of 


converting 
States monetary 
its investigations under Section 315 up 
to the present time. In all of these in 
vestigations, the commission has used the 
exchange during the 
period. 


costs 
in 


rates current cost 

“In this investigation of the aost of pro- 
duction of butter, the 
sioners are not all of the same opinion 
with respect to the length of period for 
which the exchange rates are to be aver- 
aged for use converting Danish costs 
of production of butter, expressed in Dan- 
ish kroner, United States monetary 
values the commissioners hold 
the these Danish costs should 
be to United States monetary 
Values by applying to the costs for the one 


however, commis 


in 


into 

Some of 
that 

converted 


view 


year, 1923-1924, the average exchange rate 
for the three years, 1921-22, 1922-23, and 
1923-24. 

“In the judgment of the undersigned 


commissioner, however, Danish costs of 
production for the year 1923-24, which are 
used in the comparison, should 
converted to United States monetary 
values at the average rate of exchange for 
the period corresponding to that for which 
Danish costs were ascertained for compari- 
son, namely, the farm-accounting year of 
1923-24, in order to make them comparable 
with the United States costs of production 
ascertained for that 1923-24, 
for the following reasons: 


World Traffic in Butter 
At Current Exchange Rates 


“(a) In the 


cost be 


the 


Same year, 


international butter trade, 
actual daily transactions are consummated 


at the The 


parties buying and 
naturally 


current rates of exchange. 
accounting records of 


selling Danish butter show the 
amounts actually paid and received at the 


time of such transactions. 
“The commission, however, in this but- 
ter investigation found it impracticable to 
apply this” strict accounting method of 
using the exact exchange rates at which 
the transactions took place. The use of 
the average exchange rate for the period 
1923-24 concurrent with the actual cost 
period, to convert the costs of that year, 
1923-24, conforms more closely to the strict 
accountancy method and also more closely 
to the practice in the international butter 
trade than does the use of the three-year 
average exchange rate. 
“(b) The advantages and disadvantages 
competition in the markets of the 
United States of the Danish butter imports 
during 1923-24 are only 


in 


accurately ex- 
pressed by conversion of Danish cost 
figures into United States monetary values 
at the current exchange rates for that 
year, 1923-24. Prices of Danish butter aad- 
just themselves quickly to current ex- 
change rates. Importations of Danish but- 
ter tend to affect the Danish exchange 
rates in New York, and vice versa—Dan- 


ish exchange rates in New York affect the 
imporations of Danish butter. 

(c) The relationship in 1923-24 of kroner 
costs of production of butter in Denmark 
and the Danish exchange rates for that 
year, does not seem to be abnormal when 
compared with the relationshp of these two 
factors for the period of six years, 1919-20 
to 1924-25. A comparison of the exchange 
rates presented in Table 30 page 53 shows 
that, in 1919-20 and 1924-25 tow of the six 
farm-accounting years, for which data are 
shown in the table, the average exchange 
rate was lower than in 1923-24, 
period in this investigation. 


the cost 


“Furthermore, the average monthly Dan- 
ish exchange rate for the 72 months of the 
six years, May 1, 1919 to April 30, 1925 
was 18.38 cents per krone, while the aver- 
rate the farm-account- 
ing 1923-24 17.88 cents per 
krone, and for the conversion cost period 
was 18.72 per krone for the farm- 
but one cent per krone 
less for the farm-accounting year of 1923- 
24 .34 per cent per 
the conversion cost period than the aver- 
age for years. This shows that 
the farm-accounting year 1923-24 for which 
costs are compared was fairly representa- 


for 
year, was 
cents 
accounting year 


and krone more for 


the six 


tive of the six-year period with respect to 
yearly average of the monthly 
change rates. 

“(d) The commission 
duction of butter per pound in 
for the three vears of 1921-22, 


the ex- 
has costs of pro 
Denmark 
1922-23, and 





I. G. Farbenindustrie A. G. 
Votes Ten Per Cent Dividend 





The Il. G. Farbenindustrie A. G. held 
its annual meeting, June 10, at Frankfort, 
Germany, approving the 10 per 
dend proposed in the annual statement of 
last May 20, reports Trade Commissioner 
W. T. Daugherty, stationed at Berlin, to 
the Department of Commerce. 

The meeting was attended by 187 com- 
mon shareholders representing 444,358,600 
marks of a total common share capital of 
641,600,000 marks, and one preferred share- 
holder total of 4,400,000 
marks. 


cent divi- 


representing a 
Exporters Warned Against 
British Guiana Trader 





divisions of the Bureau of For- 
eign and Domestic Commerce the De- 
partment of Commerce, in their periodical 
bulletins or special circulars sent out to ex- 
and importers, are calling atten- 
tion to the recent fraud order issued by 
the Post Office Department against J. A. 
McLeod, of Georgetown, British Guiana. 
It is stated that during the four 
years he has obtained sample assortments 
American exporters with 


Several 


of 


porters 


past 


from numerous 


no intention of paying for them 





| of three years is used for exchange rates, 








| tion 


| butterfat, as the returns from butter are 


Ye the patronage basis. 





Offers Data on Butter Investigation 
Concluding Contribution to Record 


Chairman Robinson Adjourns Hearings Subject to 
Call, Suspending Investigation at Conve- 
nience of Committee. 


1923-24. It has been the 1923-24 
costs expressed in United States currency 


urged that butterfat forms so large a part of the total 
cost of production of butter and because of 


were abnormally low when compared with the cooperative type of organization s0 


costs for. 1922-23 However, when com prevalent in the butter industry in Dene 
pared with the year 1921-22 the costs of | mark and in the United States it is neces- 
production in Denmark for the year | sary to include such farm costs in the costs 
1923-24 used in the cost comparison were ! of production of butter (See page 5 to 8, 19 


16 per cent less when expressed in kroner | and 22, and 23 to 26.) 


and 20 per cent less when expressed in 5 - 
United States currency. Western Centralized Butter 
“In other words, the relationship be- Not Included in Calculations 


tween costs of production and exchange 


“The cost of butter produced by the 


rates in 1923-24 was not very different } 
from that relationship that existed in | large western centralizers of the United 
1921-22. In this respect the year, 1922-23 | States (for which the price paid for bute 
was abnormal and therefore should not | terfat and not the farm cost of production 
be used as a basis in determing the nor- | of butterfat is included as the cost of the 
malcy of this relationship in 1923-24. raw material) are not included in the 
‘(e) Danish exchange rates affect di- | average domestic butter production cost 
rectly the Danish costs of production of | for two reasons: First, only a very small 
butter. When Danish exchange rates rise part of the butter produced by them is of 


Danish costs tend to fall and when Danish 
exchange fall Danish tend 


a quality comparable with the Danish but- 


to | ter, and second, representative farm costs 


rates costs 


rise. To apply any rate of exchange other | of production of butterfat were not escer- 
than that current in’ the cost period, | tained in the’areas which supply cream to 
therefore, necessitates an adjustment of | these large western. centralizers. (See 
Danish butter production costs, and also, | pages 23 to 26.) 

in order to make the data comparable it “Had the farm costs of production of 
necessitates an adjustment of the domestic | butterfat been ascertained in the areas 
butter production costs. The commission | that furnish cream to the large western 


knows no way of measuring accurately the 





centralizers such costs would probably 
effect of Danish costs’ resulting from | have been found higher than the farm 
changes in Danish exchange rates. cost of production of butterfat in the co- 

“There are so many other varying fac- | operative and independent territory. 

tors that affect both costs of prodgiction “This is indicated by Table 15, page 36, 
and exchange rates that it is an impracti In that table, columns 2, 3, 4 and 5 show 
eal, if not impossible task to measure the | the costs of conversion of the large west- 
effect of the one variable factor, exchange | ern centralizers combined with the farm 
rate, on each of the other varying fac- | costs of production of butterfat as ascer- 
tors. To make such an alteration in costs | tained for the cooperative and independ- 
as would be required if the three-year | ent territory. These butter production 


average exchange rate were used is there | costs are slightly higher, regardless of the 
farm cost used, than are the butter-produc- 
tion costs the cooperative and inde- 
pendent territory. 

“Because of the type of farming prac- 
ticed there, the Nebraska area, for which 
farm cost data were obtained by the com- 


fore impracticable if not impossible. 


for 


Average 3-Year Exchange Rate 


Introduced Confusing Factor 
“(f) To use a three-year average exchange 


rate to convert costs for one year is to oi ; 
‘ . ‘a mission, is probably representative of a 
introduce into the cost comparison an ‘ ; . hi 1 bn 
iia ce ‘ zreater part o ne large western cen- 
artificial factor which makes the results | ® si J & 
: a : tralizer territory than all the other co« 
inaccurate. The Danish exchange rate is x c y 
: 2 operative and independent areas included 
only one of many factors affecting Danish 5 7 : ; 7 
in the investigation combined. The Ne- 


costs of butter production. If an average 


braska area is characterized by more gen- 
eral and lags intensive farming, low costs 
of butterfat production per cow and high 
of butterfat production per pound 
of butter which is the result of low pro- 
duction per cow. 


which is only one factor of cost, an aver- 


three years for all factors 
should be used. 


“Otherwise the results may be quite un- 


age for cost 


costs 


reliable. This is especially true with the “This indicates that if representative 
factor of Danish exchange because of its farm costs of production had been ascer- 
direct effect on other factors of cost of tained in the centralizer territory where 
production of butter in Denmark such a8 | oonversion costs were obtained, the result 
imported dairy feeds. The Danish ex- | \oulq have been a higher cost of butter 
change rate is not a factor that can be production per pound than in the coopera- 
separated from cost because it is one of tive and independent territory. 

the factors of cost, and it is such a factor “The fat and factory costa for na 
of cost that it affects not only the relative Nebraska area, for which both farm and 
but the absolute magnitude of a number factory costs were ascertained are in- 
| of other factors of cost of Danish butter | Qjjgeq in the average cost of the domestic 
production- butter because, in the judgment of the 

“It would be more reasonable to sub- 


undersigned Commissioner, they represent 


stitute for the wages of 1923-24 an average 





| the costs of the butter produced by the 
“a wages for the three years, 1921-22, | independent creameries located in that 
1922-23, and 1923-2 or to use a’ three- area and are directly comparable with the 
year average for any other single factor costs of production of the independent 
of cost, because any one of these other | oreameries located in Indiana, Ohio, and 
factors may be singled out and its effect Michigan. : 
on cost can be measured, but the exchang “Nebraska ranks fifth among the States 
rate affects all of the other cost factors | o¢ the United States in butter production, 
and its affect cannot be measured and with a factory output ef 81 millions of 
therefore the exchange rate cannot be | pounds in 1924. That is more butter than 
treated alone. was produced in either Indiana or Ohio. 


The commission has domestic costs for 





a The average output of the factories for 
but one year, 1923-24. The commission has | which the commission obtained cost data 
also Danish costs for that year, 1923-24. | in the Nebraska area was considerably 
The comparison made is between Danish | jess than the average for the large west- 
and domestic costs for that one year. | ern centralizers and in the judgment of 
Consequently the Danish costs should be | the undersigned commissioner, was more 
converted at the average exchange rate | representative of the independents than 
for the year for which costs are compared, | of the centralizers. The fact that the Ne- 

99.9 
1923-24. | braska costs per pound of butter are 
(3) Cost of production of butter: slightly higher than costs in the other 
In this investigation the average cost independent territory is not a sufficient 
of production of the butter produced in| reason for excluding the Nebraska costs 
Denmark by the farmers cooperative so- | from the final cost of comparison. 


cieties, including farm costs of production 
of butterfat, is with the aver- 
age cost of production of the butter pro- 
duced in the United States by the coopera- 
lives and independent including farm costs 
of production of butterfat. 


“The cost of production of butter in the 
United States for the cooperative and in- 
dependent areas in Minnesota, Iowa, Wis- 
consin, Michigan, Indiana, Ohio and -Ne- 
braska, including farm costs of production 
of butterfat, for the farm-accounting year, 


compared 


“About 90 per cent of the butter pro- 1923-24, is 54.65 cents per pound not in- 
duced in Denmark in 1923 was made in | cluding transportation costs, and 56.06 
farmers cooperative creameries. This | cents per pound including transportation 
butter is of high grade comparable with | costs to New York (See Table 32 page 58), 
the domestic butter of 82-score or better. “The costs of production of butter per 
Most of the domestic butter of 92-score | pound in Denmark 


including farm costs 
of production of butterfat, for the farme 
| accounting year, 1923-24, converted at the 
average exchange rate for that year, was 


grade or better is produced by the domestic 
farmers cooperative creameries and by the 
small independent creameries. 





he domestic cost ascertained for the | 39.61 cents per pound of butter on board 
purpose of compamison with the Danish.| ship in Danish ports and 41.11 cents per 
butter cost is limited to the production | pound including ocean freight and other 
in the cooperative and independent terri- | expenses to New York (e. i. f., New York 
tory, because the quality of butter pro- | ex. duty—see Table 32, page 58). 
duced in the large western centralizer “The costs of production of butter per 
territory is on the whole not directly | pound in the United States are higher 
comparable with the high grade Danish | than in Denmark by 15.04 cents per pound 
butter. The farm costs of production of | not including transportation costs, and by 


butterfat were also limited for this same 
reason to the cooperative and independent 
territory. 

“It is impossible to make a fair com- 


parison of the costs of production of but- 


14.95 cents per pound including transpor- 
tation costs to New York of both the for 
eign and domestic butter. 

“This difference in costs of production 
warrants a maximum increase in the duty 


ter in Denmark and in the United States | on butter or an increase from 8 to 12 
for purposes of Section 315 of the Tariff | cents per pound irrespective of the factor 
Act of 1922, without including the farm | of transportation. 

cost of production of the raw material, “Respectfully submitted, 
butterfat. The farm cost of production of “Ek. B. BROSSARD, Commissioner.” 


butterfat is aboug 90 per cent of the total 
cost of production of butter. Prices paid 
for butterfat cannot logically be used in 
the cost comparison as the cost of produc- 
of the butterfat for three reasons: 
First, they do not equal farm costs of pro- 
duction of butterfat as shown in this in- 
vestigation; second, butterfat prices are 
determined by the price received for but- 
ter, and third, in the case of the coopera- 
tives in both Denmark and United States, 
there is no competitive market price of 


Chairman ROBINSON: Very well. That 
will conclude the proceedings of the com- 
mittee for the present, at least until after 
the adjournment of Congress, unless the 
committee finds it convenient to call one 
or two other witnesses prior to that time, 
with respect to the sugar beet investiga- 
tion. 

“IT am not impressed at this time that 
we will be able to have any more, on ac» 
count of the pressure of other public busi- 
ness. The committee will stand adjourned 
subject to the call of the chairman. 

(Whereupon at 11:30 o'clock a. m., the 
committee adjourned, subject to the calj 
of the chairmanJ sn 


; 


distributed among the cooperating farmers 


“Because the farm cost of production of 
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House Committee 
To Revive Bills to 
Avert Coal Strikes 


Many Bills Now on Docket To 
Be Taken Up Again When 
Members Assembled 


in December. 


[Continued from Page 1.] 
fuels, appropriate for consideration in the 
determination of a sound public policy in 
regard to such industries, 

14325— 

Findings to be Published. 

“Section 2. (a) The Bureau of Mines 
fis hereby authorized and directed to col- 
lect currently through such representative 
associations as may be agreed upon and 
from individuals direct where such reports 
cannot be furnished through associations, 
the facts and statistics relating to the coal 
industry described in the foregoing sec- 
tion, all subject to such verification as may 
be comsidered necessary by the Director 
of the Bureau of Mines. Such reports 
shall be filed with the bureau within such 
reasonable period as the Secretary of Com- 
merce may prescribe, unless cdditional 
time is granted in any case by the Secre- 
tary. 

The Director of the Bureau of Mines 
fis hereby directed to publish periodically, 
that is weekly, monthly or annuaiiy, as 
may be determined advisable, summarized 
reports of such facts gathered through 
associations or individuals, which reports 
shall treat confidential all individual 
figures and showings and deal only in ¢€om- 
bined figures for such given districts as 
may be determined necessary or advisable 
by the Bureau of Mines. 

Would Open Company Books. 

“(b) For the efficient administration of 
the. functions vested in said Bureau of 
Mines by this Act, any officer, employee, 
or agent thereof duly authorized in writ- 
ing by the director shall have, at all rea. 
sonable times for the purpose of exam- 
ination, access to, and the right to copy 
any book, account, record, paper or corre- 
spondence relating to any matter which 
the Bureau of Mines is authorzied to in- 
vestigate; and the director may require 
any person having information, the knowl- 
edge of which is necessary for the per- 
formance of the duties imposed upon the 
Bureau of Mines, to furnish such infor- 
mation in the form of such statements or 
reports, in writing or 
director may request. 

“(c) Any person who fails or refuses to 
file any such report as may be requested 
by the director under the authority of this 
act, and in the form and wthin the time 
prescribed or granted therefor, or any per- 
son who shall refuse access to or the right 
to copy any book, account, record, Paper 
or correspondence aS provided in section 4 
of this act, shall, upon conviction thereof, 
be punished by a fine of not more th 
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“Section 3. (a). The Geological Survey of | 


the Department of the Interior, the Bu- 
reau of the Census and the Bureau of 
Foreign and Domestic Commerce of the 
Department of Commerce, and upon Ex. 
ecutive order, any other department or in- 
dependent establishment in the executive 
branch of the Government, shall furnish 
the Bureau of Mines, from time to time 
such information and statistics in its non. 
session as may be necessary to enable the 
Bureau of Mines to carry out the Pprovi- 
sions of this act. 

“(b) All the records, documents, papers 
and correspondence of the United States 
Coal Commission, the Federal fuel distribu- 
tor, and the United States Fuel Adminis. 
tration are hereby transferred to the Bu- 
reau of Mines. 

“(c) Any of the information obtained by 
the Bureau of Mines shall be available to 
and may be used by the Interstate Com- 
merce Commission in any proceeding un- 
der paragraph (15) of Section 1 of the In. 
terstate Commerce Act, as amended. 

Expenses Are Arranged. 
, “Section 4. The Secretary of Commerce 
is authorized (a) in accordance with Cl 
fication Act of 1923, and subject 
provisions of the civil service laws, to ap- 
point and fix salaries of such officers and 


to 


employes, and (b) make such expenditures | 


(including expenditures for rent and per- 
sonal services at the seat of Government 
and elsewhere for law books, periodicals 
books of reference, and printing and bind. 
ing, as may be necessary for carrying out 
the provisions of this act. 

“Sec. 5. The President, whenever he is 
of opinion that it is in the public interest 
and is necessary in order to preserve or 
restore industrial peace in the coal indus- 
try, may (a) direct the Secretary of Labor 
to conciliate differences, encourage arbitra- 
tion, or to act aS mediator, or (b) appoint 
and fix the compensation of one or more 
persons to act aS mediators, or (c) estab- 
lish temporary boards of mediation and ap- 
point and fix the compensation of members 
thereof. 


“Upon the designation, appointment, or | 


establishment of a Conciliation or media- 
tion agency by the President under this 
Act, he may authorize and direct that such 
agency shal have for its information ac- 
cess to the records and files of the various 


executive departments and establishments | 


of the Federal Government showing sum- 
marries of profits and conditions in the dif- 
ferent districts of the coal industry, the 
costs of living and such other information 
as will enable said agency to be informed 
as to conditions in the industry. 

“Sec. 6. Section 6 
‘An act to declare a national emergency 
to exist in the production, transportation, 
and distribution of other 
granting additional the 


and 
powers to 


coal fuel, 


Inter- 


state Commerce Commission, providing for | 


the appointment of a Federal 
tributor, providing for the declaration of 
car-service priorities during the 
emergency, and to prevent the sale of fuel 
at unjust and unreasonably high prices,’ 
approved September 1922, as amended, 
is amended to read as follows: 

* ‘Sec, 6 (a) Whenever the 
Of opinion that it is in the public interest 
and is necessary in order to protect against 


Fuel Dis- 
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shortages or possible shortages of Coal, by | 


reason of a lockout or strike or the possi- 


of the act entitled | 


Present | 


President is | 


Foreign ‘Trade 
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CATTLE RECEIPTS 
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stewee 


NLDING CONTRACTS: 


assi- | 


the | 


bility of lockout 


| substantial decrease 


or strike affecting a 
in the production of 
| coal, he shall by proclamation declare that 
an emergency exists. 

5* *(>) 
the provisions of section 6 of this act shall 
become effective, and shall remain in effect 
until the issuance of a proclamation de- 
claring that the emergency has passed, in 

the provisions of subdi- 
| sion (c) of this section. 


a 


On the date of such proclamation 


| accordance with 


Termination Provided. 

“(c) Whenever the President is of 
that the emergency has 
by proclamation declare fact, 
and thereupon, except as to prosecution 
for offenses, the provisions of Section 6 
of this Act shall no longer be in effect, 
until the issuance of a proclamation de- 
claring the existence of an emergency, in 
the provisions of this 


opin- 
/ ion he 


shall 


passed 


such 


accordance with 
section.” 
“Sec. 7. There is hereby authorized to 


be appropriated such 


necessary 


sums aS may be 
for the administration of the 
functions vested in the Bureau of Mines 
by this Act, and for carrying out the pro- 
visions of such Act of September 1952 


“ey 
aS amended. 


“Section 8 (a) When used in this Act—(1) 
The term ‘person’ means an individual, 
; partnership, corporation or association. (2), 
The term ‘coal’ includes anthracite and 
bituminous coal, lignite, coke and culm, 
whether in plate, extracted, briquetted or 
banked. (3), The term ‘owner’ includes 
any person having any legal or equitable 
interest in any coal land, coal mine, coal 
strip pit, or coal washery, coking plant, or 
briquetting plant. 

Term “Operator” Defined. 

“(4) The term ‘operator’ means any per- 
son engaged in operating a coal mine, coal 
strip pit, or a coal Washery, coking plant 
or briquetting plant. (5) The term ’inter- 
state foreign commerce’ com 
merce 


or means 


between amy State, territory, or 


possession, or the Distrigt of Columbia, and 





place outside thereof; or between 


within the same State, territory, Or pos- 
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session, 
through 
within 


or the 
any 
any territory 
District of Columbia. 

“(b) This act may be cited as the 
Emergency Act of 1926.’ 

wee. 9. if provision of this act 
is declared unconstitutional or the appli- 
cability thereof to circum- 
stance is held invalid of the 
remainder of the act und the applicability 
of such provision to other persons or cir- 
cumstances shall not 


but 
or 


the 


District of Columbia, 
place outside thereof; 


or possession or 


‘Coal 
any 
any 


person or 
, the validity 


be affected thereby.” 
Resolution by Mr. Watres. 

From the heart of the anthracite coal 
fields, the following resolution (House reso- 
lution 127), though introduced by Repre- 
sentative Watres (Rep.), of Scranton, Penn- 
sylvania, to settle the 
strike, is still pending in the 
and carries the mediation idea. 

“Resolved, that the Secretary of Labor 
be requested, by and with the consent of 
the President, to meet with the repre- 
sentatives of the United Mine Workers of 
America, and the representatives of the 
anthracite operators for the purpose of 
tendering his services as a mediator to as- 
sist in the settlement of their differences 
and to bring about a resumption of work 
in the anthracite mines of Pennsylvania 
and to adopt such measures as in 
his judgment the interests of industrial 
peace in the anthracite fields may require 
to be done.” 

Mr. Watres is not 
state 


recent 
committee 
It reads: 


other 


a member of the inter- 
commerce committee, 
Other Measures Pending. 

Other measures On the House Committee 
on interstate commerce docket for 
ber, imtroduced in the Il[ouse and referred 
to it, House bills 10315, 3980, ,11898, 
general. bills 3lv and 3979, relat- 
ing to anthracite. House bill 10824, 
lating to “misbranding,” as to grades of 
etc. bills 9222, and 9223, 
burean bills 
to 9131, 9170, 11326, relating 


Joint 


ldecem- 


are: 
House 


re- 


coal, House re- 


lating to coal 9102, 
9110, 


board. 


House 
6, to a cou} 
51, and 


House bills 7560 and 7671, relating to tem- 


House resolution 


anthracite | 
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|Hops Are Mailable 
To Great Britain 


Samples Not Exceeding 16 Ounces 
Accepted for Transmission 
by Postal Service. 

Samples of hope not exceeding 16-ounces 
avoirdupois in gross weight are admitted 
in the form of samples in the regular 
mails destined for Great Britain, W. Irving 
Glover, Second Assistant Postmaster Gen- 
eral, has announced. 

The mailability of such samples must 
comply with the general regulations ap- 
plicable to samples and the articles bear a 
distinct mark indicating that they con- 
tain “samples of hops,””’ Mr. Glover said. 

The full text of Mr. Glover's announce- 
ment follows: 

Samples of hops not exceeding 16 ounces 
avoirdupois in gross weight are admitted 
in the form of samples in_ the regular 
mails destined for Great Britain, on con- 
dition that they are packed in accordance 
with the general regulations applicable to 
samples and that the articles bear a dis- 
tinct mark indicating that they contain 
samples of hops. 

Each article is liable to a customs duty 
of eight pence, to be paid by the addressee. 

Samples of hops which do not fulfill the 
conditions above set forth are delivered to 
the customs authorities to be disposed of. 
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porary control of mines. Hfouse bills 
and 5694, relating to coal embargo, House 
bill 9134, relating to coal fund, 

House joint resolution 116, relating to 
government ownership; House resolution 
47, relating to negotiations On wage scales; 
194, to reporting 
Hiouse bill 9 and House joint resolu- 
165, Yegarding a United States an- 
coal board. 


House resolution as on 
cOsLs; 
tion 


thracite 
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| Swedish Lumber Production 
Below Figure for Last Year 


It is now undounDted in Sweden that the 
lumber production of that country so far 
this year is below the figure for the same 
period of last year, according to a cable 
to the Department of Commerce from Com- 
mercial Attache Kath at Stockholm. 

Advance sales of Swedish lumber at the 
middle of July are estimated in Sweden at 
nearly 1,000,000 MM feet. Because of the 
expected low production and the amount of 
the estimated advance sales the Swedish 
lumber trade iS hopeful that prices will 
remain stable well up to the end of the 
season, The fact that the British demand 
is good despite the coal strike as well as 
the reported diminution of Russia Ccompeti- 
tion are believed to favor the Swedish ex- 
pectations. 

June exports of lumber from Sweden in- 
cluded 216,240 MM feet of rough lumber, in- 
cluding 11,618 MM feet of rough shooks; and 
37,736 M feet of dressed lumber, including 
904 M feet of planed shooks. 


Soviet Imports Four New 
Typewriters From America 


Soviet Russia imported four new stand- 
ard typewriters from the United States 
during May, according to export figures 
of the Department of Commerce. The 
chief American typewriter customers dur- 
ing the month were France, the United 
Kinglom, and Italy, which spent $174,797, 
$143,712 and $129,808 respectively for im- 
ports of this Anoerictn product Quring the 
month, 


Coal Movement on Lake Erie. 

Cargo coal Aumped at Lake Erie ports 
from January 1, 1926, to June 30 totaled 
9,578,638 net tons, according to figures pre- 
pared by the Rureau of Mines of the De- 
partment of Of the total, 
8,380,378 net toms was American coal and 
4,198,260 Canadian Coa 


Commerce. 
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Canal Traffic Shows 


Inerease in Volume 


Transits for Fiscal Year 1926 
Nearly Equal Record 
of 1924. 

TraffiC through the Panama Canal for 
the fiscal year 1926 was 11 per cent over 
the preceding fiscal year and was only .63 
per cent below the of the 


This has 


record year 
that of 1924. 


announced at 


canal’s history, 
just 
of War. 

A total of 419 merchant vessels and 11 
launches’ transited 


bene the Department 


the canal in June. 
Tolls on the commercial vessels aggregated 
$1,852,670.66, and on the launches $40.35, 
or a total tolls collection of $1,862,711.01. 

The daily 


for 


average number 
13.96, and the daily 
average tolls collection $61,755.68. The 
average amount of tolls paid by each ofthe 
commercial transits was $4,421.65. 

The total number of commercial -transits 
for the fiscal year 1926 was 5,197, on which 
tolls of $22,931,055.98 were paid. As com- 
pared with the fiscal year 1925, this shows 
an increase of 11.1 per cent in number 
of transits, and 7.1 per cent in tolls. As 
compared with the fiscal year 1924, this 
shows an of 11.1 per cent in 
number of and 7.1 per cent in 
tolls. As compared with the fiscal year 
1924, which was a record year in Panama 
Canal traffic, this shows a decrease of 6.3 
per cemt in number of transits, and 5.6 
per cent in tolls, 

From the opening of the Panama Canal 
to traffic om August 15, 1914, 
of business on 30, 1926, total of 
34,902 vessels have transited 
the canal, paying $142,134,397.95 in tolls. 


of transits 
the month was 


increase 
transits, 


to the close 
June 
commercial 


a 


Shipping 


Regional Divisions ( 
In Foreign Trade © 
Service Combined 


New Office of Information Cre- 


ated by Consolidation 
of Three Sec- 


tions. 


Consolidation of the three regional di- 
visions of the Bureau of Foreign and Do- 
mestic Commerce of the Department of 
Commerce was announced July 22 by Dr. 
Julius Klein, director of the Bureau of 
The 


new livision will be known as the Division 


Foreign and Domestic Commerce. 


of Regional Information and will absorb 


the former European, Far Eastern and 


Latin American divisions. 

Louis Domeratsky, for many years as- 
sistant director of the Bureau of Foreign 
and Domestic Commerce, will be in charge 
of the Division of Regional Information, 
with Clayton Lane, former acting chief 
the European Division, assistant 
of the new division. 


of as 
chief 

The consolidation follows the return of 
Mr. Domeratsky from a trip of several 
months in Europe, during which he visited 
the principal European offices of the for- 
eign service of the Department of Com- 
meree and developed plans for an exten- 
tion of the functions of the formal regional 
at Washington. ‘These activities 
include research in 
conditions aboard and the preparation for 
—publication of comment upon such events 
and tendencies in foreign countries as may 
American 





divisions 
the general economic 


be expected to affect business. 


Will Issue Trade Reports. 

The new division will prepare for pub- 
lication weekly trade cables and monthly 
economic cables received from commercial 
attacLes of the Commerce Departmerit lo- 
foreign capitals, various reports 
other fleld offices of the department 
and from American consular officers on 
general economic conditions, and a great 
variety of trade information bulletins and 
special circulars. In addition to those 
services the division will serve American 
business by answering specific inquiries 
regarding trade developments in foreign 
countries and concerning other matters 
likely to affect the foreign trade of this 
country. 

The formerly comprised within 
the scope of the three regional divisions 
will be covered in the new Division of Re- 
gional Information by three sections bear- 
ing the same names as the former regional 
divisions. The assistant chief of the di- 
vision, Mr. Lane, will continue for the 
present to supervise the activities of the 
European section of the division. C. K. 
Moser, formerly assistant chief of the Far 
Eastern Division, has been designated chief 
of the Far Eastern section, and J. R. Mc- 
Key, formerly assistant chief of the Latin 
American Division, is to be acting chief 
of the Latin American section. The di- 
vision now includes several regional ex- 
perts who have had experience in the for- 
eign service of the Department of Com- 
merce, 


eated in 


from 


areas 


Greece to Control 
Cinema Production 


Recent Decree Vests Authority 
in General Government 
Safety Device. 


A special legislative decree establishing 
the Government Safety Service dealing 
exclusively with film matters, has been 
published in the Official Greek Gazette, 
Acting Commercial Attache Dickerson at 
Athens reports to the Department of Com- 
merce. 

The various articles of the decree are: 

(1) A film service is hereby established 
under the General Government Safety 

| Service, where all cinema films pertaining 
to the national history of the country 
shall kept. 

(2) The General 


be 

Government Safety 
Service is henceforth vested with the ex- 
elusive authority of issuing permits for 
the production of all films throughout the 
country. 

(3) The cost of production of any films 
of national interest shall be paid for and 
exclusively controlled by the General 
Safety Service, it being prohibited to all 
other Government Services to incur such 
expenses. 

The General Safety Service shall in 
no wise be allowed any special pecuniary 

/ assistance whatsoever on this account. 


Power Development Urged 
For Northern Ireland 


The commissign appointed by the Gov- 
ernment of Northern Ireland to investi- 
gate the possibilities of electrical develop- 
ment recently submitted a report in which 
it advocated development of electrical sup- 
ply in that part of Ireland, according to 
advices to the Department of Commerce 
from Vice Consul Russell M. Brooks at 
Belfast. M 

The report said the most suitable cen- 
ters to be included in any initial develop- 
ment scheme were Lisburn, Portadown, 
Armagh, Dungannon, Magherafelt, Bally- 
mera, Antrim and Belfast. Railway elec- 
trification was discussed but found to be 
undesirable at the present time. Addi- 
tional powers were recommended for the 
Electricity Commissioners and the appoint- 
ment of a public board to supervise con- 
struction was suggested, 


Higher Sugar Tax Proposed. 

A bill recently introduced into the Czecho- 
slovak Parliament proposes an increase of 
60 crowns per 100 kilos in the sugar tax, 
according to the Department 
of Commerce from Commercial Attache J. 
F. Hodgson at Prague. The total tax on 
sugar would be raised to 184 crowns per/“® 
100 kilos by the new tax, e 


advices to 
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Railroads 


Federal Farm Land | Banks Report 
$29, 700,729.54 Earnings on June 30 


Undivided Profits Totaling 
Unpaid Dividends of $1, 227,415.92 Also Shown. 


Farm Land Banks at 
the cfose of business June 30, 
distribution 
the Federal 





Austrian Finances 
Show Improvement 


During Year 1925 


Annual Report of National 
Bank Indicates Earnings of 
101% Per Cent on Paid- 
in Capital. 


Austria not only held fast to the gains 
achieved financially and economically in 
1925, but recorded some distinct advances 
over the year 1924, according to the an- 
nual report of the National Bank of Aus- 
tria received and made public here by the 
Federal Reserve Board. 

The nation, the report said, still suf- 
fered under a handicap of a scarcity of cap- 
ital, especially long-term credit, yet it 
was the opinion of the Bank's directorate 
that conditions improved in this direction 
in 1925. Among the eased problems of 
credit was noted the better demand for 
Austrian industrial securities in the United 
States. The report said the conditions 
imposed by the American bankers still were 
rather severe, but negotiation of the loans 
appeared less difficult. 

Earnings of the Bank permitted a net 
profit of 18,737,301 schillings for the year 
1925 and the paid-in capital of 43,200,000 
schillings, therefore, earned 10% per cent. 

Note circulation was recorded by the re- 
port as §90,000,035 schillings at the end 
of 1925. The metallic cover of the total 
circulation at the end of the year, there- 
fore, stood at 54.37 per cent. 

Commerce Suffered in 1925. 

The full text of the report made public 
by the Board follows: 

The annual report of the National Bank 
of Austria for 1925 contains the following 
account of the operations of the bank and 
survey of the general economic situation: 

During the year 1925 the general eco- 
nomic situation in Austria was highly un- 
satisfactory. Commerce and industry suf- 
fered under tariff restrictions imposed by 
those countries which should naturally be 
Austria's best markets. Fortunately, how- 
ever, commercial activities were again re- 
newed with Russia, even though the Aus- 
trian share in Russia’s imports was very 
modest. Searcity of capital, and espe- 
cially .the lack of long-term credit, con- 
tinued to be a severe handicap to produc- 
tion. Yet, in spite of this unsatisfactory 
economic condition, Austria not only held 
fast to the gains achieved with so much 
difficulty during the previous year, but 
can also point to distinct advances in sev- 
eral new directions. This applies particu- 
larly to the condition of the Government 
finances as well as to the currency and the 
credit policy situation. 

Government financial reports show that 
the actual revenues and expenditures dur- 
ing the past year were kept within the 
amounts specified in the budget. The defi- 
cit was less than the anticipated 58,000,- 
000 schillings estimated in the preliminary 
budget. The remainder of the League of 
Nations loan had therefore to be drawn 
upon for only about 20,000,000 schiilings, 
an amount which did not come up to the 
outlay for productive investments. Thus 
at the beginning of 1926 there was still 
available from the League of Nations loan 
the sum of 277,000,000 schillings; this 
amount was increased to about 307,000,000 
schillings by the inclusion of that part 
of the Swiss credit which had not yet 
been drawn upon. The preliminary bud- 
get for 1926 gives a surplus of 36,400,000 
schillings out of current revenue and e¢x- 
penditure, which is changed into a final 
deficit of 84,500,000 schillings for the en- 
tire operation only by the inclusion of 
investment outlays to the extent of 120,- 
900,000 schillings. Thus after the expira- 
tion of the year 1926 there will still re- 
main a considerable reserve available from 
the League of Nations loan. 


Accounts Kept in Schillings. 

The keeping of accounts in schillings 
has become almost universal. Only the 
stock exchange still keeps its records in 
kronen because various questions of tax- 
ation have delayed the publication of its 
balances in gold: these questions are to be 
settled some time during 1926, and there- 
after quotations for securities will also be 
converted into schillings. 

On the strength of the currency reform, 
trading in forcign exchange was at the end 
of March, 1925, freed from all restrictions 
which had remained in force up to that 
time. The so-called foreign exchange clear- 
ing house, in which previously all offerings 
of and demands for foreign bills were re- 
quired by law to be concentrated, was 
thereafter only voluntarily maintained 
As a matter of fact the clearing house even 
today still handles the largest part of the 
business in foreign..currencies and bills 
because this form of business organization 
seems to serve all interests best under 
present conditions. There remains, how- 
ever, ‘ho restriction whatever upon a free 
eachange bourse. 

After the law establishing the relation of 
the new currency to gold came into ef- 
fect, the fixed value of the schilling in 
respect to the dollar also had to be decided 
upon, and the system of quoting the vary- 
ing exchange rates of all the gold cur- 
rencies had to be inaugurated. Fluctua- 
tions of gold exchanges, however, moyed 
only between the gold points. A decline 
in the value of the schilling below its lower 
gold point could not in any event be ad- 
justed at present by an export of gold from 
Austria, because the Austrial National 
Bank is not yet obligated to redeem its 
notes in gold, nor up to the present time 
has it had at its disposal any gold re- 
serve worth mentioning. On the other 
hand, it is obligated by charter and by 
law to maintain with all its resources the 
value of their notes in their prescribed re- 
lation to gold currencies. 

Parity Maintained. 

Furthermore, under the regime of this 
new currency system and the free ex- 
ehange market, the schilling as not only 
maintained its parity with the dollar but 
from time to time has even reached a 
premium, which reached 3.78 per cent, its 
highest point, on December 22, 1925. 

The stability of the schilling was also 
reflected in the prices of commodities. The 
wholesale price index during 1925 declined 
from 147 to 125 (reckoned in gold values 
with July, 1914, as the basis). The cost 
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also showed $15,817,920.23 in cash on hand 


The total amount of farm loan bonds out- 
| standing on June 30, the board stated, was 
and $13,907,589.47 


available for 
totaling $29,700,729.54, 
Loan Board 
ment showing revised figures of financial 
operations of the banks. 

The board also revealed 
$16,015,643.75 
and also on the same date had a fund of 
undivided profits. 

The board’s figures further show 
the sum of $1,227,415.92 had been declared 
or dividends which remain unpaid. 


$1,029,875,635, 
accrued but 


in interest 
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the board as follows: 
3. Government, 
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CONDITION THE TWELVE 
CLOSE OF BUSINESS JUNE 30, 


Reports Submitted to the Farm Loan Board.) 


FEDERAL 


Net Mortgage Loans re 
Interest Accrued but not yet due on Mortgage Loans 
. Government Bonds 
Accrued but not yet due on Bonds and Securities 
Other Interest 
Hand and 
Receivable, 
Receivable 
Installments 
Banking Houses 

Furniture and Fixtures 
* Certificates, 


$1, 048, 954, 126. 


and Securities 


15,817,920.23 


Acceptances, 


(in process of collection) 


Judgments, ete. (subject to redemption) 


LIABILITIES 
Loan Bonds Seeey 
Interest Accrued but not 
Government 
Notes Payable 
Accounts Payable axe 
Accrued but not 
Due Borrowers on Uncompleted 
Installments Paid 
Farm Loan Bond Coupons Outstanding (not presented) 
Dividends Declared but 
Liabilities 


due on Farm Loan Bonds 13,907,589.47 


$e keNwaentes 4,468 573.16 


Amortization 


Liabilities 1,053 ,845,894.74 
NET WORTH. 

S$. Government 

Associations 


Capital Stock U. 
National Farm 
Borrowers through 
Individual 


$1,180,440.00 
54,066,950.00 


Subscribers 


Total Capital Stock 55,816,545.00 


Reserves, etc. 
Undivided Profits 
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Total Liabilities and Net Worth 


MEMORANDA. 


a AA 


Total Net Earnings to . 


Real Estate Acquired, 


39,312,265.90 
Charged Off 


Net Earnings Available for Distribution 


DISTRIBUTION OF EARNINGS. 
Dividends 
Carried to Suspense / 
Banking House Charged Off ........ ce. sss eeceescoees 
17,095,230.83 
Carried to Surplus, Reserve, ete. 
Carried to Reserve (Legal) 


Carried to Undivided Profits 


4,100,204.96 


Balance Now 12,605,498.71 


8,892,130.00 
7,.711,690.00 


Capital Stock Originally Subscribed by 3. Government 


Amount of Government Stock Retired to Date 





Capital Stock Held by U. 5S. Government.. 1,180,440.00 


* All real estate acquired through foreclosure or . deed is charged off immediately 


upon acquisition. 
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place of short-term foreign credits. 
. it was possible to float a series 
of bond issues abroad, 


fund and the pension 


balance of 75 schillings; to the surplus and the 
the reversed 


share of the federal government was 2,387,- 


Santa Fe Is Authorized 
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owing partly 
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have continuously 
portfolio of 
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The majority stated that 


a considerable 


the terms conditions 
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commercial 
this purpose 
the most part from for- 


mn 


savings deposits are playing a 
important part. 

The official 
on April 25, 
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25, from 13 to 11 per 
, 24 to 10 per cent, and on Septem- 


was reduce ere 
as TOCUOND sent of the commission. 
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since been reduced to 7% per cent. Depot Carrier Property 


tion was 890,000,835 echillings. Valued at $5.944.000 
including notes, 
other demand deposits, amounted 
945,033,918 schillings. 
the national bank had available tn gold or 
equivalents 
14,830,224 schillings 
499,038,106 
The metallic cover of the total 


circulation, giro accounts 

The final value for rate-making purposes 
of the common-carrier property owned and 
“used by the St. Paul Union Depot Company 
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Trade Practices 








DAILY STATEMENT 


Receipts and Expenditures 
of the 


U. S. Treasury 


At Close of Business July 20. 








Receipts. 
Customs receipts . $1,681,046 .77 

Internal-revenue receipts 
Income tax 1,819,683 .62 
Misc. int. rev. 1,450,563 .11 
Miscallaneous receipts 931,915 67 
Total ordinary receipts 5,883,209 17 
Balance previous da) 213,143,043.74 
Total 219,026,252.91 

Expenditures, 

General expenditures 32 
Interest on public debt 79 
Refunds of receipts 22 
Panama Canal 14 
Opérations in spe, accts. 59 
Adj. serv. cert. fund 00 
Investment of trust funds 144,312 27 





Total ordinary expenditures 3,776,856 .15 
Other pub.debt. expenditures 201.951 .80 
Balance today 215,047,444 96 


Total 219,026,252 91 








Deposits Reduced 
By Reserve Banks 


Consolidated Statement Also 
Shows Decline in Cash 
Reserves. 


The consolidated statement of condi- 
tions of the Federal Reserve Banks on 


July 21, made public on July 22 by the 
Federal Reserve Board, shows a decline 
of $44,400,000 in bills and securities, ac- 


companied with reductions of $33,900,000 in 
member bank reserve deposits, $26,300,000 
in Federal Reserve note circulation and 
$2,000,000 in cash reserves Discount 
holdings declined $19,500,000, open market 
acceptance holding #?16,800,000, and Gov- 
ernment securities $8,000,000 

The Federal Reserve Bank of New York 
reported a reduction of $19,100,000 in dis- 
counts, Boston a reduction of $8,500,000; 
Cleveland, $5,400,000; and Philadelphia, $4, 
100,000. Discount holdings of the Atlanta 
bank increased $5,200,000, of St. Louis, 
$3,800.000. and of Chi $3.000.000. The 
New York Reserve B: 
decline of $18,100,000 in open market ac- 
ceptance holdings. The system's holdings 
of Treasury Notes de $7,200,000 and 
of United States Bor $1,000,000, while 
holdings of Treasury Certificates increased 
$200,000. 

Most of the Federai Reserve Banks re- 
ported a smaller volume of Federal Re- 
serve notes in circu:.tivs the principii de- 
ereases being, . Philadelphia, $8,100,000: 
Cleveland, $7,600,000; New York, $4,100,000; 
San Francisco, $3.100,000. 

The full text of the statement will 

be printed in the issue of July 24. 





also reports a 











Remnsion of Time Granted 
To Water Power Company 


The Federal Power Commission has 
voted to amend the preliminary permit 
of the Juniata River Water Power Com- 
pany and the Watts Water and Power 
Company, of Harrisburg, Pa., for a power 
project on the Juniata River in Perry 
County, Pennsylvania, so as to extend the 
life of the permit for one year, or until 
April 30, 1927 

In recommending that the application of 
the permittees be granted, 0. C. Merrill, 
Executive Secretary of the commission. 
said the permittees had been ‘“‘conducting 
the necessary operations required under 
the terms of the permit, but desired ad 
ditional time to complete final plans and 
estimates” for the project. 


Rates on : Cel Oil 
Declared Unreasonable 


Freight rates on limseed oil, in tank-car 
loads, from Minneapolis, Minn., to Dallas, 
Tex.. were found unreasonable by the In- 
terstate Commerce Commission, in a deci- 
sion made public on July 22, to the extent 
that they excecded 60 cents per hundred 
pounds in the past and to the extent that 


they may exceed 57 cents for the future. 
Commissioner Woodlock dissented, say- 
ing the 57 cent ite was based on the 


commission's scale prescribed in a cotton 
seed case and that in his opinion the 
rates cited in that scale were too low. 
Reparation was «warded the T. S. De. 
Forest Company. of Dallas, Tex... on 65 
carloads shipped t rates varying from 
53 cents to 99 cents since June 1, 1928. 





Chicago. Attica & Southern 
To Continue in Operation 


Provisiona!] arrangements for continuing 
the operation of the Chicago, Attica & 
Southern Railroad, a short line in Indiana, 
have been made by the New York, Chi- 
cago & St. Louis Railway, according to 
a letter received by the Interstate Com. 
merce Commission from M. J. Van Swerin 
gen, chairman of the board of that com- 
pany. 

Mr. Van Sweringen” stated that the 
Nickel Plate would operate the road for 
four months pending completion of other 
matters pertaining to the general merger 
plan of the Nickel Plate, which is now the 
subject of negotiations in New York. 

The road was to have been included in 
the original Nickel Plate merger whici 
was disapproved by the commission, 
Members of Congress from Indiana ap- 
pealed to the commission to try to save 
the road from abandonment. Commis- 
sioner Meyer then took up the matter 
with Mr. Van Sweringen, 


Certificates Authorized 
The receiver ot the Minneapolis & St. 
Louis Railway was authorized by the In 
terstate Commerce Commission on July 22 


| to issue a receiver's certificate for $200,000 


at 7 per cent, for the purpose of refunding 
a certificate for a like Amount bearing in- 


terest at 5 per cent. 


National 
Banks 





The effective date of the Interstate Com- 
Commission's 


requiring 45 of the 


control devices which 


indications, 
suspended of the com- 
Southern Railway 


sion January 
proximately 
second division 
suspended 
order in case ofthe Chicago & 
, Which has made an installation under 


such devices, 


Alton Rail- 


to complete it 

The orders were issued by 
composed of Commission- 
and Taylor. 


commission 
MceManamy 


r was issued 
commission 


hearing on the petition of the road to be 
relieved of the order 


Commissioner Esch 


Commissioner Esch dissented, but wrote 
separate opinion. 
conclusion js 
“is of such : its operating 
conditions 
at the present 
of automatic 


control devices.” 


time the in- 
train stop or 


plans for the 
connection 
Missouri-Kansas-Texas Rai!_ aes 
Southwestern Rai 

“the acquisitions of substantial 
interests in the capital stock of these com- 


sources of applicant to such an extent that, 
is compelled 
train-stop 


and complete the proposed merger 
proposed merger 
these three roads has been much talked of 
application for 


combination.” 


the necessary 


The full text of the order 
Kansas City Southern Re 
quests that the effective date of our 
ic train-control devices, 
258. entered in this proceeding on June 
suspended, 
Plicant is concerned 


The effective date of the 


in so far 
until our further or- 


quest of the applicant for various reasons, 
has been postponed until 
with respect to said applicant. 

Grounds of Application. 

The grounds upon which the present ap 
postponement 
. are briefly, z 
The risk of accident upon applicant's line 
; the passenger traffic is com 
* passenger trains 


the district 
is 13, namely. 


move over of nia tient 
4 passenger 
; the road is single track and 
is not oauleped with automatic block sig- 
; there is imperative need for applicant 
to make capital expenditures for ae, 
betterments and new 
vide better 


construction to 
and improved service; 
of installing automatic train 
train-control device is too great in 
of the denser s financial condition 
reason advanced is that 
* way plans for the creation 
connection 
Missouri-Kansas-Texas 
Louis Southwestern 
*; that the acquisitions of ‘niet 
tial interests in the capital 
companies has drawn upon the financial re 


Railroad C ma any 


stock of these 


is compelled 


merger or combination. 
number of miles of road oper- 
The miles 
road between the points designated in our 
installation 
single track, 
total miles 


train-control 


Applicant now has under way 
construction 
Grandview 


construction 
the Kansas and Grand- 
authorized 
us on October 
This will provide the 


r line crosses ¢ 
highways at grade. 
grade crossings and a number 
Applicant's 


are protected by 
The total estimated cost for 
plants at these grade crossings is $137,328. 


interlocking plants. 
interlocking 


these dangerous crossings, 
is feared will 


protecting 


expend money 
> train-control devices. 


of Shreveport, 


. is estimated to cost 


completed new transportation yar 
shop layout near 
is estimated will cost in excess of $6 

Where are other 


Shreveport. 


projects of a 









(ixorx 1869) Pace” 


Order Suspended as to Kansas City Southern and 
Chicago & Alton. 


nature which applicant states are urgent 
and which will when completed add 
greatly to the safety of operation and im- 
prove its service. 

Applicant states that its financial posi- 


tion is such that its ability to secure funds 
for needed capital expenditures by _ bor- 
rowing on the security of mortgage lines 
is limited and that it is not practicable 
to raise new money by the sale of stock. 
The net earnings of applicant and its sub- 
sidiary companies, after payment of fixed 
charges and four per cent dividends on 
$21,000,000 preferred stock, available for 
general purposes including the financing 
of additions and beterments for the years 
1920 to 1925 inclusive, are stated to be as 
follows: 1920, $989,672: 1921, $1,384,078; 
1922, $660.3889; 1928, $1,864,150, which in- 
cludes settlement incident Federal control 
opertions; 1924, $1,107,107, and 1925, $1,- 
252.502. 


We stated in our specifications and re- 
quirements that: 


“In prevailing practice the primary func- 
tion of automatic train stop or train con- 
trol devices is to enforce obedience to the 
indicates of fixed signals; but the feasible 
operation of essentially similar devices used 
without working wayside signals may be 
regarded as a poxsibility.” 

The applicant states that it has made 
investigations as to this possibility and 
has come to the conclusion that inter- 
mittent automatic train stop devices have 
not been developed suitable for use on its 
line without working wayside signals. 

Applicahts has installed upon 14 miles of 
track an automatic block signal system 
Whics it has superimposed an automatic 
tral. stop device of the intermittent induc- 
‘1em type, and in connection therewith five 
loommotives have been equipped. This is 
the extent to which it has complied with 
our order of June 13, 1922. The total cost 
of this installation is stated to be $61,000. 

Based upon this the applicant estimates 
that the cost ofthe complete installation 
required by our orders will be as follows: 
Installating an automatic block signal 
system o fa standard type which it cog- 
siders necessary, $373,053; automatic train 
stop installed upon 124 miles of road as re- 
quired by our order $57,350 for wayside 
equipment and $30,965 for equipping 23 lo- 
comotives, making a total cost of the in- 
Stallation $461,1,368. 

The record shows that the density of 
traffic upon the applicant's line as a whole 
is exteremely light and the speed is rela- 
tively low. On the division covered by 
our order, Which is between Kansas City, 
Mo., and Pittsburg, Kans., a distance of 124 
miles, there were operated during the 
busiest month an average of but 13 trains 
per day; four of which were passenger 
trains and nine freight trains. The aver- 
age speed of passenger trains on this di- 
vision is 29.5 miles per hour. 

The freight handled is largely coal, lum- 
ber and other slow-moving commodities, 
and the average speed of freight trains 
is 13.2 miles per hour. During a_ period 
of heaviest traffic density the average pas- 
senger train on this district would meet 
one passenger train, about two freight 
trains and would pass one freight train 
per trip, making a total of four meeting 
and passing points each trip, consuming 
about five hours’ time. 

During the 11 years from 1915 to 1926 
on the division covered by our order there 
were a_ total of only eight accidents 
which could possibly have been prevented 
by train stop or train control devices. The 
total damage including property damaged 
and destroyed and claims for personal in 
juries paid was $40,735, or an average of 
$3,703 per year. 

Upon this record we reach the conclu 
sion that applicant's road is of such u 
character, and its operating conditions and 
traffic density are such as not to require 
at the present fime the installation of 
automatic train Stop or train control de- 
vices, and that therefore the effective date 
of our order of June 13, 192@ as amended, 
should be suspended, in so far as it applies 
to the applicant, until our further order. 

An appropriate order will be entered. 


India Asks for Information 
On Financing of Highways 





Information on financing highway sys- 
tems is desired in India, says a mail re- 
port to the Department of Commerce. The 
Transportation Division of the Department 
of Commerce announces it will be glad to 
forward any material received. 

The Secretary of the Motor Trades As- 
sociation, representing a committee which 
will present a scheme for financing high 
way developments in India, has requested 
detailed advice as to the forms of high- 
way financing, sources of revenue avail- 
able and methods of amortization, ete. 
Any assistance given this committee, it 
is stated, will be of considerable value 
to American exports, directly or indirectly. 
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CHANGES 


in 
National Banks 


Transactions of the Bureau of the Comp- 
troller of the Currency on July 21 were an- 
nounced July 22 as follows 

Application to Organize Received. 

The First National Bank of Chula Vista, 
Calif.; capital, $50,000. Correspondent: W. 
T. Darby, Chula Vista, Calif. 

Application to Organize Approved. 

The Hampton Bays National Bank, 
Hampton Bays, L. I., N. Y.:; capital, $50.,- 
000. .Correspondent: W. W. Hubbard, 
Hampton Bays, N. Y. 

Charter Issued. 

The Seaford National Bank, Sedford, N. 
Y.; capital, $50,000. President: Frank W. 
Raynor; cashier: Harmon QO. Milen. 

Change of Title. 

The Second National Bank of Minot, N. 

Dak.. to First National Bank of Minto, 

















Finance 


Installation of Train Control System | Profit Is Returned. © 
Not to Be Required of Two Railroads By State Railways 





Of Chilean Republic 


Annual Balance Sheet for Year 
1925 Shows 8.026,325.58 
Pesos in Net Excess 
Revenues. 

According to the annual balance of the 
Chilean State Railways their operations for 


the year ended December 31, 1925, resulted 
in a profit of 8,026,325.58 pesos, says a re 


| port to the Department of Commerce from 


Commercial Attache Ackerman at Ban- 
tiago. Gross revenues amounted to 223,- 
459,320.65 pesosj and expenditures to 215,- 
432,995.07 pesos. 

Total income of the ,vorthern System 
amounted to 12,784,165.94 pesos and its 
operating expenditures reached 18,432,371.70 
pesos, showing a deficit for the year cf 
5,649,205.76. The Southern System  re- 
ceived 210,675,154.71 and disbursed 197,000,- 
623.37, showing a surplus of 13,674,631.34. 

The gross revenues of these railways for 
1925 exceeded that of 1924 by approxi- 
mately 26,000,000 pesos but operating ex- 
penditures were also heavier. The total 
surplus, however, exceeded that of the 
previous year by approximately 3,000,000 
pesos. 

The general balance of the State Rail- 
ways places its assets at 845,675,726.25 and 
its liabilities at 910,496,211.74 pesos, or an 
excess of 64,828,495.49 pesos of liabilities 
over assets, after adding to the former 
the operating profits of 1925. The liability 
figures place the capital of these railways 
at 596,538,113.20, which is an arbitrary 
figure. However, as they are state owned, 
no amortization or interest charges are 
assessed against them. Several liabilities, 
particularly, the foreign loans, are long- 
term obligations. 

No large additions were made to ths 
State Railway system during the’ past 
year, but the government continued work 
on the railway line running from Pedegua 
to Peterea and from Lorrain Alcalde te 
Pichilem. It has also announced its in- 
tention to soon undertake construction of 
a line from San Clemente to Maxiposas. 
Although bids were called for rolling stock 
to equip and place in operation the Iqui- 
que-Pintados railway, which was completed 
during last year, failure to pass the 1926 
budget has thus far prevented a definite 
decision by the Government. 

Private lines of railway in Chile pro- 
ceeded with normal improvement but did 
not undertake large new construction 
progress. Permission has been sought by 
American interests which have purchased 
the line of railway running from Tocopilla 
to Coya Novte to extend this line to Chu- 
quisamata, a distance of 108 kilometers. It 
is said to be planned to electrify this line 
from Tocopilla to the Station Central, as 
soon as permission to proceed with the éx- 
tension has been granted. 


‘Anti-Fat’ Remedies 
Remain Under Ban 





Post Office Department Advised 
That Motion for Injunction 
Has Been Withdrawn. 


The motion for an injunction against 
the Government to restrain the Postmaster 
General from putting into effect a fraud 
order against the Sciéntific Laboratories, 
Silph Company, the Sangrina Company 
and others, has been withdrawn, according 


to word reaching the Post Office itech 
ment, July 21. 


These concerns are located in New York 
City and have been denied the use of the 
mails for obtaining mioney through the use 
of the mails by fraudulent means in the 
sale of certain anti-fat cures in the form 
of chewing gum, reducing soaps, bath salts 
and. tablets. 

Horace J. Donnelly, Solicitor of the De- 
partment, has announced, in view of the 
withdrawal of the injunction proceedings 
against the Government, that the fraud '‘or- 
ders against the firms mentioned would 
remain in effect. 

According to information reaching Mr. 
Donnelly, the respondents in the case in- 
tend to prevail upon the solicitor to have 
the fraud order proceedings against them 
reopened. Mr. Donnelly, however, declined 
to make any comment as to what decision 
the department would make in the matter. 

The injunction proceedings against the 
Government were instituted in the Fed- 
eral courts of New York City. 





Hearing Dates Announced 
On Railroad Mergers 


The Interstate Commerce Commission 
has announced hearings on three ap- 
plications of railroads for authority to 
acquire control of other roads. The appli- 
eation of the Gulf, Mobile & Northern 
Railroad to acquire control of the Jackson 
& Lastern Railroad by purchase - of» its 
capital stock was assigned for hearing on 
July 26 at Washington before C. V.. Burn- 
side, assistant director of: the commission's 
bureau of finance. Mr. Burnside will,also 
hear the evidence at Washington on the 
application of the Reading Company. to 
acquire control of the Lehigh & New Eng- 
land Railroad by lease. 

The joint application of the Missouri- 
Kansas-Texas Railroad, the New Orleans, 
Texas & Mexico Railway and the Atchison, 
Topeka & Santa Fe Railway for authority 
to acquire control of the Texas: City 
Terminal Railway by purchase of its stock 
was assigned for hearing at Washington 
on July 29 before Examiner R. R. Molgter. 


Values El Paso Depot. 

The final value for rate-making pur- 
poses of the El Paso Union Passenger 
rg Company was placed at $648,300 as 

1918. in a tentative report issued by 
ra Interstate Commerce Commission on 


ue July 22. 
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Estate Taxes— 
Bankruptcies 


Beneficiaries Taxable | 
Where Will Provides 
For Unlawful Trust 


“Levy Made Against Estate by 
“Revenue Collector Set 
Aside by Federal Dis- 


trict Court. 


Ginarp Trust Co. v. McCaucun; District 

Court, EasTeRN DIstTrRIcT OF PENNSYL- 
““wanta, (No. 11128.) 
_.The question whether a tax should be 
measured by a trust estate income in bulk 
or, by the shares of that income divided 
among the beneficiaries, where a_ testa- 
mentary trust, offending against the law 
forbidding perpetuities, was a nullity and 
the beneficiaries declared a new form of 
trust expressed in an agreement of settle- 
ment, was decided by the District Court, 
Eastern District of Pennsylvania, in the 
sase of Girard Trust Company, Trustee 
under the Will of John J. Emery, de- 
ceased, v. Blakeley D. McCaughn, Col- 
lector of Internal Revenue for the First 
District of Pennsylvania, holding that the 
tax was assessable against the bene- 
ficiaries. 

The full text of the case follgws: 

Sur statutory demurrer. Dickinson, J. 

The present stage of this case is that 
the statement of claim is for a refund of 
a tax payment averred to have been il- 
legally exacted, which has been met by an 
affidavit of defense raising questions of 
faw in the mode of practice prescribed by 
the Pennsylvania Practice Act of 1915. 
The affidavit challenges the statement of 
claim in that it is asserted that no cause 
ef<action is disclosed. 





A tax was at first levied a tax pay- 
abtile> by the individual beneficiaries of the 
income of the fund in the hands of the 
trustee. This tax assessment was sub- 
sequently reviewed and a tax was then 
levied upon the whole income a tax 
payable by the estate. 

The real question in effect whether 
the tax should be measured by ‘the trust 
estate income in bulk or by the shares of 
that income divided among the bene- 
ficiaries separately. The figures expres- 
of the sum of the tax as thus dif- 
ferently reached are somewhat startling. 

The trust estate with which we are 
here concerned is a testamentary trust. 
It was created by the will of John J. 
Emery. 

This will very complex in its provi- 
sions and is evidently the production of 
the testator himself. It voices through- 
out the very common of testators 
to Keep intact their estates and have 
them grow by accumulations and the like 
¥Yery common feeling that the safest con- 
trol is that of the ‘‘dead hand.” 


as 


as 


is 


sive 


is 


wish 
to 


That this will sins against the policy of 
the law and the statutes enacted to 
force it is in effect admitted. The polic: 
and these statutes nullify all provisions 
of wills which create perpetuities and limit 
accumulations to a prescribed period of 
time. 


€: 


The testator died a resident of Maine. 
The laws of that State in consequence 
control the construction to be given to his 
will. 


Appeal was made to the courts of that 
State to declare the effect of this: testa- 
mentary writing, but a ruling was pre- 
vented by an agreement upon the decree 
which the court was asked to make. As 
we are informed, statutory 
law in Maine upon the subject of per- 
petuities, but the law of that State 
What is called the common law. 

The decree made by the court could 
only be predicated (whether formally stated 
or not) upon the finding that the testa- 
mentary provisions were inoperative 
far as protracted accumulations were di- 
rected. The effect, as stated in the prayer 
for relief, was that “the complainants were 
entitled to the residuary relief, was that 
“the complainants entitled to the 
residuary estate absolutely and in fee, free 
of any trustee, well the 
therefrom with accumulations thereon.” 


there is no 


is 


so 


were 


as as income 
The situtaoin is not wholly clear, but we 
see no other view which can now be taken 
than that the provisions of the will with 
which we are now concerned were nullities 
and that the beneficiaries 
cjared a new form of trust expressed in 
the agreement of settlement. If this 
proposition be sound, the consequence is, 
as is admitted, that the tax is one assess- 
able against the beneficiaries individually 
and separately and not against the estate 
measured by the income in bulk. 
We 
law 


thereypon de- 


decline 
raised 


to determine the questions 
in favor of the defendant, 
with leave to file affidavit of defense 
to the fact merits of the claim, in 
cordance with the practice act. If none 
be filed within fifteen days, the plaintiff 
has leave to apply for the further order 
of the court. 


of 
an 


ac- 


Marking Required 


On Imported Hemp 
Stamping of Braid With Country 
of Origin Will Not Injure Goods. 

Customs Court Holds. 


Hinz & Landt, 
lose decision 


Inc., of San Francisco, 
by the United States 
Customs Court at New York concerning 
the marking with the country of 
origin of certain hemp braid, imported in 
small hanks. In overruling the importer’s 
contention that the merchandise 
tion not capable of being marked 
without injury, Judge Adamson writes: 
“The merchandise in this case consisted 
of certain hemp braid, which came in small 
hanks, 


in a 


proper 


in ques 


was 


a number of which were placed in 
a small and then a number 
that second sized packages were placed in 
a lurge outside 
side 


package of 


package. That large out- 
marked. Neither the 
individual hanks nor the smaller packages | 
murked The 


silied as not legally marked and in conse- } 


package 


was 


was merchandise was clas 
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Customs 
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THE UNITED STATES DAILY: 


Rulings 


Decedent's Donation to Trust Fund 


Declared Exempt From Estate Tax | On Failing to Mark | 


| District Court in Massachusetts Overrules De- 


murrer by Government Counsel. 


BraDLeY v. Nicuois; District Court, Mas- 
SACHUSETTS. (No. 2584.) 


The District Court of the United States 
in the 


Vv. 


for the District of Massachusetts, 
of Robert S. Bradley, 
E. Nichols, collector, 
estate tax alleged to have 


suit executor, 


Malcolm to recover 


been illegally 
exacted, sustained the taxpayer, where the 
question as 


involved taxing, part of the 


decedents’ estate, properly of which they 

had completely divested themselves. 
The full of the 
Opinion on Demurrer. 


Morton, judge: 


text opinion follows: 
This is an action to re- 
cover back 


the 


an estate tax which was, as 


plaintiff claims, illegally exacted on 


N. 
The present questions arise on 


the estate of his deceased wife, Leslie 
Bradley. 
the defendant’s demurrer to the 
The facts alleged in the declaration 
are as follows: 

Mrs. Bradley with 


in establishing a trust fund. 


aeclara- 
tion. 


joined her husband 


She contrib- 
uted to it property valued at $730,000; he 
contributed property valued at $1,256,000, 
and as joint tenants they put in property 
which they owned in that way valued at 
$2,314,000. This last property really be- 
longed, as both parties agree, to Mr. Brad- 
ley and does not figure in the present 
controversy. By the terms of the trust 
Mrs. Bradley was entitled during her life 
to half the income of the entire fund: the 
other half was to be divided equally among 
her daughters and their issue. There were 
gifts over following Mrs. Bradley's life 
interest, and other provisions in remain- 
der. Mrs. Bradley died very unexpectedly, 
shortly after the trust 
There is no claim that 
contemplation of death. 


was 


it 


established. 
was made in 

In the return for the Federal estate-tax 
the executor included as part of Mrs. Brad- 
ley’s estate one-half of the property con- 
tributed by her. The commissioner held 
that the entire property contributed by 
her should be included in her estate, and 
axed it accordingly. The question pre- 
Sented by this demurrer is whether he was 
right in so doing. The statute 
tion (Revenue Act 1918, 402 c¢: 40 
Stats. 1057) provides in substance that 
there should be included in the decedant’s 
estate the value of any interest of “which 
the decedant at any time made a 
transfer, or with respect to wlffeh he had 
at any time created a 
plation of or 


in ques- 
Sec. 


has 


trust, 
intended to 


in contem- 


take effect in 


} possession or enjoyment at or after his 


death, etc.” 


The executor makes no question as to 
the one-half of Mrs. Bradley’s contribu- 
tion of which she, in effect, retained the 
income for life. He does contend that as 
to the other half, the income of which went 
immediately to her daughters, and in which 


she retained no interest except upon the 


extremely improbable contingency that she 
should survive all three daughters and 
their issue, the conveyance and trust were 
not intended to take effect upon her death. 

It would be mere fiction to say that 
Mrs. Bradley expected to survive all her 
three daughters and their issue, or that 
her action was in any appreciable degree 
influenced by that consideration: and the 
Government does not put its claim on any 


quence thereof 10 per 


addition 


cent 
to 


ef the 


the 


value 


Was asses regular 


duty. 


ed in 


“Among other 


sreunds of the protest. 
plaintiff claims that the merchandise was 
not capable of being marked without in- 
jury. We have examined the testimony 
and have also examined the samples. We 
note that the court 
the individual 


reporter has marked 
identification’ in 


the record and the marking he has made 


hanks for 


thereon appears to be not only conspicu- 
ous but indelible, does Pot injure the mer- 
chandise and promises to last as long 


the litigation endures, no mutter how stub- 
born lon’ drawn-out 
satisfied from the record and 
of the samples that the 
merchandise was capable of being marked 
With the country of Production. The 
test is overruled.” 

(Protest 63410—G 


or 
We 
examination 


the contest may 


be. are 


an 
pro- 


29951). 


eee fieieeseesenseenenenees 


such ground. Its position is that where 


“the persons who will take the corpus 


upon the termination of the trust can not 


be absolutely ascertained until after the 


of the founder’ (Government's 


brief p. 12) the 
taxable as part of the estate of the trans- 
The principle contended for 


that not only must the transfer of the 
property be absolute. and complete hetfore 
death but the trust must be comipete be- 
fore death to its final limitation, or the 
statute applies. That his is a very ex- 
treme view can hardly we denied. The 
argument is that the statute requires it. 

The present case goes 
Coolidge ¥. Nichols, 4 F. 2nd, 112, and 
Safe Deposit Company v. Tait, 295 F. R. 
429, which dealt with trusts in which the 
donors reserved life estates, and in which 
it was held that the transaction considered 
as a whole amounted to a transfer of the 
property to take effect on the donor's 
death. Shukert v. Allen, Collector, 6 F. 
2nd, (Cc. C. A. 8th) supports the Gov- 
ernment's contention that the language of 
the statute refera to the time when the 
final possible cestui will get the benefit of 
the trust. On the other hand, in Dexter 
v. Treasurer and Receiver General, 243 
Mass. 523, the Supreme Court of Massa- 
chusetts, State statute, the 
language of which upon this point is prac- 
tically identical with that of the Federal 
statute under discussion, reached a very 
different conclusion, and held that 
was meant by “taking effect in possession 
or enjoyment’ was the definite determina- 
tion of interests whether legal or equitable, 
and that, if such interests are established 
during the donor's life and are in no way 
contingent upon his death, “the beneficial 
interest in the enjoyment of the proceeds 
of the trust at the time of its 
execution.” “The possession and 
enjoyment vested in the beneficiaries when 
the trust deed was delivered to the trustees. 
The deed property from the 
donor and the beneficiaries at 


death 


property transferred is 


ferrer. is 


much beyond 


501 


construing a 


what 


passed 
* * ° 


passed the 


gave to 


s 3 : s | 
that time the beneficial interest in it, and 
their enjoyment and possession of it were | 


not contingent on the death of the donor.” 
Carroll, J., 243 This seems to 
me a more reasonable of the lan- 
guage and scope of such a statute as I am 
dealing with than that taken m Shukert 
v. Allen, supra. 

The United States has no power to tax 
gifts inter vivos except to the extent that 
they are related to the death of the 
donor as to constitute in fact an antici- 
pated succession to his property. The ex- 
tent to which the State may go in arbi- 
trarily connecting gifts inter vivos with 
the donor’s subsequent death, occasioned 
a difference of opinion among the justices 
in Schlesinger v. Wisconsin (U. S. Supreme 
Court, March 1, 1926). Under the Shukert 
decision it would follow that the owner of 
property can not give it away in such a 
manner that the final disposition of it is 
not ascertained at the time of the donor's 
death. In effect that decision restricts the 
right of gift. This point is not referred to 
in the opinion and may not have been con- 
sidered. With great respect to the learned 
court which decided Shukert vy. Allen, the 
constitutionality of the statute inter- 
pr to very To 
say com- 
dispo- 


has 


Mass. 5: 
view 


so 


so 
doubtful. 
has 


eted me 
which 
and 


donor's 


seems 
that 
pletely 


been 
upon the 
death 


denor’s 


property 
given away, 
of whieh the 
effect. is still part of 
is to say something 
Certiorari has been granted by 
in the 


and 


sition ne 
estate, 


imply 


the 


which is not 
the 


(46 


true. 
Supreme Court 
Ss. Ct. Rep. 69), 
finality. 


Shukert 
it therefore 


case 


Without undertaking to discuss the nu- 
merous decisions which have been referred 
lo, I that judgment the 
law, in taxing as part of decedents’ estates 


nay Say in iny 


property of whicie tne had completely di- 
vested themselves before death, has already 
gone to the extreme limit which be 
candidly defended, and that the enormous 
extension of it contended fur by the Gov- 
ernment in this is not within 
the the 
statute in question: and if it be the 
meaning, the statute is to that 


constitutional. 


ean 


case fairly 


contemplation and meaning of 


within 
extent un- 


Demurrer overruled. 


June 23, 1926. 


Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


Sr ete BI are printed in such form that 


they can be cut out and pasted on 


Standard Library-Indez and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


INCOME TAX: Trusts: Beneficiaries Individually 


Where testumentary 


trust offended against 


law forbidding perpetuities, and testa- 


mentary provisions were inoperative as to protracted accumulations, and beneficiaries 


declared new form of trust expressed in agreement of settlement, held tax is assessuble 


against beneficiaries.—Girard Trust Co. v. 
Penn.)}—Index Page 1870, Col. 1. 


ESTATE TAX: Trust. 


Where husband and wife eadh contributed a sum to one trust fund, by the 
wife was entitled during life to half of 


of which 
half to divided 
interest, and other 
wife was taxed, 


be among daughters and 


provisions in 


Page 1870, Cul. 2. 


COURTS: Suit by Government for Collection of Deficiency Determined by Commissioner 


Disallowed by Board of Tax Appeals. 


Infuction in assumpsit by Government 


Commissioner, disallowed by Board of 


issue, 


remainder, 


Tax Appeals, held, tinding must 


McCaughn (District Court, Eastern District, 


entire 
gifts over 


entire 


income from 
with 


and the 


other 
life 
by 


the 
wife’s 
contributed 


fund, 
following 
property 


demurrer to declaration in action to recover the excess, consisting of 
half of her contribution, overruled.—Bradley v. 


Nichols (District Court, Mass.)—Index 


fur collection of deficiency determined by 


be based on 


facts upon which liability to tax rests, not upon fact that Commissioner has levied tax. 


—United States v. (District 


1870, Col. 5 


Rodenbough 


Court, 


Eastern District, Penn.)—Index Page 


Assessments 


lacks ! 


terms | 


Levies— 


Penalty Sustained 


Imported Waters 


Customs Court Declares Law 
Does Not Excuse Expense 
or Inconvenience of 


Labeling. 


Denying relief to O. G. Hempstead & 
Son, of Philadelphia, Judge Adamson, of 
the United States Customs Court at New 
York, finds that certain imported wafers 
should have been marked with the country 
of origin. <A penalty of 10 per cent, ex- 
acted by the customs authorities for non- 
compliance with the law, is upheld in this 
decision. 

Judge takes to em- 
phasize in this ruling that the law does 
not excuse or count the expense or incon- 
venience caused to importers by the mark- 
ing provisions of the Tariff Act. “One 
purpose of Section 304-u,'"’ Judge Adamson 
| states, ‘“‘was to make difficult and expen- 
sive importations of merchandise in order 
to discourage, or reduc 
| domestic - merchandise.” 


Adamson occasion 


competition with 

The decision 
reads: 

“In suit the plaintiffs complained 
by protest of the classification of certain 
merchandise as not legally marked and 
the consequent imposition of 10 per cent 
extra duty thereon in addition to the reg- 
ular duty appropriate to such merchandise, 
when legally marked. 

“We have read the testimony on the 
subject and have also cxamined the sam- 
We are satisfied that while in 
process manufacture the wafers, con- 
abel aa merchandise at bar, could 
have been legally marked with the country 
of origin without injury to them. 

“The view as indicated by counsel 
his questions to the that 
‘merchandise must be commercially 
ticably feasibly’ capable of being 
marked, is not the view of the law. The 
law does not excuse or count the expense 
inconvenience. One purpose of Section 
304-4 was to make difficult and expensive 
importations of order to 
discourage, or reduce competition with do- 
mestic The old material 
question is, would it physically injure the 
merchandise to mark it the of 
manufacture, or at any stage im- 
portation. We have closely examined the 
sample in the light of the testimony and 
pleadings. We,decide not only that the 
coulé.ehave been without 
injury, but by actual expertmentation we 
have found that it could have been marked 
subsequently and each of the 
should been marked. The 


this 


ples. 


in 
the 
prac- 


witness 





or 


or 


merchandise in 


merchandise. 


in process 


before 


wafers marked 


wafers 
have protest 


| is overruled.” 


Receiver Appointed 
Bankrupt’s Trustee 





Court Sustains Referee in Ruling 
No Election Resulted 
From Vote. 

Reis RuBBER PrRopuctTs 


District Court, 
New York. (No. 


MATTER OF 
BANKRUPT; 
DISTRICT 


IN THE 
Co., 
SRN 

2.) 
Upon vote for a trustee in bankruptcy 
the claims voted for K were 
in a majority in amount and claims voted 
for S in a majority in number, whereupon 
the referce no election and 
pointed K, the receiver, as trustee, which 
the District Court. Eastern District of New 
| York, said in the matetr of Reis Rubber 

Products Co., bankrupt, Avas proper 

procedure, 

A statement 
of the opinion follows: 

Eugene 3S. bibb, attorney 
for motion. 

David W. 
ing creditor. 

Philips, Leibel & Fielding, attorneys for 
creditor. ‘ 


East- 


OF 1313- 


proceedings, 


declared 





Inc.. 


of the case and full text 


for creditors 


Kahn, attorney for petition- 


Moses & Singer, attorneys for creditor. 
Moscowitz, J. The petitioners seek the 
| following relief, ‘allowing certain 
voted improperly the election of a 
| trustee, etc., order adjudging 
said claims voted, 


claims 
for 
for 
as improperly 


and an 
and ad- 
judging petitioner as having a majority in 
| number and amount of the claims entitled 
| yote and therefore entitled to elect 
a trustee herein.” 


| to as 
It appears from the report of the referee 
that upon the for trustee that the 
| claims voted for Charles H. Kelby were in 
a majority that claims 
voted for J. were a 

| jority the 


nor Sprague 


vote 
in amount and 
Russell Sprague 
number, whereupon 
| declared that neither Kelby 
had secured a majority in number 
amount of the claims filed and allowed 
and that as a consequence no election had 
resulted. Thereafter the referee ruled 
that no election having resulted from the 
vote of that he would 
Charles H. Kelby, the receiver, us trustee. 
| The referee further certifies that 
tion review the order the 
has ever been filed or granted by him. 

I do not find that the referee has made 
any errer that the claims im- 
properly allowed. The appropriate way of 
proceedings in the 
trustee by a petition for 
the order of the referee approving the 
appointment of the trustee by the creditors. 

The motion is therefore denied. 

Settle notice. 

July 1, 


ma- 
in referee 


or 


trustee, appoint 


no peti- 


to of referee 


or were 


reviewing the election 


of a is review 


of 





order 
1926 


on 


Appellants Lose C 


Buank vy. Unite Srates AND 


ase. 


MERCANTILE Marine Corp.; Circuit Courr 


or APPEALS, SeconpD CIRCUIT. (No. 
The Circuit Court Appeals, 
Circuit, affirmed the decree in uppeul 
| from the final decree of the District Court 
fur Une Southern District of New York in 
Frederick Blank al v. United States 
{and International Mercantile Marine 
poration ) 
William J New York, 
pellants, 
| Hlorace M 
| States 


375.) 
of Second 


an 


et 


Cor- 


Martin, for ap- 


Givay, New York, for United 


ap- | 


INTERNATIONAL 
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Tax Administration 


Facts Upon Which Tax Liability 
nests Declared Basis of Finding 


District Court Sustains Taxpayer in Government 
Action to Collect Deficiency. 


District 
PENNSYL- 


Unirep SrTates v. 
Court, Eastern District oF 
VANIA. (No. 11898.) 


In an action in assumpsit by the Gov- 


RODENBOUGH} 


ernment for the collection of a tax defi- 


ciency determined by the commissioner, 


disallowed by the Board of Tax Appeals, 
the District Court of the United States for 
the Eastern District of Pennsylvania, in 
the case of the United States v. Elmer 
E. Rodenbough, Executor of the Will of 
Elizabeth McCahan Rodenbough, deceased, 
held that the court’s finding thust be based 
on facts upon “which the liability to tax 
rests, and not on the fact that the com- 
missioner has levied the tax. 

The full text of the case follows: 

Sur Statutory Demurrer. 

Dickinson, J. 

It is regrettable that this case has taken 
the course it has. 

The question formally raised is whether 
the statement of claim-sets forth a cause 
of action. The theory of the claim is that 
a tax of $111,852.58 is properly assessable 
against the estate of which the 
ant is the executor. The claim 
primarily upon a return which .gave the 
gross value of the estate as $3,227,123.60 
and the net value $237,719.59. This re- 
turn of a gross value is averred to have 
been increased by the Commissioner to 
$3,240,543.98. It is not clear from the 
statement of claim just how the figures 
were reached but it is averred that a total 
deduction of $2,989,404.01 
from the gross value returned, $2,874,- 
917.35 of is averred to have been 
claimed because of a former tax payment, 
which deduction was reduced by 
the Commissioner to the sum of $1,482,- 
046.60, and the total deductions to $1,596,- 
533.26. The net result of the changes 
made was to increase the measure of the 
tax from $237,719.59 to $1,644,010.72 and 
the tax assessable from $5,131.59 to $118,- 
781.29 tax was accordingly 
sessed. From this &ssessment an appeal 
was duly made to the United States Board 
of Tax Appeals which reduced the addi- 
tional tax assessable to $1,797.12. 


defend- 
is based 


was claimed 


which 


claimed 


and a so as- 


Deficiencies Was Disallowed. 

This action was thereupon brought and 
is based upon Sec. 308 (b) of the Revenue 
Act of 1924 and is averred to have been 
brought ‘for the collection of that part 
of the amount determined by the Commis- 
sioner as a deficiency, which part was dis- 
allowed by the United States Board of 
Tax Appeals” &c. 

The real controversy would thus seem 
to be over how much and what of the as- 
sets of the estate had already within five 
years measured a like tax. It will be ob- 
served that this is a question of fact. The 
only reference to this subject in the state- 
ment of claim is that the defendant’s re- 
turn stated the deduction on this aceount 
at one the Commissioner found the 
proper deduction in his “judgment to be 
another and the Board of Tax Ap- 
peals found a still different sum. There 
is no averment of how much and what 
part of the assets of the defendant estate 
had in fact tax be- 
yond the assumed inference that the sum 
in fact what the had 
found it to be. 

There 
tinction 
and the averment 
the fact 
studiously 
the latter averment. 

meant stated 
really based upon two fact averments, (1) 
one that the Commissioner had 
a tax at a sum, and (2) two that this sum 
had been reduced on appeal by the Board 
of Tax with incidental ref- 
erence deduction mentioned 


sum; 


sum, 


before measured a 


was Commissioner 
as a dis- 
of a fact 
one had 
of 
limits 


is a difference as well 
between the averment 
of what 
The 


ith 


some 


found to be. stutement 


claim and 
itself 
of 


care 
The 


was 


to cause 


action to be one 


assessed 


Appeals 


to the 
account 


an 
above 
on of the previous payment of a 
To this statement a demurrer 


interposed. 


like tax. 
has been 
No Law Question Raised. 


the 
of 


whether 
raise a question 


It clear 


seeking 


is not parties are 


to law * 


: rulins-or whether they are merely sparring 





If the former is the purpose, 
of suggested cannot be 
is 


for position. 

the question 

ruled because 
averment upon which it rests is a defensive 
averment, the expected place of which 
an affidavit of defense. The fact would 
then be accepted as averred and the ques- 
tion of law would be whether it consti- 
tuted a defense. The fact might of course 
be anticipated by 
statement claim. Every question 
of law of a fact situation, and 
if there be no state of facts there can be 
no question of law. Here there is no fact 
which can be judicially found to exist and 
not even a real fact averment other than 
the fact that three different averments of 
fact had come from three different sources. 
In consequence question of law é€an 


law 
none raised. 


is 


being incorporated in 


the of 


arises out 


no 


arise other than the question of whether | 


the 


statement of claim discloses a 
action. 

It may be observed that if the 
statement of had averred the. net 
sum of the ussets of the defendant estate 
an affidavit of defense could 
filed stating any other different sum, 
thus raising an issue of fact. If the state- 
ment hpd been limited to an averment of 
a tax assessment by the commissioner, the 
defendant might have raised the question 
of jurisdiction or interposed a fact aver- 
ment defense that the assessment had been 


cause 


here 
claim 
have been 
or 


| reduced on appeal, thus raising the ques- 


of whether this constituted a 
To the statement as filed no affi- 
could be filed in denial 
averments of fact made 


The defendant 


tion law 
defense. 
davit of defense 
of either of the 


us neither could be denied. 


of 


is thus driven to its present demurrer or to | 


file an affidavit of defense averring the for- 
tax This mode of pleading 
is the sparring for position to which 
referred. The controversy is 
the question of the 
what the sume thing differenti) 
ssed, of what constitutes a prima fucie 


thier payment, 
we 
really 


proof 


huve 


over burden of 


or, is €X- 
pre 


cause. 





; leave 


for a, 


The fact 


t erty, 





| judgment 


| consideration 


The levy of a tax and its assessment by 
constituted authority would we think un- 
doubtedly constitute a prima facie lia- 
bility. This proceeding is unique. The 
real question is the ascertainment of the 
The primary 
mode of determining it is the assessment 
made by the collector. From this an 
peal is given to the Board of Appeals. 
This must mean that the power of revi- 
is given to the board and that its 
determination fixes the assessment. If 
this were not so the appeal to the board 
would be a nullity unless, based upon the 
finding of the board, a right of appeal to 
the courts was given to the taxpayer. In- 
stead of this it is given to the tax au- 
thorities. 


sum of a proper assessment. 


ap- 


sion 


To hold, as we are asked to do, that the 
levy of the tax by the commissioner is 
conclusive of the liability of the taxpayer 
would be to render the act of Congress 
wholly nugatory. The function of the 
court must be to determine the proper as- 
sessment. The mode of procedure is not 
prescribed by the act of Congress. An 
action in assumpsit is as good a mode as 
any. The finding to »e made must how- 
ever be based upon the facts upon which 
the liability to tax rests and not upon the 
other fact that the commissioner has levied 
a tax. In the latter if that were 
all, the courts would have no jurisdiction. 
The taxpayer's sole remedy would be to 
pay the tax, demand its return and 
refusal bring his action. The tax authori- 
ties need to do nothing other than defend 
to the action. Jt is only in the of 
an appeal to the board by the taxpayer 
and an appeal to the courts by the tax 
authorities that the courts can function. 


case, 


on 


case 


There are two views which may be taken 
the procedure here followed and of the 
course of the trial and it is of no ‘practical 
importance which is taken. is that 
the proper procedure is to recite the 
turn been done); the assessment 
of the tax by the commissioner (as has like- 
Wise been done) and the appeal to and 
assessment by the Board of Appeals (as 
further done). is for the 
purpose of showing jurisdiction in the 


of 


One 
re- 


(as has 


has been This 


court and might be followed by fact aver- ! 


ments of what the assets of the estate are 
by which the tax is measured and the sum 
of the tax claimed upon this measurement. 
These fact averments have not for- 
mally made. The defendant could then 
file an affidavit of defense setting up fur- 
ther deductions This one 
method. The the defendant 
to treat the findings of the commissioner 
“us an averment of the fact found and file 
the same-effidavit of defense as above sug- 
gested. We would require the defendant 
to take this latter course except for the 
circumstance (before noted) that there is 
in strictness no fact avernient made in the 
statement of claim which defendant can 
deny and hence (again in no 
tender plaintiff the fact 
upon which as we assume the decision of 
the cause will turn. 


been 


claimed. 


other is for 


strictness) 


by of issue of 


The point made by defendant is scarcely 
worth making but as it has been made we 
sustain it. By analogy to the Pennsyilvania 
Practice Act of 1915, the questions of law 
raised by defendant are sustained, with 
to plaintiff to amend its statement 
of claim as suggested. If no amendment 
be filed within thirty days, defendant may 
move for judgment or for the further order 
of the court. 


Transfer of Property 


Valid in Face of Suit | 


Nothing Fraudulent in Gift to 
Wife, Court Rules, Although 
Damage Claim is Pending. 


Marcus v. Kane; Districr Court, Eastern 
Districr or New York. (No. E. 2358.) 

Conveyance of real estate by a defendant 
his wife, while a tort for per- 
injuries against him pending, 
was not presumptively fraudulént to 
the judgment creditor, even though 
veyance was without consideration, ac- 
cording to a decision of the District Court 
of the United States for the Exustern Dis- 
trict of New York in the suit of Samuel 
M. Marcus, as receiver, in proceedings 
supplementary execution the prop- 
effects of James J. Kane 
Kane, v. James J. und 


to 
sonal 


action 
was 
as 


con- 


to of 


assets and 


and Emil Kane 


| Mary Agnes Kane. 


The full text of the case follows: 

Cohn, Cole & Weiss, attorneys for com- 
plainant; Harry J. Leffert, of 
Furst, Schwartz & Schwager, 
for defendants; Julius Schwartz, 
sel. Moscowitz, J. 

This 
plementary 


counsel. 
attorneys 
of coun- 
is an action by receiver in 
proceedings 
obtained in 
injuries to set aside a 
made by defendant James J. 
fendant Mary 


certain real 


sup- 
upon a 
for per- 
conveyance 


based 
an action 
sonal 


Kane to de 
Agnes Kane, wife, of 
property, the consideration 


being one dollar and love and affection. 


his 


Said action for personal injuries which 
resulted in said judgment was pending at 
the time of said conveyance. 

A conveyance made by a defendant with- 
out any consideration presumptively 
fraudulent as against then existing crea 
itors. Ga Nun vy. Palmer 216 N.Y. 
Carstair v. 201) = =Appellate 
418. 

The question for determination in 
this case is whether plaintiff in said tort 
uction was such a There 

u great many opinions wrilten upon 
subject. 

l am 
the 


is 


603, 
Spear, Divi- 


sion 


sole 
creditor. have 
been 
the 
of the opinion that 
of the property 
that conveyance 
presumptively fraudulent 
Judgment 
with 


even thougn 


transfer was without 
such wa 
this 


grunted 


not 


as to 


judgment creditor, 
th 


June 12, 1926. 


is 


in favor of defendant costs, 


Patents- 


Tax Digest 


Infringement Suit 
Is Denied on Patent 


On Mechanical Bank 


| District Court Finds Principle 
Involved in Device for 


Pocket Savings Is 
Not New. 


BANKERS UtiLirmes Co. v. Paciric NATIONAL 
3ANK; Districr Court, NorTHERN DIs- 
TRICT OF CALIFORNIA. (No. 1625.) 

Patent issued to Butler F’. Greer in 1923, 
mechanical sav- 


covering a book form of 


ings bank, was declared invalid by the 
the United States, North- 
of 


Bankers Utilities Company, Inc., & Butler 


District Court of 
ern District of California, in the case 
Pacific National Bank, in all 
The full 


text of the memorandum opinion follows: 


F. Greer, v. 
elements because they are old. 
Before 

L. 
for 
& 


‘Townsend, 


Kerrigan, District Judge. 


Roy of San Francisco, 


Calif., 


Daily, Esq., 
Plaintiffs. 
Heywood, G. 


& Graham, 


John Heywood, 
and 
William A. Loftus, Esq., all of San Fran- 
Calif., 


The plaintiff is a licensee under Ictters 


Sooy 
Lsq., Loftus, 


cisco, fer Defendant. 


patent issued to Butler F. Greer, which 


cover a book form of mechanical savings 
bank, and has brought this action against 
the of 
patent, with a prayer for an accounting. 
| The 1923, 


covers certain improvements, embodying 2 


defendant for infringement said 


patent, which! was issued in 


detachable cover fastened to a metal coin 
members 


in the 


receptable by  tongue-shaped 


which are inserted through slots 
casing and bent downwardly. 

The claims of the patent alleged to have 
been infringed cover with varying degrees 
of detail the construction. 
shown and described therein, and include 
all of *is claims with the exception of those 
numbered four and seven. 

Previous Patents Cited. 
The is 


whether or not the book form of savings 


main question in this case, 


bank as shown and described and claimed 
in these letters patent was anticipated 
by the prior art. Among the patents in- 
troduced in evidence by defendant to show 
the various elements comprising the Greer 
patent construction, are the Fisher patent, 
the Von Wigen Patent, and the Farring- 
ton patent. 

The first of these discloses metallic 
coin receptacle in the shape of a book 
having a hinged cover with tongue-shaped 
members inserted through slots located in 
the sides of the casing. It hence is ap- 
parent that we have here a similar con- 
struction antedating the issuance of the 
Greer patent, with the same means for 
attaching the Cover or binding to the 
metallic casing as claimed in that patent. 
: This element of the combination is there- 
fore not new. 


a 





The Von Ligen patent discloses a metal- 
lic book-shaped coin receptacle, having a 
covering thereon which simulates the 
cover of a book. This form of covering 
is similar to binding 16 as designated in 
the Greer patent. It serves the same pur- 
pose and intended primarily to cover 
the metallic casing as to produce a 
book-shaped coin bank which is attractive 
in appearance. This element is old, 
and shown in this and in other patents 
introduced in evidence by the defendant. 
Farrington Patent Described. 
patent issued to Farrington 
closes a metallic jewelry box having a 
stiffening board attached to its\top and 
bottom by tongue-shaped members, which 
are bent downwardly in such a manner as 
to make ihe stiffening board secured to 
the and bottom the box. In his 
deposition, Harry Farrington states, in 
brief, that he manufactured boxes similar 
to that introduced in evidence and marked 
Defendant’s Exhibit Two, for some time 
prior to the date of the Greer patent. 


is 


so 


also 


The dis- 


top of 





This construction, 
rington patent 
model, discloses a 


covered by 
illustrated 
metallic 
hinged top cover with a 


the Far- 
by the 
having a 
stiffening board 
affixed to top and bottom by tongue-shaped 
members, and a leather binding pasted 
over the sides, the top covering, and the 
bottom of the box. Both the stiffening 
boards and the leather binding may be de- 
tached by bending the tongue-shaped mem- 
bers upwardly. The stiffening boards as 
claimed and shown in the Greer patent 
are therefore old @&and anticipated, the 
Same construction being shown in the 
Farrington patent. 

It should be noted that the gontents 
of the file wrapper of the Greer patent 
fail to mention the above named patents; 
a fact which, I think, is persuasive that 
various elements of the Greer patent as 
claimed are old and anticipated. All of its 
elements are invalid, for the reason that 
all of them were old. Taken together 
they also are invalid as being merely an 
assemblage of old clements which accom- 
plished no new result. 

Let 

It 


and 


box 


the decree be’ for the defendant. 


is so ordered. 
1926. 





June 19, 


Circuit Court Affirms Order 
Discharging Two Writs 


UNitrep STATES EX 
STEIN; 


REL, FRAZIER V. BREITEN- 
UNITED STATES EX REL. GRIESMAN 
Vv. Sams; Circuit Court or APPEALS, Srec- 

OND Circuir. (Nos. 260, 274.) 

In appeals from orders discharging writs 
of habeas corpus entered in the District 
Court for the Northern District of New 
York, in United States ex rel. Fred Frazier 
vy. Daniel kX. Breitenstein, U. S. Marshal; 
and United States rel. I'rederick V. 
Greisman v. Same, Cireuit Court of 
affirmed the or- 
ders, “upon the authority of United States 
rel. Hughes v. Gault, Cu 459, 70 
JL. Ed. (May 3, 1926) 


ex 
the 
Second Circuit, 


Appeals, 





ex 46 S. 
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No Infringement 
Found on Patent 
For Brush Device 


Court Declares Company Is 
Entitled to Make and Sell 
Attachment for Vacuum 

Cleaners. 


P. A. GEIER EuREKA VACUUM 
CLEANER Co.; District Court, NorRTHERN 
District or Ont10. (No. Eq. 1109.) 
Patent 983971, to Roy C. 

14, 


co. Vv. 


issued Baker, 
1911, 


infringed, 


February Claims 1, 2 and 3, 
the District of 
the United States for the Northern Dis- 
trict of Ohio held oO FP. A 


Geier Company v. Eureka Vacuum Cleaner 


Was not Court 


in the suit 
Company and F. W. Stegeman, by Patent 
1541804, issued to E. R. Field June 16, 1925, 
involving a quick attachable and detach- 
able brush for pneumatic vacuum cleaners. 
The full text of the case follows: 
Westenhaver, District Judge. 


This is the usual patent infringement 
suit. The bill charges infringement of U. 
S. Letters Patent 983971, issued to Roy C. 
Baker, February 14, 1911, on application 
filed October 26, 1909. Plaintiff's title 
thereto is admitted. Claims 1, 2 and 3 
onty are in issue. While the validity of 
these claims challenged, the defense 
mainly relied on is non-infringement, espe- 
cially in view of the prior art and the 
limitations imposed the Patent Office 
rejections and Baker's acquiescence there- 
in. The device in controversy is a quick 
attachable and detachable brush, adapted 
for use with the familiar pneumatic 
vecuum cleaner or sweeper. It is designed 
to be slipped over and removed from the 
cleaner whenever desired, and is 
to be especially in removing 
hair, other material which 
to the nap and other 
fabrics and not removable by 
suction alone without the aid of agitating 
brushes. 


is 


by 


nozzle 
said 

fiber, 
clings 


useful 
like 
carpets 


or 
of 


is easily 


Never Sold Commercially. 

Plaintiff's commercial device is made in 
conformity to U. S. Letters Patent 1153734 
issued to W. G. Trautman, September 
14, 1916. The specific construction of 
Baker, so far as the evidence shows, has 
never been made and sold commercially. 
Defendant, prior to 1922 and continuously 
since 1911, was making and selling the 
device disclosed in U. S. Letters Patent 
1179049, issued to A. J. Stecker, April 
11, 1916. Plaintiff has never asserted and 
does not now claim that this construction 
infringes Baker. Since 1922 defendant 
has been making and selling the device 
disclosed by U. S. Letters Patent 1541804, 
issued to E. R. Field, June 16, 1925, on 
appligation filed February 13, 1922. This 
last structure is the basis of the charge 
of infringement. The Patent Office passed 
Field's single claim to issue after re- 
peated rejections in view of Trautman and 
Stecker, but Baker, so far as the record 
discloses, was not cited in opposition. 

In view of the prior art, Baker cannot 
be said to be a pioneer in this field. Simp- 
son & Burton 793548, and Lacock 943424, 


both disclose detachably attached brushes 


designed for use with a suction cleaner. 
The same is probably true 
1021010. The broad idea of the devices in 


controversy was old and fully disclosed 


and nothing was left to Baker or any one 
else to invent except a specific means or 


form of brush attachment. The Patent 
Office proceedings likewise impose quite 
narrow limitations upon Baker's claims. 


It is true that present claim 1, 
claim 4 of Baker's application, was passed 


to issue substantially in its original form, 
broaden 
Baker's patent and cover the construction 


but other claims so drawn to 


of claim 4 now insisted upon, were re- 


peatedly rejected and that rejection acqui- 
that 


esced in. Hence, I am of opinion 
Baker is specific as to type and means. 
Essence of Invention. 

The essence of Baker's 
sides in the two relatively 
embracing the hollow 
his resilient means to 


invention 
movable 
suction head, 
hold said parts 


head. 
bars with 
head. His resilient means is a 
head of a screw-threaded belt. 
threaded end of the belt 


screwed to one brush bar, 


is 
bar 
bars depend 


the spring holding recess, 
threaded, and that brush 
thereon. Both brush 
the suotion head. 
tion 
bars 
head 


with 
in 


into engagement 
and hold them 


the 
that 
and means. His patent does not 
broadly a detachably attached 


the art. 

Defendant's device is a 
ment from a former device 
Stecker. If Baker's claims 


made 
in issue 
now contended for, it is difficult 
why Stecker did not infringe. It 


to 


brush bars and the suction head. 


gage the suction head and were 


plishes the same result, could not well 
avoid infringement except by limiting 
Baker to his specific structure. Field 


merely carries Stecker a step farther. 
Substitutes a more flexible or 


and obtains by means Of that 


locates 
end 


spring. He purposely 
bars above the lower 
mouth. 
suction head and are not 
into engagement 


the 


held 


therewith. The 


This situation calls for the application 
of the doctrine of Railway Co. vy. Sayles, 
97 U. S. 554, and similar cases. Plaintiff 


R 


eS SL 


of Spencer 


being 


re- 
parts 
and 
in 
engagement with the opposite sidéSef said 
These movable parts are the brush 
hollow recesses therein engag- 
ing beads upon each side of the suction 
helical 
spring interposed in a recess beneath the 
The screw- 
is permanently 
while the end 
passing through the brush bar containing 
not screw- 
is slidable 
below 
The principle of opera- 
is exterior compression to force the 
suction 
position. 
Baker's device is specific as to this type 
cover 
cleaning 
brush, which, as already said. was old in 


logical develop- 
under 
are 
to be given a construction as broad as is 
see 
merely 
interposed the resilient means between the 
The 
brushes did not themselves, it is true, en- 
not held 
against that head by the resilient means, 
but a reversal of positions which accom- 


He 
elastic 
bracket for the rigid bracket of Stecker, 
bracket 
the resilient effect of Stecker’s interposed 
brush 
of the nozzle 
The brush bars do not engage the 
resiliently 
screw- 
threaded belt recess in one brush bar and 
helical spring are likewise dispensed with. 


i 
i 
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ight of Agent to Waive Premium 
On Life Insurance Policy Is Denied 


Circuit Court of Appeals Rules Beneficiary May 
Not Collect If First Payment Is Not Met. __, 





AETNA INSURANCE Co. Vv. JOHNSON; CIRCUIT 

Court or APPEALS, EIGHTH CIRCUIT. 

The agent of a life insurance company 
had no authority to waive payment of the 
first premium on a policy so as to make 
such policy effective upon the death of the 
insured before premium was paid, the 
Circuit Court of Appeals, Eighth Circuit, 
held, reversing the judgment of ‘the United 
States District Court, North Dakota, in 
the appeal of the Aetna Insurance Com- 
pany against Minnie Johnson, 


——$$—$ $$ er 


The full text of the decision follows: 


Mr. Herbert G. Nilles (Mr. Aubrey Law- 
rence and Mr. M. W. Murphy were with 
him on the brief), for plaintiff in eror. 

Mr. George W. Thorp (Messrs. Carr and 
Rittgers, and Messrs. Divet, Holt, Frame 
and Thorp were with him on the brief), 
for defendant in error. 


Before Lewis, circuit judge, and Mun- 
ger and Johnson, district judges. 

Munger, district judge, delivered 
opinion of the court. r 

Andrew H. Johnson, hereafter called the 
insured, applied to the agents of the plain- 
tiff in error, hereafter called the insurance 
company, or insurer, for a policy of insur- 
ance upon his life, payable to his widow 
in case of his death. The policy was issued 
the insurance company. After the 
death of husband the defendant in 
error brought suit upon the policy and re- 
ceived a judgment. This error proceeding 
reversal of that judgment. The 
application was in writing and was signed 
by the insured. It contained this pro- 
vision: 


the 


by 
her 


seeks a 


“IT also acknowledge that all policies 
and agreements made by said Aetna Life 
Insurance Company are signed by one or 
more of the executive officérs, and that 


no agent or other person not an executive 


officer can grant insurance, or waive any 
condition of its policies, or make any 
agreement which shall be binding upon 


said company.” 
Premium Is Stipulated. 

The policy provided that the application 
was made a part of the policy contract 
and that the policy and application should 
constitute the entire contract between the 
parties. It recited that the agreement to 
insure was made in consideration of the 
annual premium of $238.26 to be paid to 
the company, at its home office, or to its 
agent, at or before 5 o'clock p. m. of the 
26th day of January in each and every 
year. It also contained this provision: 

“This policy shall not take effect until 
the first premium thereon shall have been 
actually paid, during the good health of 
the insured, a receipt for which payments 
shall be the delivery of the policy.” 

It appeared from the evidence that the 
insured died before making any payment 
of the premium, and the effect of that 
failure is the chief question involved in this 
proceeding. 

The insurance company had its general 
offices in Connecticut. It had a general 
agent for North Dakota at Fargo, in that 
State, who was designated as the man- 
ager. The manager appointed sub-agents 
or soliciting agents, and among them had 
appointed Blewett and Severn, of James- 
town, North Dakota. The application of 
the insured was accepted by the insurance 
company and the policy bearing date of 
January 26, 1921, was mailed to the man- 
ager at Fargo, and by him it was trans- 
mitted to Blewett and Severn, at James- 
town. Mr. Severn notified the insured 
that he had the policy, but, upon his 
failure @ call for it, Mr. Severn, on Janu- 
ary 31, 1921, drove out to the farm where 
the insured resided. 

In a prior conversation the insured had 
told Mr. Severn that he expected to re- 
ceive some money very soon, as thee pro- 
ceeds of a sale of some land in Minne- 
sota. When Mr. Severn met the insured 
at his farm on January 31, he handed the 
policy to the insured and asked him if 
he had received his money. The insured 
said he had not, because of some delay in 
the completion of the sale of the Minne- 


sota land, but that he had received word 
that the money would be coming in a 
short time, possibly in a day or two, at 
least in a week's time, and that he had 


no doubt that he would receive the money 
by March 1. Mr. Severn testified that 
there was some further conversation with 
the insured, as follows: 

Refused to Sign Note. 

“IT told him that possibly he had better 
sign a note for it, because he wasn't sure 
he would be in with the money, and he 
said as long as it would be only a day 
or two, it would be as well to let the 
matter rest as it was; there wasn't any 
question he would be in by March first 
with the money, and I told him it would 
be all right.” 

Mr. Severn told the insured that the 
policy was in effect. The insured then 
told Mr. Severn that he had no place to 
keep the policy at the farm and asked 
Mr. Severn to take the policy and to put 
it in his safe for the insured, and Mr. 


policy back to his office with him. 
insured died on February 28, 1921. 
At the close of the trial, when these 
facts had been proved, the insurance com- 
pany asked the court to direct a verdict 
in favor of the company and assigns as 
error the refusal of that request. The case 
was submitted to the jury, with instruc- 
tions by the court that as a matter of 
law Blewett and Severn had authority to 
Waive the payment in cash or by note of 
the premium and to extend the time for 


The 


its payment to March’1, 1921, upon the 
verbal promise of the insured that he 
would pay the premium at that time. 

It is a rule generally adopted in the 
United States courts that if a policy of 
life insurance provides that it is not to 


take effect until the first premium is paid, 
recovery can not be had upon the policy, 





ee 
entitled to make 
and sell its specific form of device. Neither 
can be properly said to be an infringement 
of the other. Plaintiff's bill will 


be dismissed at its costs. 
1926, 


and defendant are each 


there. 
fore 


June 24, 


Severn consented to do this and took the 


when it appears that the premium was 
unpaid at the date of the death of the 
insured, unless it appears that payment 
was waived by the action of the insuring 
company. 

A waiver of this requirement not 
be made by an agent of the insurance com- 
pany, when the policy provides that no per- 
son other than designated officers of the 
insurance alter 
any provision of the policy, unless the 
suring company has authorized the waiver 
to be made. Mutual Reserve Fund Life 
Association v. Simmons, 107 Fed. 418, 422, 


can 


company may or waive 


in- 


424; Pennsylvania Casualty Company v. 
Bacon, 133 Fed. 907, 909; MacKelvie v. 
Mutual Benefit Life Insurance Company, 


287 Fed. 660, 663. 

While decisions of State courts may be 
found that are not in harmony with these 
principles, such decjsions do not control 
the decisions of the courts of the United 


States upon questions of general juris- 
prudence. Carpenter v. Providence Wash- | 
ington Insurance Company, 16 Pet. 495, 
511: Aetna Life Insurance Company v. 
Moore, 231 U. S. 548, 559. 
Agents’ Instructions Cited. 

The evidence in this case shows that 

no payment of any part of the first | 


premium was made by or on behalf of the 
The conversation that occurred 
at the time of the manual delivery of the 
policy to the insured shows that there was 
merely an implied promise by the insured 
to pay this amount of the first premium 
at some indefinite date in the future. 

It is claimed by the defendant in error 
that, even if the premium not paid, 
the payment was waived by the company. 
shown by the evidence that the 
insurance company had issued a book con- 
taining instructions for soliciting agents 
and that the manager for North Dakota 
had furnished a of it to Blewett and 
Severn. In these instructions agents were 
advised that they could receive premiums 
on policies issued on applications made to 
them, but that they could not waive 
alter any of the conditions in policies. 
A portion of the instructions was as fol- 
lows: 


insured. 


was 


It was 


copy 


or 


“Agents are not advised to accept notes 
in payment of first premiums, but are 
permitted to do so with the understanding 
that the manager will report the premium 
in full within 90 days of the date of the 
medical examination, unless the policy is 


returned for the payment of such notes. 


They must not be taken in the company's | 


name, and whenever a note is discounted, 
as well in every other case where 
cash is received for a premium, payment 
must be made to the company in the first 
report rendered thereafter, but notes must 
not be discounted before the policies have 
been issued.” 


as 


It is conceded by the insurer that Blew- 
ett and Severn had authority to take notes 
in payment of the first premiums, in ac- 
cordance with these instructions. No note 
was taken for the first premium on the 
policy 
in error asserts that because the agénts 
had authority to take a note for the 
premium, payable to themselves, they could 
waive the making of the note and could 
accept the oral promise of the insured; 
they assert that the acceptance of either 


a note or an oral promise was a matter 
of concern only to the agents, as they 
became debtors of the insurer in either 
event. 


It is not necessary to consider the effect 
of allowing such agents the privilege of 
accepting payment for the first premium 
in land, herses, automobiles, or such other 
articles as they deemed proper (See Hoff 
man v. Hancock Mut. Life Ins. Co., 92 U. 
S. 161, 165) because the authority of the 
agents is to be found in the written con- 
tract of agency made them with the 
insurer and in the printed instructions 
issued by the insurer, by which they had 
agreed to be bound, and the authorization 
of an acceptance of notes did not authorize 
an acceptance of an oral promise. 

The book of instructions authorized 
agents to deliver policies at any time with- 
in sixty days from the date of the policies 
if the applicants were in sound health, but 
agents were advised that policies could not 
be delivered unless settlement had been 
obtained for the first premium. If no 
settlement, by note, had been 
taken for the first premium, the insurer 
allowed an additional time for delivery, not 
to exceed 90 days from the date of the 
medical examination, on condition that the 
agent obtained for the insurer a satisfac- 
tory certificate signed by the applicant, on 
a form prescribed by the insurer, before 
the premium was accepted and the policy 
was delivered. In the instructions is found 
this provision: 
| “In every case where the Agent is un- 
able to deliver the policy within 90 days 
after the date of the medical examination, 
the policy must be returned at once. If 
no settlement has been taken for the first 
premium and the policy is accompanied by 
satisfactory form 113, the Manager will be 
given credit. If, however, any portion of 
the premium has been paid, either in cash, 
note or other consideration, credit will not 
be given unless the Company is furnished 
with satisfactory release. Where any por- 
tion of the premium has been paid and the 
policy is returned without satisfactory 
form 139 or 139-A, the cost of the risk wil! 
be charged.”’ 

The defendant in error makes the claim 
that the words “or other consideration” 
found in this instruction gave implied 
authority to agents to accept other things 
than money or notes for the first premium. 
It is to be noted that the credit thatyis to 
be given withheld is a credit the 
Manager and not to the soliciting agents; 
but this portion of the instruction does not 
authorize the acceptance of 
eration’ than money or 

Instead of such 


by 


eash or 





or to 


“other consid- 
notes. 

authorization it penal- 
izes the Manager if such consideration has 
been taken. It attempts protect the 
insurer because of such unauthorized acts, 


to 


if they have occurred, and this provision 
when read in connection with the other 
instructions, gives no authority for the 
acceptance of Kovihin. in payment of the 


| delivery, or held them pe 


and sued upon but the defendant | 








first premium, except notes, or money, or 
its equivalent, such as bank checks or 
drafts. 

Claim Agent Is Responsible. 

A further claim is made on behalf of 
defendant in error that the insurer waived 
the payment in money of the first premium 
by its method of doing business with its 
agents Blewett & Severn. It is claimed 
that the insurer held the agents responsi- 
ble for the premiums, and charged the 
amount of this particular premium to their 
account, and that this practice authorized 
the agents to deliver the policy. 

In support of this proposition are cited 
the cases of Miller v. Life Co.. 
12 Wall. 285; Smith v. Provident Sav. Life 
Assur. Soc., 65 Fed. 765, and Fidelity & 
Casualty Co. v. Willey, 80 Fed. 497. In 
Miller v. Life Ins. Co. it appears (p. 298) 
that the insurance company's instructions 
to its agents were, that if 
policies before the premium was paid, the 
premium would stand the 
agents, and because credit for the premium 
was given by the general agent, and the 
amount was charged to him by the Com- 
pany, the transaction regarded 
equivalent to payment 

In Smith vy. Provident Say 
Soc. it was held that the authority of a 
general agent to deliver a policy, giving 
credit for the amount of the first premium, 
could be inferred from provision in the 
agency contract that ‘agents crediting pre- 
miums not actually received do so at their 


Insurance 


they delivered 
charged to 
was 


as 


Life Assur. 


own risk and must look to the policy 
holder for reimbursement The society 
does not ask or desire that vou take this 
risk.” 

In Fidelity & Casualty Co. v. Willey, it 


was held that a provision in a policy that 
it should not take effect until the premium 
was paid was waived on a 
policy a course of dealing between the 
company and its agent the 
receipts were transmitted to 
agent and the Company charged 
amount of premiums to the agent. 
We are unable to find in the agency con. 


renewal of the 
by 
1e- 
the 
the 


whereby 


newal 


a a 


tract in this case with Blewett & Severn, 
or in the instructions given them by the 
insurer any grant of authority to extend 
eredit for the amount of first premiums 
received. There is no evidence of any 
practice by the agents of the insurer to 





give such credit. Nor find that the 
insurer charged to the agents the amount 
of premiums on policies sent to them for 


do we 





rsonally responsi- 
ble for the premiums 
Lower Court Reversed. 

By the terms of the contract between 
the Manager and Blewett & Severn, the 
agents were to be credited with every ap- 
plication for new and were 
responsible to the Manager for all policies 
and papers delivered to them, and agreed 
to hold all money collected for premiums 


insurance 





as a trust fund. No evidence was given 
to show the state of accounts between 
Blewett & Severn and the Company or the 
Manager, or to show that premiums were 
charged to agents when policies were 
forwarded for delivery. or at any other 
time. Mr. Severn, as « witness, was asked 
the following questien and gave the an- 
swer following the question: 

Q. “So far as vou know, Mr. Severn, no 


credit was ever ex'ended to you upon this 


policy, was there. by the company, or any 
charge made against you for the amount 
due under this policy, so far as you know”? 

A. I had a letter from the Company, I 
don't recall the wording of it, where they 
billed me for the amount; or notified me 
what it was.” 

The witness said that he thought that 
he had the letter, but it was not produced 
at the trial and date of the letter was noi 
given. The left it uncertain 
whether or not insurance company 
sent a bill to Blewett & Severn, charging 
them as debtors to the insurance company 
and left it uncertsin whether 
against the agents was made. 

The evidence on behalf of the defendant 
in error sufficient to 
authorization Blewett & Severn 
by the permitting them to waive 
the payment of the first premium on the 
policy and the instruction requested by the 
plaintiff in directed 
should have been gi' 





answer 


the 


any claim 


was not show any 


given to 


insurer 


error tor a 
en. 


verdici 


This conclusion makes it unnecessary to 
notice other errors assigned. The judg- 
ment will be reversed and a new trial 
ordered. 


Cireuit Court Affirms 
Decree in Equity Action 


FIDELITY AND Deposit Co. v. Gaston, Wu..- 








IAMS & WiGcMore: Circurir Court or AP- 


PEALS, SEcOND Circuit. (No, 387.) 


of 


decree, with costs, in 


The Circuit Court Appeals, Second 


Circuit, affirmed the 
an appeal from the final decree in equity 


istrict Court for 


entertained in the the 


Southern District of New York, in Fidelity 
& Deposit Company of Maryland et al. vy. 
Gaston, Williams & Wigmore. 

Albert Falck York, 


Edwin P. Grosvenor, 


New for appellant. 
New York, for ap- 


pellee. 





Duty-Free Entry Decided 





decision just 


In a handed down by the 
United States Customs Court at New York, 
the collector's assessinent of duty on cer- 
tain wafers, is reversed. On entry, the 
wafers were taxed as such at the rate of 
30 per cent ad valorem under paragraph 
733 of the tariff act of 1922. Judge Waite, 
who writes the court's conclusions in favor 
of the importers, finds that free entry 
should have accorded under para- 
graph 1692 of the said act, as wafers, not 
edible. 

(Protest 


been 


978468-10146-23.) 





Decree Affirmed With Costs. 
NEWTON CrEEK TowWING Co, vy. N. Y. CentrRAL 

R:. Hi Co.; Cracvis 

SECOND Circv iT. 


Court or 
(Nd. 373.) 
an appeal fromthe 
in the District Court for the East- 
District of New York, in Newton 
Creek Towing Company, libelant-appellee, 
v. New York Central Railroad Company, 
respondent-appellant, the af- 
firmed with interests and 
Jacob Aronson 


APPBPALS, 


In 
tered 


final decree en- 


ern 


decree 
costs. 


was 


New York, for appellant. 





Edward Ask, 


ent 


New York, for respond- 
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Principles Involved in Latest Decisions 
Of All United States Courts. 








bh. gages are printed so that they can be cut out and pasted on Standard 
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ARMY AND NAVY: Court-Martials: Jurisdiction of Offenses. 

An Army court-martial has jurisdiction to try a soldier for violating a law of the 
Territory of Hawaii denouncing participation in unlicensed secret societies for violating 
nilitary law in communicating with Third Internationale offering revolutionary aid, and 
leclaring another soldier as being overthrowing Government.—Crouch 
v. United States (Circuit Court of Appeals, §th Circuit.}+—Inmdex Page 1871, Col. 5. 


to in favor of 


BANKRUPTCY: Election of Trustee. 


Upon vote for trustee, claims voted for K. were and claims 
voted for C. a amjority in number, hence referee declared no election and appointed K., 
the receiver; held no error.—In the Matter of Reis Rubber Products Co. (District Court, 
Eastern District York.}—Index Page 1870, Col. 4. 


in majority in amount 


New 


CONSPIRACY: Pleading. 

It is especially Objectionable to join in one indictment a count with 
one for the crime contemplated in the conspiracy.—Milis vy. United States (Circuit Court 
of Appeals, 2d Circuit.+—Index Page 1871, Col. 7. 


conspiracy 


COURTS: United States: Authority of Decisions of State Courts. 

Decisions of State courts do not decisions of the courts 
States upon questions of general jurisprudence.—Aetna Ins. Co. v. 
Court of Appeals, 8th Circuit.——Index Page 1871, Col. 2. 


of the United 
Johnson (Circuit 


control 


EXECUTION: Supplementary Proceedings. 

In action by receiver in supplementary proceedings based on judgment in action 
for personal injuries, to set aside conveyance made by defendant to wife, which action 
was pending at time of conveyance, held that even though conveyance was without 
consideration it was not presumptively fraudulent as to judgment creditor.—Marcus 
v. Kane (District Court, Eastern District of New York.}+—Index Page 1870, Col. 6. 
HABEAS CORPUS: Court Martial: Review of 

Proceedings of Army court-martial, approved as required by law, not open to review 
n other courts except upon affirmative showing that court-martial was not constituted 
1ecording to law or was without jurisdiction of person or subject-matter, ex exceeded its 
judgment rendered.—Crouch v. United States (Circuit Court Appeals, 9th 
Circuit.--Index Page 1871, Col. 5. 


oower in of 


INSURANCE: Life: Agents: Authority to Accept Oral Promise to Pay Premium 
Authority to accept notes in payment of premium does not authorize acceptance of 
Ins. Johnson (Circuit Court of Appeals, 8th Circuit.}+— 


oral promise.—Aetna Go. Vs 


Col. 2. 
INSURANCE: Life: Agents: Authority to Waive Premium Payment. 

Waiver of payment of premium cannot be made by agent without authority when 
policy procides that only designated officers may alter or waive any provision of policy.— 
Aetna Ins. Co. v. Johnson (Circuit Court of Appeals, 8th Circuit.)»—Index Page 1871, 
Index Page 1871, Col. 2. 


INSURANCE: Life: Poliay Effective When First Premium Paid. 

United States Courts generally adopt rule that if policy ot life insurance provides 
that it does not take effect until first premium paid, not had if 
premium not paid at date of death, unless payment waived.—Aetna Ins. Co. v. John- 
son (Circuit Court of Appeals, 8th Circuit.+-Index Page 1871, Col. 2. 


recovery may be 


PATENTS: Infringement. 

Patent 1541804, issued to E. R. Field, June 16, 1925, held not to infringe Patent 
983971, issued to Roy C. Baker, February 14, 1911. claims 1, 2 and 3, involving quick 
attachable and detachable brush for pneumatic vacuum cleaner.—P. A. Geier Co. v. 


Eureka Vacuum Clearner Co. (District Court, Northern District, Ohio.}-Index Page 
1871; Col 1. 
PATENTS: Infringement: Invalidity. 

Patent issued to Butler F. Greer in 1923. covering a book form of mechanical sav- 
ings bank, held invalid because all elements old and merely an assembly of old elements 
without accomplishing any new result.—Bankers Utilities Co. v. Pacific National Bank 
(District Northern District. California.—-Index Page 1870, Col. 7. 


Court Martial Declared to Have 


Jurisdiction in “Communist” Case 


Court, 





Appellate Division Affirms Judgment Against 
Soldier for Violatin g Law of Hawati. 





Gilbert, 
facts). 


Croucn vy. U. S. Crrcurrt Court OF APPEALS; | Circuit Judge (after stating the 
NINTH Circuit. (No. 4751.) 
An army court-martial has 


to try a soldier for violating a law of the 


jurisdiction There can be no question but that the 


appellant was triable by a general court- 


ri f awaii yuncing participa- . 7 
Teevitety ees Gone 3; = , a a martial under the Second and Twelfth 
i i -ensed secret societies, an r 5 - 
Mee 1h MEECRMEDE ee a ge ti Articles of War and that the court had 
iolating ili ry w in communicating |... .. i 8 ee 
Vinieling mame ‘ 6 jurisdiction of his person. While a court- 


with the Third Internationale offering revo- 


martial is a court of special and limited 


lutionary aid, and in declaring to a com jurisdiction its proceedings when confirmed 
rade as being in favor of erennetie as provided by law are not open to review 
the government, the Circuit Court Of AD lie other edustl except upon an affirma- 
peels, Ninth ree ae sd -_ — tive showing that the court-marial was 
of Paul Crouch, against the l nited Bete not constituted according to law or was 
of America and Edward M. han _— without jurisdiction of the person or of 
manding General of the Hawaiian De- the subject-matter or exceeded its power 
partment of the United States Army, af- in the judgment rendered. Grafton vy. 
firming the: judgment OF me Dae United States, 206 U. S. 333; Carter v. 
Court, Territory of Hawaii. ; McClaughry, 183 U. S. 365; Carter v. Rob- 
The full text of the findings follow: erts, 177 U. S. 496; Dynes v. Hoover, 20 
Before: Gilbert, Hunt and Rudkin, Cir- How. 65. And civil courts are not courts 
cuit Judges. ; of error to review the proceedings and 
The appellant, a soldier in the Regular 


sentences of legally organized courts-mar- 
tial which have jurisdiction of the person 
of the accused and of the offense charged 
and have complied with the statutory re- 


Army of the United States, was convicted 
by a general court-martial, Hawaiian Di- 
vision, and was sentenced to imprisonment 


for three years. The charges and Spec!’ | quirements governing their proceedings. 
fications under which he was tried set) yiunen y. United States, 212 U. S. 516. 
forth, first, that he committed a crime BOE Ex parte Mason, 105 U. S. 696. The record 
capital within the meaning of the 96th | i, the instant case fails to disclose want 


Article of War in that he violated the law 








For Non-Edible Wafers | 


| Hawaiian 


a x 4 2 aisle is of jurisdiction of person or subject-matter 
of the Territory of Hawaii, which IS Ce |! or lack of authority in the court-martial 
nounced as a misdemeanor, in organizing, ! t4 render its judgment 

forming, maintaining and joining an un- The appellant asserts that the Statute 
licensed secret association; second, conduct of Hawaii concerning the licensing of 
to the prejudice of good order and mili- secret societies had no application to the 
tary discipline and of a nature to bring Schofield Bar is, and cites In re Ladd 
discredit upon the military service within 74, Fed. 31, a case which holds that the 
| the meaning of the 96th Article of War, authority of a State does not extend to 
| in that he wrote and mailed to the Execu- | the punishment of an offense against its 
| tive Committee of the Third Internationale, | jiquor laws committed upon land ceded 
Moscow, Russia, a letter on behalf of the | phy the State to the United States for a 


Communist the unli- 


League, military reservation. The decision is not 
censed secret association above referred | jn point. There has been no legislative 
to, offering to cooperate with the Third | cession of local authority over the land 
Internationale in overthrowing by revo- occupied for the Schofield Barracks. It 


lution and force so much of the Constitu- 


was land of a territory and was subject 
of the United 


tion, law and _ institutions to the control of the United States and 
States as protect privatesproperty and in- | jt was set aside for military purposes 
vested or other capital; third, conduct to | py Executive order in 1899. Again, any 
the prejudice of good order and military | offense against the laws of a territory is, 


discipline within the meaning of Article 
96 in that he expressed himself to a fellow 
soldier to be in favor of overthrowing the 
Government of the United States by any 
means necessary to that end, whether 
peaceful or otherwise. 

In the court below the appellant's peti- 
tion Writ of habeas corpus alleged 
that courtmartial jurisdiction 
over him or of the subject pnatter of the 
action, that the charges and specifications 
were insufficient to constituse a charge of 


under section 289 of the Federal Penal 
Code, made punishable under Federal au- 
thority. 

That section declares that the 
law of a State or territory shall be the 
law of the United States in force in any 
place then existing, or thereafter reserved 
or acquired for the exclusive use of the 
United States and under the 
jurisdiction thereof. And even if it were 
true that the court-martial had no juris- 
diction over the offense denounced by the 


eriminal 


for a 


the had no 


exclusive 





| crime against any law of the United States | Hawaiian statute the sentence rendered 
or to invest the court-martial with juris against the appellant by the court-martial 
| diction, that no evidence was produced | would not be affected by that fact. The 
to show his guilt of any erime or his | sentence was permissible under Article of | 
violation of any law of which the court War 96. Only a single sentence can be 
martial had jurisdiction, and that he was ; imposed by a court-martial. 18 R. Cc. L. 
not aceorded his constitutional rights. 1072. And its judgment cannot be dis- 
“hie py nicab otis: hs tard th Sey \ 


VitiGAL wide t the ise pyres 


’ 


(ixoex 1871) 
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Attorney General _; 
Consents to Review 


Of Tobacco Suit 





Claimants Seek Interest as 


Seizure Under Eminent Do- 
main, Denying Purchase 
Was by Contract. 





The Department of Justice will not op- 
pose the petition of the Liggett & Myers 
Tobacco Co. in the Supreme Court of the 
to case involving 
issues in connection with a large purchase 
of tobacco made by the Navy Department 
in 1918, it was announced July 20 by At+ 
torney General Sargent, who issued a 
statement in regard to the case. 

The full text follows: 

Because ‘“‘the question is one of ime 
portance affecting constitutional rights of 
citizens,’ and “other cases involving the 
same problem are pending in the Court 
of Claims and in the District Courts of 
the United States,” the Department of Jus- 
tice, in a brief filed in the United States 
Supreme Court, will not oppose the petition 
of the Liggett & Myers Tobacco Co. for @ 
writ of certiorari to the Court of Claims, 
to review a case involving issues pertain- 
ing to a large purchase of tobacco made 
by the Navy Department in August, 1918. 

The questions presented in this case, 
which relates to the purchase of nearly’ & 
half million dollars’ worth of tobacco, are 
whether it was a purchase or the acquisi-+ 
tion was under conditions which amounted 
to the exercise of eminent domain by the 
Government, and whether the tobacco com- 
pany is entitled not only to a balance of 
$59,610, but to interest upon the price from 
the date of the transactign to the date 
when the Government made what, it 
claimed was final payment for the tobacco, 

The Court of Claims held that the to- 
bacco was received by the Governmegt.un- 
der a contract, and not by the power of 
eminent domain, and that, therefore, inter- 
est could not be allowed. 

The department in its brief does not 
admit that the tobacco company is entitled 
to interest as claimed, but does state that 
the question involved is of sufficient im- 
portance and public interest to warrant 
submission to the Supreme Court for con- 
sideration and decision. ; 


review a 





Judges Criticize Combining 
Charges in One Indictment 





Mitts vy. Unirep States; Circuit Court oF 

APPEALS, SEcoND CircurT. (No. 398.) 

It is especially objectionable to join in 
one indictment a conspiracy count with 
one for the crime contemplated in the con- 
spiracy, the Circuit Court of Appeals, 
Second Circuit, stated in the case of 
Irving J. Mills, plaintiff im error, v. United 
States, defendant in error. é 

A statement of the case and full text of 
the decision follow: a 

In error to the District Court of the 
United States for the Southern District 
of New York. 

Before Hough, Manton and Hand, Cir- 
cuit Judges. F 

Writ of error to judgment entered in 
the District Court for the Southern Dis- 
trict of New York. 

David Slade, of 
plaintiff in error. 

John M. Blake, Assistant United States 
Attorney, of Bell Harbor, N. Y., opposed. 

PER CURIAM. We can see nothing’ in 
this record which justifies reversal, or 
indeed calls for discussion. The case was 
clearly one for the jury, and the supposed 
errors either do not exist or are not of 
importance. However, the District Judge 
sentenced Mills to two years’ imprison- 
ment on the conspiracy count and to @ 
like term on the count for abetting ‘the 
concealment of assets, the two terms to 
run in sequence. We have no power ‘to 
disturb this result, the two crimes being 
technically separate. But we have’ re- 
peatedly disapproved of indicting a defend- 
ant for conspiracy when the crime itself 
was committed, and it is especially objec- 
tionable to join in one indictment a con- 
spiracy count with one for the crime con- 
templated in the conspiracy. When: this 
is followed by a cumypjative sentence of 
the maximum term on each count, the 
result seems to us a plain perversion of 
the purpose of Congress. In our judg- 
ment, after the defendant has served his 
sentence on the count for abetting, he 
should be released, and, if we had any 
power in the premises, we should not hesti- 
tate then to release him. We think it 
at this time not out of place respectfully 
to suggest such a course to the pardon- 


New York City, for 


ing power. 

Judgment affirmed. 

June 17, 1926. 
$C 
of one of the specifications vitiates tha 
sentence. Carter v. McClaughry, supra. 

Nor do we find error in the proceedings 
in the court below on the hearing of the 
applieation for the writ. It is not grqund 
for reversal in such a case that 17 rdays 
after the return was filed and after the 
cause had been argued and sypmitted to 
the court leave was denied the petitioner 
to traverse the return. The denial was 
within the discretionary power of the coyrt. 
Section 730, Rev. Stats., it is true, permits 
a petitioner to traverse the return und 
allege any fact that “‘may be material 
in the case,” but in the absence of any 
showing as to the nature of the tramerse 
here sought to have been made, it must 
be presumed that its allegations were. im- 
material to the case. 

It is assigned as error that the court 
dismissed the petition without giving the 
petitioner leave to amend if he sq, de 
sired. No request was made for leave 
to amend and no rule of practice, or 
statute requires that such leave be given 
of the court's own motion. It is con- 





| tended that it was error to overrule the 


petitioner's demurrer to the return, but 
no demurrer is found in the record. Nor 
is there merit in the assignment that the 
court erred in refusing to allow the peti- 
tioner leave to plead further, there being 
nothing in the record to show that the 
was denied leave 


petitioner asked for or 
to plead 
The 


further: 
judgment is 


affirmed. 


An, 
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Approval Announced 
For Establishment 
OF Five Star Routes 


Changes in Schedules Made in 
Service in Several States 
and One Route Is 
Discontinued. 


Approval of five orders numbered 
48177, 63465, 63466, 7991, 31335 establish- 
ing new star routes in Iowa, Montana, 
New York, and Ohio, has been announced 
by the Post Office Department. Besides 
giving the names of the routes and fre- 
quency of service, the successful bidders 
were named. 

The full text of the order follows: 

“Towa—43177: Panora railroad station 
(n. 0.) to Guthrie Center, eight miles and 
back, six times @ Week. Contractor not 
required to transport other than first-class 
and newspaper mail. Contract which Carl 
Batschelet, of Panora, under section 1396 
Postal. Laws and Regulations, for tem- 
porary star route service, from August 1, 
1926, to June 30, 1927, at the rate of $468 
per annum. ’ 

Two Routes In Montana. 


“Montana—63465: Wolf Point by Sand 
Creek, Kellogg (". 0.), Hamblin, 
Corner (nm. o.), and McCone (n. 0.), to Cir- 
cle, returning by Krupkes Corner (n. 0.), 
Hamblin, Kellogg (1. 0.), and Sand Creek 
to Wolf Point, equal to 59 miles and back, 
three times a week. Carrier to omit travel 
by way of McCone (n. 0.), and Goins Tor- 
ner (mn. trip from Circle. From 
August 1, to June 30, 1930. Ben An- 
derson, of Wolf Point, contractor, at the 
rate of $2,387 per annum. 

“63466. Oswego by Prairie Elk to Wel- 
don, 35 miles and back, three times a week. 
August 1, 1926, to 30, 1930, 


Turner, of Oswego, contractor, 


Goins 


0.) on 
1926 


som June 
William J. 
at the rate of $1,890 per annum. 
“New York—799l: Burlington 
Edmeston, six miles and back, 
Contract With 
of Burlington 
Postal 


star 


Flats to 
six times a 
Frank L. Mont- 
Flats, under sec 
and Regulations, 
route = service, 
1927, at 


week. 
gomery. 
tion 1396, 
for temporary 
July 21, 1926, to 
rate of $469.50 per annum. 

“Ohio—31335: Milfora, by 
Newtonsville, 11.5 miles 
times a week. Contract 
White, of Mulberry section 1396. 
Postal Laws and Regulations, for tem- 
porary star route Service, from August 1, 
1926, to the 
per annum.” 


For Alaskan Route Rescinded. 


Laws 
from 


June the 


30, 
Mulberry to 
and 
With Howard E. 


back, 12 


under 


June 30, 1927, at rate of $86: 
Order 
The commission has also announced the 

rescinding of Order No. 78164, dated March 

2, 1926, Gul. 

kana and Chisana, Alaska, a 

from July 1, 
Announcement 

the department, 


establishing service between 
pound rates 

1926, to June 30, 1930. 

also has been made by 

the issuance of 

new schedules for Star routes in Connecti- 

cut, Colorado, Iowa, Louisiana, New Mex- 


ico, Oregon, and Vermont. 


covering 


The announce- 
ment also said the route running between 
Canterbury and Plainfield, 
discontinued 

The full 
nouncement follows: 

CONNECTICUT — 69997. 
Plainfield 


Conn., has been 


text of the department's an- 
Discontinued: 
Canterbury to railroad station 
(n. o.). Authority for employment of tem- 
portry start route 
is terminated from 
No. 6180.) 
Schedules: CONNECTICUT—130, 
field to Canterbury: Leave Plainfield daily 
Sunday 7 a m : 


service 


July 3f, 


this 


1926 


on route 
(Super- 


seded by 


except and 4.35 p. m.; 


rive Canterbury by 7.30 a, 
p. m.; 


8.15 a. m. 


6.05 


m. and 
leave Canterbury dailv except Sun- 
day and 5.15 p. m 
field by 
August 1, 

TOW A—43996. Hastin 
Hastings 
arrive 
daily 
from 
not Carson in 
1% hours; leave Carson daily except Sun- 
day 10 a. m.; arrive Hastings by 11.15 
Effective July 26, 


> arrive Plain- 
8.45 a.m. and 5.45 p. m. Effective 
1926, 


&S to Carson: Leave 
Sunday 8.20 a. m.: 
8.25 a. m.: 


daily except 
Station by 


Sunday 


leave station 
except receipt of 
No. 6 due about & a.m 


than 9 a. m.: 


on mail 
train , but 


later arrive 


a. m. 

LOU ISIANA—43 
When motor vehicle can 
Griffin Monday, and 
6.30 a. m.; arrive Delta by- 7.45 a 
Delta Monday, and Friday 
8.15 arrive Griffin by 9.30 a. m. 
When motor vehicle cam not be used: Leay 
Grifim Monday, Wednesday, Friday 
6.30 a. m.; arrive Delta - m; lea ve 
Delta Monday, Wednesday, and Friday 10 
a. m.: arrive Griffin by 1 p. m. Effective 
August 1, 1926. 

MISSOURI—45017 Cabool to 
Leave Cabool daily 7 a. m., arrive Hous- 
ton 9.30 a. m.; leave Houston daily except 
Sunday 2 p.m. 4nd on Sunday 12 m., 
rive Caboo!] in 2} 
1, 1926. 

45993. Rolla to Leav@ Rolla 
daily 7 a. m., Houston by 9.30 a. 
m.; leave Houston daily 12.30 p. m., arrive 
Rolla by 4 p. ™.; effective August 1 1926. 

NEW MEXICO—67342. Fort Wingate to 
Wingate railroad station (n. 
Fort Wingate daily e¢ 
m. and 12 m.; arrive 
a. m. and 12.45 np. m.- 
daily Sunday 


from 


1926 


Griffin to 
be 
Wednesday. 


Delta: 
used: Leave 
Friday 
- m.; leave 
Wednesday, 


a. m™,.; 


and 


byw 9.30 a 


Houston: 


ar- 
2 hours: effective August 


Houston: 
arrive 


0.): Leave 
Sunday 9.15 a, 
Station (n. 0.), by 10 
leave 0.) 
mail 


and 12.57 


xcept 


Station (n 


except On receipt of 


trains due about 19.18 a. m 
p. m., but not than 10.45 a. m. and 
1:30 p. mM, Fort Wingate in 45 
minutes; effective August 1, 1996 
OREGON—73105, Enterprise to Lewis: 
Leave Enterprise Tuesday and Saturday, 
arrive Lewis by 5.30 p. m.: 
Lewis Monday and Friday 7 a. m., arrive 
Enterprise by 5.30 p. m.; effective at once. 
VERMONT—3180. 
tletom: July 1, 
bardton daily 
rh 


later 
arrive 


7 
eo m.. leave 


Hubbardton to Cas- 
lo August 31: Leave Hub- 
except Sunday 8 a, in atid 
Caustlelonm by 10.30 a. in 
and 3S p. mi: leave ¢ 


arlive 


aStleton 
On Teceipt of 


daily ¢é 


cep ida mail from trains 
due about 11 a.m. and g > pom 


but not 


later than 12 mM, and 4.30 pom 


Hubbardton in 2 3 
respectlivel\ 


arrive 


hours and J hours, 


September 1 to June 30 


bardton 


Leave llub- 


Gall) m oe 


CAcept Sunday 7.45 a, 


| gated. 








1872) 
Federal Personnel 


Daily Decisions 
of the 


Accounting Office . 


The Comptroller General of the 
United States, as head of the General 
Accounting Office, must approve of 
all expenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest 
decisions with respect to expenditures 
made by the Comptroller General 
follow: 

A-4258 (S). Contracts, 


Siveness of allowance by 


cost-plus—Conclu- 
contracting offi- 
cer—Right of reopening settlement and re- 


charging by accounting officers. Where 


the contract terms stipulated that there 


should be charged only ¢uch actual ex- 


penses therein defined as entered into or 
applied diréttly to construction of the spe- 
cific articles contracted for, the authority 
officer 


to the exercise of a legal discretion within 


of the contracting was restricted 


the limits of the contract terms, and any 


determination imputed to him which re- 


resulted in levying am extraneous cost 


as 


an additional charge upon the production 


was ineffectual to impose any valid obli- 


gation upon the United States. 


In committing the United States to a 
contract no public officer has Authority to 
bind the Government to 


any payment in 


of that to which it obli- 
Filor v. 


Accordingly, in any 


excess is justly 
United States, 9 Wall. 45. 
transaction involving 
an the the 
have ample authority 
to investigate the actual: conditions under- 
lving the terms of any 
ment and if, upon the facts developed, it 
appears that a claimant 
enriched at public 
quasi-judicial 
the 


expenditure of 
accounting officers 


public finds 


contractual agree- 


has been unduly 
expense, there is a 
conferred to 
account accordingly, as 
the Government may 
the 


power adjust 
of 
require, and to tske 
action to any 
amount wrongfully obtained. United 
States v. Kerr, 196 Fed. Rep. 503, 505, 
cittaions; also United States v. The Dayton 
Airplane Co., equity No. 107, dated Septem- 
ber 28, 1 , w Ss. Dist. Ct. Southern 
Dist. of Ohio, Div. and citations. 
Former decision 


the rights 
necessary recover 
See 


and 


Western 
sustained. 
Contracts—Royalty— Designs —Consider- 
ation. <A contract provision to pay the 
contractor in addition to the price of cer- 
airplanes manufactured for the Gov- 
ernment, a percentage upon all other such 
design which the Government 
manufacture, or have manufactured 
others, is. without consideration, be- 
cause there is no property right in a mere 
design nut of a patentable character which 
become the subject of a 
grant. As no public officer has authority 
to bind the Government to any payment 
in excess of that for which it is 
obligated, covenant in a contract 
effect is to that etxent invalid. 
v. United States, 9 Wall 45 
A-14253. Purchases, 
turn of empty containers. 
ernment pu ase Ordeags for naphtha con- 
tained no provision as to the value of the 
containers (steel which the 
naphtha was to be shipped or for payment 
therefor in amount in 
nonreturn to the vendor, 
reasonable valuation 


tain 


of planes 
may 
by 


may valuable 


justiy 
to 
Bilor 


any 


such 


naphtha—Nonre- 


Where a Gov- 


barrels) in 
any case of their 
payment at a 
upon 


value of seven steel barreis 


mavy be allowed 
a claim for the 
not 


close 


returned where the official records dis- 
that said 
located 
Government 
their having 
vendor. 5 Comp. Gen. 491. 
A-14744 (8S). Contracts—lU. §. 
Bureau—Laundry service—Evidence of 
and delivery. for 
laundry services alleged to have been ren- 
hospital of the U. S. Veterans’ 
3ureau under contract, but the itemized 
individual laundry slips for which services 
cannot be located by the hospital to which 
had been is allowed 


be 
the 
is no showing of 
been returned to the 


the barrels could not 


time after delivery to 


and there 


some 
ever 

Veterans’ 
Claim 


performance 


dered a 


they delivered, 
the additional 
to performance of services and delivery of 
the work. 


A-14828 (S). 


upon 


submission of evidence as 


Personal services—Scientific 
investigations research work—Navyv 
Department. The contracting for personal 
services of a scientific nature with private 
individuals and payment therefor from ap- 
propriations not providing specifically 
the payment of services of outside parties 
are not authorized. A-14387, June 24, 1926. 


and 


for 


Postal Employes in Idaho 
Get Leave for Convention 


Jolin H. Bartlett, First Assistant 
master General, has authorized Idaho post- 


Post- 


masters to grant p@érmission to clerks, city 
letter carriers, Village carriers to 
tend joint the Idaho 
State branch of the National Federation of 
Post Office Clerks and the National ,As- 
Letter held at 
Idaho, Labor September, 6, 


and 


at- 


the convention of 


sociation of Carriers, to be 


Boise, Day, 
1926. 

The full text of 
1ouncement follows: 
offices in 


clerks, 


the Department's an- 
Postmasters at 


Tdaho, 


and 


the State of 


where city letter carriers, 
Village carriers 
grant 


members of 


are emploved, are au- 
leave 


the 


services 


thorized to to emploves who 


are above-named organ- 


izations, if their can be spared 


without detriment to the service, upon ap- 
plication in the usual manner, for as many 
days as may not to 
to attend the joint 
organizations to be 


be necessary, exceed 


39, to enable them con- 
held 
Labor Day, Septeinber 6, 
to 


necessary, 


vention of these 
at Boise, Idaho, 
1926. This 
employees’ annual 
leave 


absence may be charged 


leave or. if 


without pay may be granted. 


. 


ce 6 gil geenmenienimens 


arrive Castleton by 10.15 a. in 


daily ¢ 


leave as 


tleton cept Sutday on 


miail trom ain but 


fiulb 


aue about 3.33 po m 


mote later than 4.45 p. m, arrive 


bardton in 2's leoue 


Schedule for six time week additional 


September 1 to 30. 


Sunday 11 


June 16 to 30 una 


Leave Castleton daily except 


a. m., arrive 
effectiye at 


Bomoseen by 
once 





| pointed second 


| Corps 


receipt of | 


11.45 a. m.; 
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James Somerville Named 
To Trade Post in London 


The appointment of James Somerville, 
jr., as Assistant Trade Commissioner of 
the Department of Commerce at London, 
has been announced by Dr. Julius Klein, 
director of the Bureau of Foreign and 
Domestic Commerce. Mr. Somerville 
will leave at once for London to succeed 
John 8. Speaks, Assistant Trade mmis- 
sioner, who has resigned to go to Teheran, 
Persia, to assist in the financial reorgani- 
zation of the Persian government. 

Mr. Somerville, a native of Vaiden, Miss., 
was graduated from Washington and Lee 
University and received his M. A. degree 
at Johns Hopkins. After serving from 
1918 to 1923 in relief work in Russia, first 
with the Y. M. C. A. and ther™ with the 
American Relief Association, he was in 
educational work. He entered the service 
of the Department of Commerce last year, 
serving for a in the European Di- 
vision specialized in trade and 
economic trends in Europe. Later he was 
transferred to the Foodstuffs Division to 
prepare his assignment to Gréat 
Britain. 


U.S. Army Orders | 


Assignment of Officers to Duty 


time 


where he 


for 


The War Department has issued the fol- 
lowing orders to Army personnel: 
Medical Corps. 
board appointed to 
Fort Benjamin Harrison, Ind., to 
officers promotion in Medical Corps: 
Lt. Col. James D. Heysinger; Maj Brown 
S. McClintic; Capt. James H. Ashcraft. 

Mitchell, Capt. Carl R., from 
Ill., to Fort Huachuca, Ariz. 

Trinder, Maj. John H., from Hot Springs 
National Park, Ark., to Chicago, IIL. 
cruiting) 

Hopwood, 
nington, W. 
ington, D. C. 
Capt. 
teno, Okla., to 


Following meet at 


examine 
for 


Chicago, 


(re- 


ist Lt. 
Va., 


Arthur T 
to active duty 


Res. 


Man 
at Wash- 
Rogers, Harold D., 
Fort Sam Houston, 


Fort 
Tex. 


from 


Air Corps. x 
Anderson, Capt. Samuel H., 
Bend, active 
Field, Dayton, Ohio. 
Sherr, 2nd Lt. Joe R., from Brooks Field, 
Tex., to Fort Sam Houston, Tex. 
Brookings, 2nd Lt. Robert L., 
Chanute Field, Rantoul, Ill., to 
Field, D. Cc. 


Res., South 


Ind., to duty at McCook 


from 
Bolling 


Field Artillery. 
Lt. Col. George A., 
Moines, Lowa, to 
(with Org. Res.). 


Taylor, 


Des 


Fort 
Ohio 


from 
Cincinnati, 


- Quartermaster Corps. 

Wood, Lt. Col. Norton E., from 
Mass., to Camp Devens, Mass. 

Jones, Capt. Matthew H., from’ Philadel- 
phia, Pa., to Boston, Mass, (with Org. Res.). 

Carpenter, Pvt. (Ist Cl.) John H., from 
Walter Reed Kosp., Washington, D. C., to 
Camp Holabird, Md. 

Schall, Pvt. James E., from Walter Reed 
Hosp., Washington, D. C., to Camp Hola- 
bird, Md. 

Landreth, Pvt. (ist Cl.) Dwight B., Camp 
Holabird, Md., to Walter Reed Gen. Hosp., 
Washington, D. C. 

Santo, Pvt. Joe, Camp Holabird, Md., to 
Walter Reed Gen. Hosp., Washington, D.C. 

Brinkley, Capt. Charles A., Washington, 
D. C., will report to Army Retiring Board 
fur examination. 


Boston, 


Infantry. 
Weeks, Lt. Col. 


to colonel}. 


Charles W., promoted 


Phinney, Maj. 
colonel. 
Mixson, Capt. Archibald M., to 
of 3rd Div., 
Calif. _ 
Easton, Maj. 
Rock, Ark., 
(with Org. 


tobert T., promoted to 
lieutenant 
Infantry 
Presidio of San Francisco, 
John D., 
changed to 


Res.). 


Little 
Ark. 


ors. to 
Pine Bluff, 
Cavalry. 
Maj. John A., 
M., to Fort Clark, 

Dental Corps. 

Following reserve officers appointed as 
first lieutenants, Dental Corps, Regular 
Army: Marvin E. Kennebeck, Washing- 
ton, D. C., Hugh D. Phillips, San Fran- 
cisco, Calif.; Frank E. Patterson, Wash- 
ington, D. C.; Arthur L. Irons, Mount 
Vernon, Ill. Lt. Irons ordered to Army 
Medical Center, Washington, D. C. 

Miscellaneous. 

Fitzpatrick, Capt. Francis J., €. 
trans. to Engineers. 

Sorensen, Warrant Einar V., 
band leader, ors. from Hawaiian Dept. to 
Washington Barracks, D. C., amended to 
assign him to Fort Bliss, Tex. 

Davisworth, Warrant Officer, George A., 
from Chicago, IIll., to Omaha, Nebr., with 
quartermaster, 7th Corps Area. 

Resignation. 

Betry, Warrant Officer 

Fort Hayes, Ohio. 
Retirements. 
Ist Sgt. Marrion A., 
Fort Leavenworth, Kans. 

Arndt, Warrant Officer 
of San Francisco, Calif. 


Robinson, 
Santa Fe, N. 


Cav., 
Tex. 


from 


Pixs 


Officers 


William M., 


Newton, det. list, 
Paul, 


(more 


Presidio 
than 30 
years service.) 
Leaves of Absence. 
Reeves, Col. James H., Gen. Staff, 5 days. 
Davis, Maj. Gen. Robert C., Adjutant 
General, 1 mo. 


Marine Corps Orders 


The following orders to Marine Corps of- 
ficers are announced by the Navy Depart- 
ment: 

Major R. W. Voeth, relieved from detail 
as an Assisfant Quartermaster. 

Capt. B. H. Clarke, died on July 10, 1926, 
and remains identified on July 14, 1926, 

Ist Lieut. J. C. Clausing, detached M. B., 
N.S. Guam, to Department of the Pacific. 

The following named been ap- 

the Marine 
station indi- 


have 
lieutenants in 
the 


and assigned to 


crated: 

To. M. Big Navy 
J. ul. Griebel, it. if 
to G. Mck’arland, W. Db. Saunders, jr, J. BR. 
Lanigan, J. $4. Coffman, R. te. Hopper, W. 
Ii, Troxell, P. P. Schrider, Db. M. Shoup, I. 
B, Loomis, C. E. Chapel, C. Ef. Arnold, BE. 
3 Ryan, W. Thompson. 

20 ‘Ia. ., Navy Yard, 
I’, Streicher, 


Yard, Philadelphia, Pa. 


Mie Dowell, M. G, Levie, 


Lsoston, Mass.: 


Orders 


Orders Authorize 
Establishment of 
New Post Offices 


Fourth-Class Stations Opened 
In Eleven States; Two 
Offices Discon- 


tinued. 


Formal announcement has been made by 
the Post Office Department to the effect 
that- approval has been 
authorizing new fourth 
The new offices are to be located in Ari- 
zona, California, Florida, Kentucky, Mis- 
souri, Nevada, Utah, West Virginia, Idaho, 
North Carolina and Pennsylvania. 

The full text of the 

ARIZONA—05136. 
County, special 
miles southwest. 
15, 1926. 

CALIFORNIA—$81336 
Lake County, special 
Upper Lake, 9 miles 
Springs, 18 
miles west. 
17, 1926. 

FLORIDA—78558. 
Broward County, 104779. Fort Lauderdale, 
4 miles south. a Fort Lauderdale. Efffec- 
tive July 15, 1926. 79476. Sears (*1495), 
Henry County, 104802. La_ Belle, 12% 
miles north; Immokalee, 18 miles south. 
aAlton. Effective July 19, 1926. 

Two Kentucky Offices. 

KENTUCKY—67763. Hosea (*1674), Les- 
sie County, special from Hyden. Hyden, 
miles east; Big Creek, 71; miles west; 
Obed, 6 miles north. a Hyden. Effective 
July 19, 1926, 69290. Wax (*1874), Gray- 
son County, special from Iberia. Iberia, 4 
miles north; Pearman, 31. miles northeast. 
a Pearman. Effective July 19, 1926. 

MISSOURI—15847. Nations Mill 
Ste. Genevieve County. special from 
ack. Womack, 412 miles southwest; 
man, 8 miles northwest. a Womack. 
fective July 19, 1926. 

NEV ADA—47544. 
Lincoln County, 
Sunnyside, 22 
side. 


given to 


class post offices. 


orders follow: 

Laguna (*4833), Yuma 
Yuma. Yuma, 14 
Effective July 


from 
a Yuma. 


Lucerne (*5620), 
from Upper Lake. 
Bartlett 


miles northeast; Lakeport, 7 
aUpper Lake. Effective July 


northwest; 


Floranda (*1396), 


71g 


(*2373), 
Wom- 
Coftf- 
Ef- 


Cave Valley 
special from 
miles southwest. 
Effective July 17, 1926. 

UTAH—48463. Leota 
County, special from 
miles south; Randlett, 
west. a Randlett. 

WEST VIRGINIA—86730. 
(*1371), Randolph County, 16236. Long, 4 
miles west: Mabie, 8 miles northeast. a Ella- 
more. Effective July 16, 1926, 

IDAHO—Carmen, Lembi County, 70156. 
The order of July 8, 1926 (Bul. 14127), dis- 
continuing this 6ffice, effective 31, 
1926, is hereby rescinded. 

NORTH CAROLINA —Bellarthur, Pitt 
County, 103757. The order of July 13, 1926 
(Bul. 14131), discontinuing this office, ef- 

1926, is hereby rescinded. 


(*4821), 
Sunnyside. 


(#4318), 
Ouray. 
411, 


Cintah 


miles 


July 


fective July 31, 

PENNSYLVANIA — Ellisburg, Potter 
County, route No. 1, Genessee. The order 
of June 22, 1926 (Bul. 14113), discontinuing 
this office, effective July 31, 1926, is hereby 
rescinded. 

Zerbe, Schuylkill County, 
order of July 3, 1926 (Bul. 
tinuing this office, effective July 
is hereby rescinded. 


10614. 
14123), discon- 
31, 1926, 


The department also announced approval 


of two additional orders discontinuing sim- | 


ilar offices as follows: 
FLORIDA—Alton, 
104735 and 223154. 
Mail to Mayo. 
ILLINOIS—Breckenridge, 
County, 106714. 
Mail to Berry. 


‘ 
Lafayete 
Effective July 31, 


1926. 


Sangamon 


Parcel Post Rates 


Raised to Nyasaland | 


Post Office DepartmentAnnounces 
Increase in Charges for Packages 
of Specified Weights. 


Assistant 
in- 


W. = Irving 
Postmaster 
creases in 


Glover, Second 
General, has announced 
the transit rates on parcels 
weighing from 4 to 7 
to 11 pounds when destined for delivery in 
Nye aland Protectorate, British Central 
Africa. Effective at-once, the new transit 
rates will be as follows: 

From 1 to 3 pounds, 84 cents; from 4 to 
7 pounds, $1.38, and 8 to 11 pounds, $1.74. 

The full text of the Department’s an- 
nouncement follows: 

Efffective at 
rates will 


the following transit 
With respect to parcels 
addressed for delivery in Nyasaland Pro- 
tectorate (British Central Africa): 


once 


apply 


1 to 3 pounds 
4to7 


$0.84 
pounds j 1.38 
8 to 11 1.74 
The and transit charges must 
be prepaid by postage stamps affixed to the 
parcels at time of mailing. 
The 


pounds 


postage 


above modifies the transit rate as 


shown in the items ‘‘British Central Africa 


(Nyasaland 
page 199, 
appearing on pase 
Postal Guide for 


Protectorate),” 
and “‘Nyasaland Protectorate,’ 
203 of annual 
1925, and on pages 37 and 
67 of the October supplement to the above- 
mentioned annual guide. 


appearing on 


the 


Acting Postmasters Named 


At Four Post Offices 


John I. Bartlett, Acting Postmaster Gen- 
eral, has announced the appointment of 
two acting postmasgsters as follows: 

>. La Burbeck, gill Valley, Calif.: 
Shaland Cyrove, Ohla 
Mitchell Miss.: ana 


Sherman, Litthe (ommpton, R. I 


bistella 
Locust George 'T. 
(CUO ne, fwouise I, 
Announcement 
the 
that the postmustep at Mount 
Y., has authorized to 
additonal carriers. 


minde by 
the effect 
Vernon, N, 


alsuv has been 


Post Office toepurtment to 


been appoint two 
The appointments be- 


come effective October 1, 1926, 


Army and Marine 


orders | 


a Sunny: | 


Ouray, 712 | 
north- ; 
Effective July 19, 1926. | 


a | 
Cassity 





The | 


| 
(County, 


Effective July 31, 1926. | 





pounds and from 8 ; 
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Postal Service 


Latest Government Documents 


and Publications 


OCUMENTS described in this column are obtainable at prices stated from the 
Superintendent of Documents, Government Printing Office, Washington, D. C. 
Digests are printed so they may be cut out and pasted on the Standard Library- 


Index and File Card, measuring 7.5 centimeters by 12.5 centimeters, approximately 3 
by 5 inches, used in the majority of the libraries in America, and filed for reference. 


Notice to Libraries: 


as a whole. Numbers enclosed in ( ) 
printed for an EARLIER issue of 
usable for this reprint. 
those ordering this 


cards from list 


The Library of Congr ess 
Numbers enclosed in [ ] indicate an open 

indicate 
the 
Cards requife about 
will 


numbers are likéwise given. 
entry covering the serial set 
the Congressional Library card 
document and substantially correct and 
four weeks to prepare and print; 
occasionally have to wait; the OUT 


card 
card 


check has its usual significance. 


MARKETING BARRELED APPLES. 


By George B. 


Fiske, Investigator in Market- 


ing Kruits and Vegetables, Bureau of Agricultural Mconomics, Department of Agri- 


culture: Issued as Department Bulletin 
20 cents per copy. 


Card I: 


Number 


1416: 100 Price, 


26-885. 


illustrated. 
Agr. 


pages, 


The barrel is the prevailing and typical apple package in the region east of 
Colorado, and this region is commonly known as the barreled-apple region. 


Three leading States—New 


York, Michigan, 


and Virginia—produce nearly one- 
a 


half the average commercial crop of the barrel region. 
Leading commercial main-crop varieties of the barreled-apple region are Baldwin 


and Rhode Island Greening in the North, York 
Leading fall kinds are Oldenburg, Wealthy 


and Ben Davis and Jonathan in the West. 
and McIntosh. 

Methods of cultivation, harvesting, 
specialized than in the box region. 


and 


Imperial and Winesap in the South, 


marketing are in general less highly 


The harvest season extends from June to November, with greatest activity during 


October. 


Apples are picked into baskets or bags, and put up in the orchard or pack- 


ing house, with the aid of more or less grading and handling equipment and machinery. 


An increasing share of the crop is sent immediately to cold storage. 
Much of the early fruit is put up in bushel baskets, 


or crates are used for handling. 


Boxes, barrels, 


and much low-grade stock is shipped in bulk, but as a general rule the best fruit goes 


into standard barrels that hold slightly 


more than 3 


bushels. Western-style boxes 


are used for a small but increasing portion of the eastern crop. 


Card II: 


Principal quality grades are A and B, corresponding to No. 1 and No. 2; 
inches, and leading combined market class is 
three-fifths of the eastern commercial crop is shipped in car 
Both refrigerator and box cars are used for 


sizes are 21% and 24 
About 
lot is reckoned as averging 175 barrels. 


the main crop, usually without icing. 


. 


principal 
A-216, 


lots. A car 


About two-fifths of the average commercial barrel crop is accounted for by local 


demand, small-lot shipments, and waste. 


Fruit 


not required for local market is sold 


through local buyers or agents, shipped to city dealers or handled through cooperative 


associations. 


Cold storage, in most sections, has largely superseded common storage for long 


keeping of market apples. 


is reported in cold storage at the 


Sometimes over one-fourth of 
height 


the commercial apple crop 


seasoh. Barreled apples comprise 


of the 


about half the average stock in cold storage. 


WEEVIL. 
Entomologist, 


THE 
Cotton, 
Entomology, 
1393. 

The 


GRANARY 
Associate 
Department of 
10 cents per copy. 
been 


Price, 


granary weevil has an 


recognized as a distinct species by Linne in 


Agriculture: 


acknowledged 


By E. A. Back, Entomologist in Charge and R. T. 
Stored-Product 


Investigations, Bureau of 
Bulletin Number 
Agr. 26-870. 

times, 
with though 


Insect 
Issued as Department 
since ancient and 


often cénfused 


pest 


1758; it 4s 


easily distinguished from the more destructive Rice Weevil, and though originating 


in the Mediterranean Region is now distinctly a 


wide distribution. 


temperate-climate species of world- 


Provided with no effective wings and by nature inactive, the granary weevil is 
found primarily in granaries and storehouses and depends upon man for dissmination. 
It causes its greatest destruction of grain and grain products, by the direct feeding of 


the adult beetle and its larvae. 


Adult beetles are long lived and voracious, and will 


destroy not only whole grains, but likewise cracked grains and flours. 

Exposure for a few hours to 115 degrees Fahr, will kill the weevil in all its stages. 
Fumigation which will raise the temperature of the grain to 125 degrees Fahr., and 
over is the best means of destroying the pest. 
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“Sailing along in clear weather, the navigator can determine the position of his 
vessel by bearings on landmarks or other terrestrial objects; but in thick weather he 
can no longer do this, and it then becomes a matter of prime importance that he 
know the velocity and direction of the currents to which his vessel may be subject. 


It was theréfore primarily 


for the purpose of obtaining information for the use 


of the mariner that the investigation of the currents along the coast was undertaken.” 

Attention was first directed to the Pacific coast of the United States, because there 
the currents constitute an important factor in coastwise navigation, since along the 
more than thousand miles of shore line from the Mexican border to the Strait of 


Juan de Fuca harbors are many 


thick weather of comparatively frequent occurrence. 


results of the investigation. 


miles apart, 


courses long, and 


This publication embodies the 


sailing 


Chicago to Dispatch Postmasters on Coast 


Parcel Post to Cuba 


Postal Order Adds City to List Au- 
thorized to Make Up Ordinary 
Consignments. 


The Post Ofhce Department has added 


the post office of Chicago to the list of 


offices authorized to make up direct dis- 
patches of ordinary as well as registered 
parcel post for Cuba. 

W. Irving Glover, Second Assistant Post- 
master General, in making this announce- 
ment, said that the Chicago office was left 
notices to postmasters 


out in previous 


covering the procedure to be followed in 
dispatching mails for Cuba. 

The full text of Mr. Glover’s announce- 
ment follows: 

Referring to announcement of this office 
of the 15th 


patch of parcel post for Cuba, it is to be 


instant, relative to the dis- 
noted that the post office of Chicago should 
be added to the list headed “Ordinary dis- 
patches’’ as said office is authorized to 
make up direct dispatches of ordinary as 


well as registered parcel post for Cuba. 


Failure to Mark Postage Due 


~ e 
Cause of Loss of Revenue 


The 


deliverable parcels should be clearly in- 


dorsed on the parcel, R. S. Regar, Third 


Assistant Postmaster General, has an- 


nounced. Postmasters failing to comply 
with the postal regulations in this regard 
have caused confusion and loss of revenue, 
Mr. Regar said. 

The full text of Mr. Regar’s announce- 
ment follows: 

When 
warded 
warding 
the 


undeliverable parcels aré for- 
charged with the amount of 4or- 
collected on de- 
clearly 


postage, to be 
amount due should be 
the pareel, If the 
still undeliverable and is again forwarded, 
for the latest forwarding should 
he added to the preceding charge and the 
tatal clearly 
diately below the first forwarding charge, 
which should, of course, be crossed out, 
Failure to this “respect 
causes confusion and loss of revenue, 


livery, 


indorsed on matter is 
the charge 


indorsed on the parcel inime- 


exercise care in 





total amount of postage due on un-* 


| foreign 


To Attend Convention | 


Post Office Department Authorizes 
_Leave for Participation in 
San Francisco Meeting. 


John H. Bartlett, First Assistant Post- 
master General, has issued a formal notice 
authorizing leave of absences to postmas- 
ters’ of California and Nevada to attend 
the convention of the California District 
Postmasters at San Francisco, August 20 
and 21, 1926. 

The full text of Mr. Bartlett's announce- 
ment follows: 

Leave of Without 
application therefor, to the postmasters of 
California and Nevada who 
tend the convention of the California Dis- 
trict Postmasters at San Francisco, Calif., 
August 20 and 21, 1926. Offices must be 
left in charge of competent and duly 
sworn employes. 

The actual time required to attend the 
convention, including traveling time both 
ways, will be allowed with pay and not 


absence is granted, 


desire to at- 


charged against annual leave, but upon a 


postmaster’s return to his office he must 
promptly report to the inspector in charge 
of the division in which his 
cated the number of days absent. 


office is lo- 


Emergency Fleet Corporation 


Fills Trustee Vacancies 


Two new members have been added to 
the trustees of the Emergency 
Fleet Corporation, bringing the up 
to its full strength of members, it 
was announced by General A. C. Dalton, 
president of the Fleet Corporation. 

Friedrick G. Frieser, director of ‘traffic of 
the Shipping Board, elected in the 
place of G. K. Nichols, retiring vice presi- 
dent. 

James A. Wilson, director of operations 
of the Shipping Board, was elected to fill 
the vacancy caused some time ago by the 
resignation of Asa I*. Davidson. 


board of 
board 


seven 


was 


J. Harry trustee and 


recently clected viee president of the leet 


Philbin, already a 


Corporation, was elected a member of the 
execulive Committee 
that the 


to take care 


Doalton also announced 
than able 
transportation to 


General 
corporation Is more 
of demands for grain 
been 
pres- 
total of 


purpose. 


have 
commissioned already, he suid, which 
ent requirement indicated, 
2) is available today for 


ports. fourteen ships 


and a 
this 


| Larger 


And Envelopes Urged 





| offices at 


| gested 
|} envelopes be smaller than 2% 


periods of 





| Third 








Accounting Office 
Decisions 


Postal Cards 


To Expedite Mails 


Work of Postal Service Dislo- 
cated by Small Letters, Post 
Office Department 
Points Out. 


The use of small cards and envelopes for 
mailing purposes seriously retards and dis- 
arranges the work in post offices at a time’ 
when the facilities are taxed to the utmost, 
R. S. Reguar, Third Assistant Postmaster 
General has announced. 
aimed 


Mr. Regar’s announcement was 


| chiefly at the so-called small “greetings” 


cards and envelopes. 


The cooperation of the manufacturers 


diminutive cards and 


that of 


and distributors of 


envelopes, as well as the public 
generally to encourage the disuse of such 
cards has been requested by the Depart- 
ment, Mr. Regar said. 

The full 


nouncement 


text of the department's an- 


follows: 


The use of small ‘greetings’ cards and 


envelopes is very objectionable from a 


postal standpoint for the reasons set forth 


below, and since they are manufactured 


and placed in the hands of retailers long’ 


the when they are sold to 


the general public and sent through the 


before time 


mails, postmasters ave requested at this 
time again to take the matter up with the 
local manufacturersem@fistributors, and re- 
tailers of such cards and envelopes with 
a view to securing their cooperation in dis- 
coviraging the use of the smaller sizes. 

It should be carefully and courteously 
explainedsthat the use of small cards and 
envelopes for mailing purposes seriously 
retards and disarranges the work in post 
a time when the facilities are 
taxed to the utmost. Such small-sized cards 
and envelopes can not be run through the 
cancelling machines, thus necessitating 
cancelling the stamps by hand and other 
extra handlings in the course of their 
facing, distribution, etc., the addresses are 
likely to be obliterated by the cancellation 
mark; they do not fit the separating cases 
in use throughout the Postal Service, and 
can not be tied securely with letter pack- 
Furthermore, there is not sufficient 
space for directions for forwarding, etc., 
in cases where it is necessary to forward 
matter in order to reach the ad- 
dressees. 

Isvery proper endeavor should be made 
to secure the cooperation of the manufac- 
turers and distributors of diminutive-sized 
cards and envelopes, as well as that of the 
public generally, in order that the service 
may be relieved of the burden of handling 
them. In this connection it should be suz- 
that in should cards and 
by 4 inches. 
A size somewhat larger is much preferable. 


ages. 


such 


no case 


Ordered Returned 


Instruction Issued to Newly Ap- 
pointed Postmasters on In- 
ventory Procedure. 


Instructions have been issued to newly 
appointed postmasters of first and second 
post the effect that unde- 
liverable special-request envelopes are not 
to be included in stamp supplies 
tories to their predecessors, R. S. 


class offices to 
inven- 
Regar, 
Assistant Postmaster General, 
announced. 


has 


According to 
tions, 


the department's instruc- 
outgoing postmasters are to return 
such stock to the department in Washing- 
ton for redemption before transferring 
post offices to their successors. 

The full text of Mr. 
ment follows: 


Regar’s announce- 


Reports are frequently received from 
newly appointed postmasters to the effect 
that, through of proper understand- 
ing on their part at the time of assuming 
charge of the post receipt at full 
value has given the outgoing post- 
master undeliverable special-request 
envelopes, Which are redeemable in the de- 
partment at postage value only, and with- 
out receiving from their predecessor the 
advance deposit required by paragraph 2, 
section 151, Postal Laws and Regulations. 
In some cases such envelopes have been 
held in the post office for several years 
through the terms of more than one post- 
master. Such practices are irregular and 
must be discontinued. 


lack 


office, 
been 
for 


When a patron fails, after being properly 
notified by the to accept de- 
livery of special-request envelopes within 
a reasonable length of time after their 
receipt in the post offices, the envelopes 
are subject to return to the department 
for yedemption and credit to the post- 
master at postage value, in which case 
the advance payment of the difference be- 
tween the and selling value of 
the env®lopes will be forfeited by the 
patron and deposited by the postmaster as 
postal funds. 


postmaster, 


postage 


Special-request envelopes shall 
held in stock an undue length of time 
without specific authority from the de- 
Hereafter, any undeliverable 
printed envelopes shall not be inventoried 
to the postmaster but shall be 
forwarded to the department for redemp- 
tion before the outgoing postmaster relin- 
quishes the post Office. 

These instructions apply to 
second class post offices. 
delivery and 


envelopes at 


not be 


partment. 


incoming 


first and 
Instructions rela- 
payment of 
district 


tive to special- 


request offices 


post 


“uppear on pugye Vl of 


the 


the November, 
supplement to Postal Guide, 


Post Offices ¢ ‘losed. 


The Post Office Department has an- 
nounced the discontinuance of fourth-clauss 


post offices located at Chandler, Neb., and’ . 


Van Horn, Wash. 





